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ining Areas— 


ease 


hdustry of British 

bhn D.-Galloway, p 

s in the period as being 
the same period of 1982, ~ 
ed increased production ms: 
pf the latter was less, - 


> 


ms in the area have not 
B to carry out much work,’ 
Ach appraisal of the lod 
ities of the Cariboo distriet 
arried out in the near future, 
ionable” Areas ted 
xtreme activity in gold mine 
mires that many. meritorious 
s which have remained dor- 
r years will be adequately 
and. developed. Areas 


h gold mineralization are*be- — 


pnsively prospected. Sev 
| gold mines should res 
p favorable developments now 
ng. In 1932 forty companies 
rmed to develop gold prop- 
This accelerated pace of com- 
pmotion is useful to the pro- 
hiy if the efforts are intelli- 
directed. Evidence accumus 
lowever, to show that many 
es are being promoted 
properties in ‘fashion 
hich have no possible pres- 
rospective value. These prop- 
present ground hastily Jo- 
order to form .a-basis of 
e or promotion, 
the operation of the ‘Se- 
Act’ the public is assured 
easonable proportion of the 
aised in initial stock selling 
he treasury of the company, 
ime would seem to be oppor- 
consider whether some 
protection for the public is 
we. It is urged by some that# 
promotion should not 
based on ground without ap- 
showing or development. 


yperties would first be devel-- 


private syndicates and on the 
f a qualified engineer that 
bossibilities existed, then the 
romotion would be allowed. 
n/ would, of course, be open 
h arguments against it and 
dely divergent opinions are 
der any laws or regulations 
ic will always lose unless 
nvestigate before they invest.’ 


he present time a rather pathetic 
dition exists in several companies 


handsome treasuries and -no 
s with showings on which @ 
s-enginéer can advise devel- 
In certain instances the 
companies in this category 
y traded on the curb market 
in advance of initial offer- 
it is a certainty that many 
ill occhr to the public. As 
plenty of prospects in the 
with at least some evidence 
alization it is hoped these 
ps will divert their expendi- 
properties with possibilities. 
Outlook Better 
present boom very few mis- 
of facts are being sent out 
y mining companies, but 
t rumors is legion. In so*far 
le the department of mines 
out reliable facts regarding 
1g properties of the province, 
public is advised for their 
to make use of this infor- 


brtiook for the last half of © 


r increased mineral produc- 
nearly all lines, ex 
ent and a general all. roun 
rent in the industry. ‘The 
depression have improved 
nd metallurgical technique 
ing costs and the obtaining 
r efficiency. The: industry 
cre, in excellent condition 
dvantage of improved mar- 
prices. 


ew Your 
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is an opportune time to 
over your list of mini 
ities with the idea 
ethening your holdings, 
regard for current devel- 
int fou will find our 


e suggestions along 
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Bullion to the standard 
of 47 million dollars, 
million dollars in Can- 
Funds, was prod 

e Mines of Ontario in 
This is a record annual 
, being an increase 0 
ion Dollars in stan 

over the output for 


o Gold Mines have 
ividends to the end of 
mounti 

Dividends 

ted to $16,015,018. 


io Cepartment of Mines © | 


CHARLES McCREA, 
inister of Mines hd 


Should Act Now 
or Resign 


Canada Turns Eyes 
Toward Pacific 


Responsibility 
for Prison Reform 
1 THE last two or three years 
the country has been surfeited 
with undisputed stories of malad- 
ministration of justice. We have 
heard of the sentencing of young 
persons for long terms to mingle 
in our national prisons with hard- 
ened criminals... We have heard of 
the undeserved and excessive pun- 


ishment and the brutal treatment | ti 


of. prisoners without influence by 
guards and other officials who were 
obviously quite unfit, for their jobs 
but who no doubt thought they were 
doing their duty. We have. heard 
also of the generous treatment and 
the early releases of prisoners with 
political, financial and family in- 
fluence. The press throughout Can- 
ada is agreed that prison reform is 
necessary in Canada, . 

Many newspapers are urging a 
commission of investigation into 
Canadian penitentiaries, But why 
an investigation? Investigators 
would tell us little that we do not 
know already. Commissions make 
recommendations but often these 
recommendations are forgotten or 
pigeon-holed. The Government that 
will not act when public opinion is 
aroused and the facts are staring 


it in the face will not move more | bank 


rapidly because a Royal Commis- 
sion has brought down recom- 
mendations. 

“. > aa 


Tz problem of penitentiary re- 
form js one that should be put 
up to the man or the men respon; 
sible. Primarily; the Prime Min- 
ister of Canada is responsible be- 
cause he is the head of the Govern- 


look for action in the first instance. 
If Mr. Bennett were asked a ques- 
tion about the administration of 
our prisons he would probably ans- 
wer that their administration comes 
under the Federal Department of 
Justice; he would refer the ques- 
tioner to the Minister of Justice. It 
is quite true that the Ministér of 
Justice is directly and personally 
responsible but if he is not accept- 
ing his responsibility or perform- 
ing his duties properly it is up to 
the Prime Misister to find a cap- 
able man to administer the Justice 
Department. 

The present Minister of Justice, 
Hon. Hugh Guthrie has failed very 
badly to improve conditions in our 
penitentiaries, conditions which are 
2 disgrace to country, which no 
doubt were serious when he took 
charge; but which have continued 
to grow worse, This is not a party 
question. Mr. Guthrie’s most ag- 
gressive critic is that able and-re- 
sourceful Conservative member for 
Kingston, General A. E. Ross, while 
other Conservative politicians and 
many Conservative newspapers 
have been carrying on the campaign 
for penitentiary reform, apparently, 
however, without disturbing the 
complacency of Mr. Guthrie. 

¢ « @ 


Canada as One 
of Pacific Powers: 


ANY good people fn Canada 

have been made to realize this 
week for the first time that Canada 
is a great Pacific power. We have 
large opportunities and large re- 
sponsibilities around the. shores of 
the Pacific Ocean, to which the 
major world - attentien, formerly 
centred on ‘the Atlantic, is slowly 
but surely shifting. 

The meeting of the fifth biennial 
Conference of the Institute of Pa- 
cific Relations at Banff is serving 
to make Canadians more Pacific- 
Conscious. This is the first time 
that this organization has held its: 
meetings in the western world. The 

rst two sessions were held at 
Honolulu, which was considered 
neutral ground. The third session, 
in 1929, met at Kyoto, Japan. The 

urian question was then be- 
(Continued on page 2, col. 3) 
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Current Opinion 
———— 


“There are no doubt la 
Tge numbers 
of potential settlers who cannot settle 
Tseas without help either from the 
ernment or from a voluntary or- 
en ation, or from both. N. 
-* € less governments intervene in 
«process of immigration, the better. 


be rocess of 
rather than ual . The 


should be the favo con- 


s 


Member of Audit Bureau of Circulations’ - 


DOSCO TO CALL 
SPECIAL MEET 
BONDHOLDERS 


Only Await Agreement 
With Large Holders. 
in London 


DEFAULTED INTEREST 


Report for 1982 Will be 
Available Shortly — Oper- 
ations Better This 

' Year 


From Our Own Correspondent 
MONTREAL — Dominion Steel 
and Coal Corp. will shortly dis- 
— _ Ys ——— holders a 
no ng a special meeting to 
discuss the situation arlene eu 
of the company’s inability to meet 
interest charges. At the same time 
the shareholders will be sent a copy 
of the halance sheet and income ac- 
count.covering last year’s opera- 
ons. 
At the beginning of last March 
the management of an- 
nounced that.it would take advant- 
age of the period of grace allowed 
in the trust. deed of its'6 percent 
first mortgage debenture stock 
issue in order to make some ar- 
rangements with the holders of 
the securities. Negotiations have 
been going on with large debenture 
holders in England anda meet- 
ing of the debenture holders will 
be called in ordér to determine what 
future course will'be taken. . 
Issue Over: $13,000,000 
At the end of last year the com- 
pany had outstanding $13,499,995 
of the first mortgage debenture 
stock. Of this amount $11,417,550 
was issued to holders of the Do- 
minion Iron and Steel Co. 5 per 
cent consolidated mortgage ‘bonds 
and currency series bonds. The 
balance was pl d as security for 
loans. In 1980 interest 
charges on the debenture stock 
were earned 2.26. times after all 
prior charges, including sinking 
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Taxpayers in Dark 


On Losses in Wheat 


Prime Minister Bennett Should Regularize Government's 
Ventures in Wheat Speculation and Say 
Who Pays Losses, Who.Get Profits 


[RYELOFHENTS in the wheat market during the past two months 
give no cause for satisfaction with the venture of the Dominion 
Government into the field of price stabilization. Prices have not been 
Canadian grain has not been promoted. 

There is good reason -to believe that operations on behalf of the 
Government have been a major cause, both of the wild price swings 
which have occurred, and in the failure to sell more Canadian wheat. 
The Government is not in the grain market 


stabilized, and.the sale of 


Government’s venture that the bank guarantees have been used, not 
only to give the'selling agency time to dispose of its crop, but to enable 
it to undertake some accessory: buying and ‘selling operations, in 
order to establish better market conditions and facilitate the final 


.disposition. 


Operations Under One Man Control 

The usefulness of this fiction has long since passed. Even if the 
facts corresponded with the story as told it would be time to bring the 
existing state of affairs to an end, and to terminate the use of Govern- 
ment guaranteés to the Central Selling Agency because of unsatisfac- 


fund, depletion and depreciation. | - 


In the following year interest 
was earned — 0.28 times on the 
aoe boos, ’ as the Tabla’ ac- 
count for available, itis 
understood “thst ‘the 

earning. power 


lid. show... 
improvement, athe did it decline. 


terest payments were mét 
promptly until March 1, 1933, 
when they were deferred’ as. out- 
lined above. Upon the iration 
of the three months grace interest 
continued unpaid. 
Poor Returns in 1932 


Operations of Dosco and its 
various subsidiary units were not 
at all satisfactory in 1932. Demand 
for coal was only fair, while the 
railways were not in the market 
for steel rails. Ore shipments from 
Wabana were on a restricted scale, 
while other divisions experienced 
lessened activity. 7 

Current Operations Better 

Since the turn of the year ef- 
forts to secure additional business 
for the Maritime enterprise have 
met with a fair degree of success. 
The steel mill at Sydney is now 
busily engaged in ‘rolling nearly 
60,000 tons of steel rails—about 
4,000 tons for the South African 
Government and the balance for the 
Canadian, National Railways. The 
latter business is in the form of 
relief work and will be paid for 
by the company upon delivery. It 
is understood there is little profit 

(Continued on page 2, col. 5) 


Nickel Profits 
Seen As Likely 
10c. Per Share 


International Nickel will prob- 
ably surprise even its closest ob- 
servers with its quick recuperative 
powers and the forthcoming state- 
ment for the quarterly period end- 
ed June 30, is likely to show earn- 
ings of close to ten cents per share, 
according to the analysis made by 
The Financial Post. With a loss 
characterizing every qnetteey 
statement since March 31, 1982, 
with the exception of a slight 

rofit in the quarter ended Decem- 

r 31 last, indications are that the 
company is away to more prosper~- 
ous days. 
; aaa pees the et ope. — 
ings s ent appeared on 
25 and it is anticipated that fig- 
ures for the first six months of 
year will soon be available. 

The stemming of the tide of 

been foreshadowed in 


re od Soe ted baying. sales 
are believed to have reached over 


fact must be kept ignorant o: 
their results.. The status of some 


Manitoba Pool, now in bankruptcy, must be doubtful.” 


The o 


McFarland, as general manager, to whom in: eggence, the 


by them he cannot be said to be in ahy way res 


perations of the agency are under the control of John I. 
directors 


have surrendered their power to direct. ‘ay repanailey them 
2 His 
e credit of 


responsibility rather is to the Dominion Government, on’ 
which, to the extent of tens of millions of dollars, his operations have 


been conducted. But he owes no formal responsibility 


to the 


Govern- 


ment, which has allowed him to commit it to- vast undertakings, with 

the full knowledge and consent of Prime Minister Bennett. 
What Mr. McFariland’s Job Was 

Apparently the operations under Mr, McFarland’s control have 


been conducted 


with several objectives. 


One was to dispose of pool wheat on hand when he took control, an 


operation certainly concluded some time ago. 


That is to 


say the 


wheat was sold for cash and an equivalent amount of futures was 
purchased. Another objective ‘was to recover through market 
operations, some of the loss on’that sale for which the Govern- 
ment had previously made itself responsible. Possibly something 
to. that end has been accomplished, but it is easy now to think of 
speculations in the stock market which would have yielded greater 
results. A third was to stabilize prices, and very large 
wheat futures were made when prices were much lower than they are 
now, on the theory that, with no other 


(Continued on page 2, col. 3) 


Power Utili 


Canada Northern Power 
Registers Gain Over . 
19382 Returns 


OUTPUT MOVES’ UP 


Half of Reporting Utilities 
Have Greater Production 
Prospects Are — 
Promising 
From Our Own Correspondent 
MONTREAL.—Canada Northern 

Power Corp. 


ty Concerns 
Maintain Earning 
During First Half of Year|“ 


Shawinigan Area 


of 
offering 


» as farmers were delivering their wheat, prices would sink to even 


Power 


Taking More Power 
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MAY RISE CENT 
“COSTS HIGHER} SECOND CODE 


Lower Grade. Prices Up|All Reference to Price and 
But Consumers’ Mar- Competition is 
, ~ ket Still Holds Eliminated 


- CHAINS IN LINE QUOTAS ABSENT 


Small Baker, Ignoring De-|New Plan Largely Confined 
preciation and Overhead | -to Hours of Labor and 
Costs, Cutting His Own Wages in Industry 


t an increase 
one cent a loaf at least should 
made. It is common know: e 
carted bes this batt ; strong bearing the 

ore or the f a upon 
that a number of smaller bak tions with American ‘pub- 
have tried to increase sales at 

plan provided for mini- 


se of rivals by keeping bread . 
pelces down when the latter raise of newsprint in 10 dif- 
them. ons of the United States, 


the chain stores decided a base price of $46 a ton less 
an allowance of $1 where paper 
ould be delivered by water. 


10c a Copy; $5.00 a Year 


Events and Topics. That 
News for Post - 


New Deal for Investors 
The néw American Securities Act, 
de investors, 


the first one this week. Page 3. 


Western Bonds 


Bonds of the four western prov- 
inces have risen remarkably in the 
last few months.. Why? An analy- 
sis of each of the provinces shows 

and bad features of their 
inancial position, business situa- 
tion, ete., and discusses the sound- 
— “ the present price level. 
age o. 


Rackets 


No. 33 


“AID CANNERS 


Large Though Reduced 


Carryover Acquires 
Greater. Value 
This Summer: 


‘BANK LOANS DOWN 


May Rise in Fall But Im 
proved Position Expected — 
to Be Shown at. End 

+ of 1933-34 


Business men and investors are ri 
with 


some of them 


Considerable attention also was_| ill 


in the original code to un- 
air trade . The payment 
of commissions, purchase of adver- 


abe space in publications produc-| : 


the buyer of paper as a means 
of offering a rebate, etc., were 
regulated. 


New Code Simpler | 
The new code is much simpler in 


form and contents itself with deal-| tect 


The old code provided that the 
minimum wage to be paid in the 
industry to common rr, 
certain ions. In mill produc- 

as to be: male 


as.low as 6 cents for.a loaf of 1 
pounds. ' 
The price was raised one cent a 
loaf for these. second and 
grades when the chain stores ad- 
ae pee eee but the 
yond WO cents alot 


‘ 


a 
kinds of rackets. If you know how 
oat “when you see it 
it save you money. Page 9. 


Business Insurance 


Another in a series of.case histories 
in the use of life insurance to pro- 
business enterprises. The ar- 
ticles show that there .is more to 
business insurance than appears on 
the surface. Every business man 
and insurance man will want. to 
read them. Page 11. : 


Who Pays the Shot? 


The federal ent’s o 
i eat market cali for 


The bread war ends as wheat rises 


loaf follows. 
investor in 


and.the humble famil 
What this. means to 
bakery stocks. Page 1. 


Utilities Improve 


less 
less | Analysi of! 1868 earnings 0 tabd 
ian public utilities reveals 


&. Pound Loaf Can. 1% Ib. Loaf 
Feb. "83 July ’33 Feb. a July '38 
cents cents cents 


oiorenbeela el Page 1. 


Wheat Crash 
i and 
_ rapid descent of prices. 


0» 
Bank Enquiry 
The Post’s weekly 


nce to. 
+} lan Royal Commission. Page 10. 


with minimum prices for news- 
nt and trade practices, makes 
e revised code of purely domestic 


(Continued on page 8) 


Retail Prices 
Fail to Follow 
Wholesale Gain 


(Continued on page 8) 
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article in the new and valu- 
able series on estates. Page 3. 


Investor’s Index 
Cte ee ene 
Ontario Steel retires bonds....... 18 


Amulet acquires shares ......+.+ 
C..N. RB. would buy C. NiBiicsesee 8 
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sary in preceding yéars but will not 
be necessary at the end of the cure 
rent year unless there should be in 
the meantime a recession of unex- 


present situation t foree 
shadow such an eventuality in this 
industry. | , 

Canadian Canners had its best © 


eile 


ae 
AE 


by 
: Feb. 28, 1931, $8,437,240; 
Feb. 28, 1 ,197,362; and F 
* sais Deanta Vemitebbe Petasil 
The issue of The Canadian _ 
Grocer contains a great deal of — 
news of interest to investorsincan- = 
cassive bist ot Sone ond July sleniet? 
with smaller devoted to 
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has been a factor.in ; 
the a the British govera baller al ene in aname 
t t a pene re. Aes ekige . . . 
mi et | a arene eee mena oe | ~~ eam Raney cocteen or Designed 
hostilities between China a : mets ~fnstealia’ sapplies “ote Tool in, Reaat Co. wate 4p. oe ee pitucate—insticutions ‘as well as individuals. . | 
14.25 and tradition, applies its experience and adjusts its service coo~ lation that has eal 

stantly to conditions,,to provide safe, helpful and Act of 1933 was sig 
convenient the people and of the Domisiion, became fully operative 


Mr. Roosevelt, is an att: 









«+-Shall be accompanie 


E aT important ecie 
OF MO , from the buying public 


This legislation doe 


of military and economic warfare by the 
around the Pacific Basin as else- 
where in the world. 



















* * * 4 
HE purpose of the conference oe one a ; * oiaees 
Tana the method of eganiation shel’ ie eae was ae peo Cee Ee ciedaet ees semcepenremnatinieamn as an hy Sainte. * +8 affect investin habits. 
were we down on, New- interests : tection dian it 
ton W. Rowell, who said on the reditors would be served by hav- | have been affected by the unsettled; cover the $2 dividend on the Class Fea lsislation sa 
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‘ “The Institute of Pacific Rela- , tives d combined second preferred and | Under the a ; : 
2 I he N CW tions is an entitely voluntary and | four most. notable mtudents of |common stock. More than that has |than-under the Bankruptcy heres. teks. dates shems Winnipeg | which 00 ear on prenetiy ie the purchasers of new 
hie: unofficial organization. This, con- | ‘ Laffairs been paid in the past. In A the Court appointed | Electric Co. by the 8 rim § ht Heat ant P which such individuals 
: ' ; ference is wholly unofficial. , No -| international. . The mistake of the boom D. H, McDougall, former president | Pass Coal Co.is expected to help| as Montreal Light, Heat ower certificate of approva': 
é — of the , and Eastern st| the utility to make a better show-| Consolidated, Duke-Price. Power banking firm. bond 
“¢ S l T’ r( yA FEI T TAXPAYERS IN DARK ON LOSSES IN WHEAT eae, ee ms Co. as jotmt Haquidators of Nova| ing during the balance of the year.|Co., Ontario Bytro, ete, would ap- fiomze pened Ste, bona 
7 " . Jeessions. It is understood the board re Steel under the Winding-Up Manitoba Group Problems , coon = — “ pen ing eee’ te ‘aaa 4 
= ; | [ef Sele company ‘will -Zellow the Winnipeg Electric, Manitoba Power | cerned, is much the same as that of eran: - 
: (Continued from page 1) policy of dividends only Operations Show Loss and Northwestern Power Co. are all| the reporting companies. acral mune? the fu 
This new, smartly shaped hat com- lower levels than were reached. There is at least a case to be made out | when it feels that the increase can| “Toward the end of April the|involved in corporate and operat- ee 
bines the advantages of correct style for this idea, although it would be difficult to parang much more |be maintained. bondholders of Nova Scotia Steel| ing problems. Competition from Exchange ig Factor es ne oly the-burdéa of ¢ 
and goodappearance witha newstitch- _ has béen accomplished than to keep our wheat from being exported, to Canadian Canners needs half a |met and a theinterim the Pin Hydro System, the One factor which would be o Siitie truth on the seller. 
; wich Se anes a long and t- help build up the Canadian wheat carryover to its present size, and to | million dollars in net profit after| submitted by the committee. Siclosing 0 e Manitoba Paper aoe aaremeee to al ae give impetus to honest 
sc tre hat Coon becranes |_| ntsc forte markt of Autralan and Argentine |r prefer dred to py | rnat abaya orate | pls ae gurl fang ofS ous te 8 were, Sep’ Haale ap here 
! ‘ c . nated, ss co ence.” 
old gracefully ... the new Stitch-Felt wheat, Is There Profit or Is There Loss? mon stock, It had nearly $1,000,-/19 to March 31, there was a net| ed all Sr eae 4 Investiga-| Practically all aoe the on — 7 : 
will be worn many times before old to when the price of wheat’ }200 available in the year ended} loss for the period.of $56,257 be-| tions are now carried on with| borrowed funds in the Uni Need Was Appare 
: ; But a new objective appeared to emerge when price o February 28, 1980. That was its|¢ viding f tion, 1 ; ‘#ficulties of | States, and the paying of interest 
age even sets in. Sizes 634-734. began to rise some months ago, that of making a large profit. Party high-water elk Ixtcdtives oh _ atone at Wa om Saad ao aver settling t — sles charges in American funds has That some drastic mea 
newspapers began to talk of the government’s huge profits in wheat. | pect some day to strike that figure Seoniees intarest, sinking fund in : Sachse a ting posi- | constituted a heavy drag on earn- required te sestore confide 
MAIN FLOOR—QUEEN,. STREET Government holdings, taken on under the excuse that there were no | again or surpass it.. The company | and professional fees and expenses + ag peer ings. With the Canadian and Am- mind +, . eee 
! other purchasers in sight, were retained when other purchasers ap- | and the industry are likely to be|in connection with the receivership. Sha ills i erican dollar at parity, share earn. deny. 5,000,000,000, tine 
; $ 50 ° peared and clamored to be atlowed to buy. As a result, wheat prices | subject always to certain fluctua-| At the proposed meeting of Do- Shawi winig Wate oan war | en of the utility companies would or the ST asenrities floe 
: erie T. ° EATON Sects soared to levels that could not be maintained, to levels that shut off | tions up and down. If general busi-| minion Steel and Coal Corp. first Co ioe tone 5 oy li re . show a gp icone ager: = in Tinited States since the 
our export business, and to levels from which there has been an in- gl re on. Day atte, mortgage dshentare holders, the aaa Oe nad Rago? Sealy some cases as much as 50 cents a seas prov ee he worth! 
evitable reaction. 0 nancial and varied corporate af- } ee : share. This figure is greater b 
The profit that seemed to be almost in hand has entirely or in ber. in Leer oe Sen pee fairs of the company will be fully ieee ia Ss sided aaailas woes on on Output Te Ree ae $10,000,000,000 than the 
large measure disappeared, but not before discussion began as to depueeaben Wille the ant ‘or “one be pane 28 = bare > fale _ = heteee pedia tual tn Gin Gere atiiey ates a ~~ 7 e eign investment of 
whose profit it was. It was said to belong to the pools, presumably to ent) one, no foresight can avoid seadoiee tion on & sound footing. ponding period of 1932, while since| .nich the companies have been able SUMMARY 0 


the farmers who had wheat in the 1930 pool, the marketing of which | 41) its effects the end of June both sales of power| +, maintain sales this year. In |] 


































was the nominal excuse for the continuance of the agency. Politicians ——— and earnings have been on the up-| .ome instances the increased sales 
began to calculate the possible effect on the next election of the dis- | DOSCO TO CALL / pp ay ‘AIN grade. Industrial activities in the} have not been reflected in larger Seaton Provisie 
tribution of some millions of dollars through the pool organization. SPECIAL MEET WER territory served by the company| earnings owing to lower rates in ete Sones 
It is time for the government to redefine its objectives, and to BONDHOLDERS EARNING PO ete _—— poe ee Se force. In the case of Shawinigan, o wilde Milcarities Act 
regularize its procedure. The first is easy, and should be to get out omaeaneitnt (Continued from page 1) pete past 5 the bal for example, the eeepeny has been 
of the market just as soon as possible. Liquidation of its commitments (Continued from page 1) in turn, a greater demand for elec-| of th g ee te ifs ; g ae het marketing a large block of power 2. Definition of terms « 
must necessarily take some time, but should be speeded up. The idea for Dosco in this business. On the tricity to be used for motive power. of the ao in "0 last. half ¢ for use electric steam boilers. person,~sale, sssuer 
of profit should be dropped, for even if price stabilization is a proper | ther hand it enables the company Earning P in 1988 oo mn tae 0%! Ontario Hydro, Montreal Power writer, dealer, etc. 
OUR OFFICE function of-government, market speculation is not, and profits are no |‘ keep its large plant in opera-} 4°71) .. Se tet showi Southern Canada P. through and other distributors have entered 
' e marke ile the returns 
‘ & ’ oo : tion, provide employment for some owing tal owing uthern Canada f ower, Ure the sam ket. While the return 
3 easier for eoreneen ue ts ae for oe ee to ee do 1,500 men in rolling operations gro: ag8 Aaa sone ngs we home SSekee SaeeenNn Een ef ts! on the sale of. this class of power 
operations sho wound up, with the government ass g what- |.° : i . | first 0 of those | terri as ess are low, the companies are enabled 
ie Zn N EW York ever loss has to be borne. The directors should be discharged of any ee ne _ vo companies making periodical re-| than o er utility operators. Both/to obtain some Profit on energy 
further connection or shadowy responsibility for government Dominion Coal ware: ports: -| its power sales and cornings have! that would otherwise be wasted. 
sn a ing RY A 49 Wall operations. Dominion Coal Co., a controlled - Canada Northern Power poen wa oven eae Of ~ Soiree Soe emperenve fig- 
The Dominion Bank maintains its own Agency at 49 Mr. McFarland Entitled to Definite Status subsidiary, has been doing better | ....,' LIER SETE IVT | Home ave boon eon affected by | ures Showing the kilowatt hour out- ® Sxsupted Secorities. TI 
Street, in New York's financial centre. So long as it is necessary for Mr. McFarland to operate on govern- | this year. Coal required for the | Net ..........2.5.2) “ai2e6.b71 . 1,182,585 the di Fecal the ss rs 9 ; put of the principal reporting pro- Eareusiic lesued by (2) 7 
; ; ment account he should be accorded both the status and the responsi- | steel rail order and for delivery East Kootenay Power She thir on vhan in the case oF | ducers for-the first half of 1933 and ment, State, or Munic 
Foreign exchange and security transactions are undertaken, bility of a government representative, and sworn in as a sefvant of |to the St. Lawrence area, will en- | Gres .-....-...---- “eetses “is811 : While Quebec i diy heseua tee federal or state cont 
collections and remittances made. } the crown, and so should each member of his staff. The country has fails busy tf gn B.A al INS Winnipes Electric Co > this year is on a lower basis than in nt ite crok Benarve beak. tt) 
3 been fort te in havi f Mr. McFarland’s reco ed integ- . * GROANS anctar*peestea 677,413 923,251 1932, ; ili 2 ti l, frat | o1 
Private telearaph wires connect the New York Office with esau a = od bam OAs Fe h iti ang hich :; the possibility that if the Welsh |Net .........0.0..2. 810,427. 908,856 | ~~ yp hota Ps that of ov Seutheen Cémnd Bus. << banee -- oete tons. (c) Building and lo 
grap rity and undoubted business ability in such a position, for whic coal strike is prolonged, the com- 5; — company, winigan, has | rove Nosther oni'ane Be ; 
our branches at Toronto and Montreal. draws no salary, but it is an altogether absurd and wrong position. | pany will be ble Sie eahlieke Shel Quapeisisk samme tg “ss ES sr0a,275| Deen somewhat more favorable|fas Kontense 0... "aua08 . “anges Eee a ans 
. . t Government operations cannot affect the long term trend of prices, | market in Quebec and Ontario. NOt cvcvesereeeerees 8.867 847,111 | lately. SeenON eet: ears a a ee (subject to provisions of | 
The New York accounts of Canadians area main feature but it is the literal truth*that a day to day movement of prices is for r Shawinigan W: . : B. C. Power Report Shortly Ni B. G. Pwr.. 4.389 4.248 merce Act). Also (f) / 
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be made an incident to the conduct of government operations, or might hans entyes. This type of hes nee IR enjn0ss ercosecne 5,619 RO Cocuee for the on Eve eee eoesr Corp. of ona i. a an is tre 
‘ : : as been very scarce over the la of this year compared w e same | operating company. controls or mpted Transactions. 
THE DOMINION BANK _| Semenpised Whooveris in charg, ang te wel all those mho have |'%0 Zers, Last January, Nowene, SOP, "taunt “UR period im 1008 Figures fot the| i aociated wih a number of cp | yer nuns» 
: company secured an order for . ear are not avi , a8| eratin » who n : 
necessary knowledge of operations, should be given the standing; the | 509 ‘Sii-steel Gondola cars, Aside |Grow ..... v.07.) "$5a0e8%e. $5,900,720 | the company’ s year ends in June. aggtegete constitutes one of the eciee ne public attal 
ESTABLISHED 1871 protection and dignity of ditect public responsibility. 7 from this business prospects for |Net ----- nsain da kafe ¢ 1,760,196 2,066,363 | "The financial statement for 1932-| largest forces in the Canadian Sileeaee transaétions & 
\ Necessarily, in the final outcome, there will be 4 profit ar a loss, | Rastern Car are not overly en-| “Five months only 33, which is expected to make its| power field. The figures show this ed. The exchange of o 
e probably the latter. But profit or loss, the question of who is to | couraging this- year. Prospects More Promising appearance shortly. ill most like-| group to have experienced only & pogrher by an issuer wi 
HEAD OFFICE: TORONTO ~ benefit from it or suffer from it should be made clear. The major development in con-' East Kootenay Co.’s operations ly show insuffich at eatnings to! minor decline in output this year. |- ao 




















376-F Taxpayers Entitled to Know Position 
» NEW So far as one can judge now from public statements by the Prime 
BRANCHES THROUGHOUT CANADA AND OFPICES IN NEW YORE AND LONDON Minister of Canada, the position of the Canadian government in re- 
gard to both its guarantee of wheat pool loans and its stabilization 
operations in the wheat market is that any losses that are involved 


&. Prohibitions Relating : 
merce ani the Mails. T! 
hibits the use of the mai 
sale of securities, et 
tration statement 
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ee er 
The M. W. LOCKE SHOE 


There is only one answer to all these ques- 
tions! M. W. Locke Shoes do everything that 
ig claimed for them. They MUST give posi- 
tive foot relief, otherwise the demand for these 


ot : in either of these operations are to be assumed by the Dominion Gov- gi 
es ae ee. wes CES agg Sorry fo \ ‘ee — ~ | ernment while any:profits are to go to the wheat pools for distribution. ane ood ene 
which categories there have been | When Mr. Bennett undertook to guarantee the bank advances to ivery of the security its 


AID CANNERS |iarge advances in sales of re-| the wheat pools, an action which was never justified, there were few 
(Continued from page 1) cent years. It does well with people who expected that the Central Selling Agency of the wheat— 
ucts. It is not confined to the four | its infant foods. By continuec ~pools would be able to liquidate the pool’s holdings at a price sufficient 
headliners of most canning com- | @dvertising of its Aylmer prodicts. to pay-carrying charges and cover the advances that have been made 
panies on this continent: peas, to- | Which represent in chief lines hal: y the banks to the pools and by the pools to their members. The 
matoes, corn ‘snd beans. It will | “S on +74 pee = rota yovernment was faced from the start with an almost certain loss and 
r. — = er —_— = ol |with a high-class product. It is,  T its protection it had taken no security whatsoever from the pools. 
however,.in the unusual situation "or that matter, the pools had no security to give the government. 
just at present that other elements . !t was a bad deal from the start, every intelligent and ipformed per- 
in the industry have been urging son knew that it was a bad deal, and the only hqpe was that the losses 
of the government would be kept to the minimum. r 


6. Registration of Secur 
of Registration State 
is accompanied by 
signed by the issuer, its p 
tive, financial and accou 
and by a majority of t 
tors and, in the case of a 
by its duly authorized re 
the United States, « 
case of a foreign governm 
signed only by the »Am 
writer. A fee of 1/100 of 
the maximum offering 
























































WHY ave more than 20,000 people, 


Winnipeg’s Newest Hote! 
within the last 10 months, bought M. 


The Marlborough 













































7. Information Required 


Later, however, the government, as we have seen, apparently 
Statement. Schedules A 


Guaranteed Accumulative 













In the Heart of the City ve stepped into the wheat market and purehased large additional quanti- W. Locke Shoes at Sim ? 1a —— Tt 
Savings Certificates ties of futures contracts in order to prevent wheat prices from de- ~ si pert shoes _wo not be.steadily incr easing. ey panying the Act set out thi 
clining further. ‘The government frankly admitted that it was filling MUST help to cure headaches, arthritis and other required. 














silments caused by ill-shod feet, as proved by 


the gap that was left when speculators abandoned trading in wheat. 
countless letters from crateful wearers. 


It was justly remarked at the time that the chief reason why specu- 
lators had abandoried wheat trading was government interference in 
the wheat market, both in the United States and in Canada. But in any 
event, the government underteok large scale gambling operations in the 
wheat market, the true extent of which has never been revealed to 
the public. With these operations, unlike the guarantee of the wheat 
pool loans, there was always some fairly good prospect of a profit 
accruing. They were undertaken fairly close to the bottom of wheat 






8. Taking Effect of Regis 
ments and Amendments T 
istration statement bec 
days after filing ur 
Trade Commission issues 
on the grounds of inc 
rate information being co 
statement. 


9:.Court Review of Ord 
+: gives any issuer the 
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SAFE LIQUID PROFITABLE 


Consumers Finance Limited 


* Head Office, OTTAWA, Can. 
Branch Office, 159 Bay St., TORONTO 









WH Ynave a large percentage of thes . 
By making M. W. Locke Shoes available in 


people oe back to us for one or more Toronto, Simpsons has made it unnecessary for 
extra pairs of M. W. Locke Shoes? most people to journey to Dr. Locke’s famous 
foot-clinic’ at Williamsburg, where he treats 

, over ~1,000 patients a day. Instead, you can ob- 





























































prices and in the recent.rise there must have been a considerable in- tain an ex fitting of M, W. Locke Shoes right oe 

Travellers Cheques crease in the value of the government’s holdings, some of which may / he bast Tinatiatels to ent its order of the Federal Trad 
iim PCR atte ts still exist on paper. Mr. Bennett has never made it entirely clear who H Yhave hundreds of people who of ‘tea “aly dhbes Guilenet a ete ge De 20. Information Required in I 
eee s to be the ultimate beneficiary of these profits, if any. But a reason- wear M. W. Locke Shoes written let-  *"tocke. ' sesermation contained in 

' tion, with the exception o 






ters of appreciation for the foot comfort 
- they have received? ; 










2st aa able interpretation of the few statements he has vouvhsafed to the 
taxpayers whose money has been at stake must lead to the conclusion 
that he considers these profits to\be the property of the Central 
Selling Agency for the wheat pools. 
Operations of Two Distinct Kinds 
It must be obvious to even the most simple-minded person that 


documents, The infor 
in the prospectus, howe 
of a date more than tw 
to such use. 


41. Civil Liabilities on A 











} Getthem from any agentotthe 
| Canadian Pacific & most Banks 





Attractive Models 
































































aden there is a very great difference between the guarantees of the wheat W Registration Statem: 
a : ti i curate in a 
aoe ney nents of Mie susarnsets, If these HY have foot sufferers from every for Men and W omen or omits "a weateria 
Com lete Anal ‘ses the original pool holdings to be liquidated more eseily then miele province in the Dominion—every state in We have a let k of M. bring action against 
: : have been considered as part of the ‘cme frangaction 40t His bent the Union journeyed to Dr. M. W Ww Loc Ere. art Batories to the state 
Bie pot. ore : gn mpani has never contended that this was their purpose. But the country’s Locke’s foot i re Willi 1 -? ‘ i ke Shoes, four lasts for women ceemoee coe waders 
- Of Canadian ‘Companies credit was not put in jeopardy and the possibility of loss was not Choos (ec Meee ae and two lasts for men. People are sut- purchase price paid o> 
x the security is no longer 


prised that these prescription shoes are 
so good-looking and stylish—and sell at 
A such a moderate price as $10. 


assumed only for the benefit of that small group of farmers” 

comprise the membership of the three western nan Rather the “a 

was\taken for the supposed benefit of the whole nation. The tax- 

payers .at large will have to dig deeply into their pockets to pay 

the anes Pte result from these speculations. Under these cir- 

cumstances, is there any justice in declarin i 

ental = wheat pool members? aor. eee eee 
efinite declaration by Mr. Bennett as to where the 

stands in regard to these stabilization operations with a mane red 

nition of the points referred to above would be very useful. But part 

of the declaration ‘should embrace a clear statement to the effect that 

nor) ian as ae oak a put at risk will gain the benefit of 

ro at are earn t as he i osses 
both operations. oe 2 ae m eer i 





it cannot be shown that 
knew at the time of | 
Tegistration statement 


12. Civil Liabilities Arisi: 
Prospectuses and 

iy Person whé sells 

| dation of section 5 
Misleading prospectus 
shall be liable 

to @© same extent a 

Curred under section 
Tespect to misleading | 
fs incurred whether | 

new or old. 


33-16. These sections re 
Sections 11 and 12. 


The Financial Post Corporation Service com- 
analyses will give you complete and detailed . 
ircsaticn on the companies in which you are 






























WHY aces Dr. Locke insist upon his 
patients being fitted only with the shoes 
which bear his name? 








All the facts needed to thoroughly investigate 
a company are contained in these reviews — 
* history, management, capitalization, balance 
ane and earnings statements for seven years, 








Three Exclusive Features: 
, ‘ 1. Ah inside wedge to lift the foot inside 


WHY d throw the swing to the outside. 
do 9 out of every 10 persons, in- we 
cluding those suffering from artnritis and 2. A socket forthe heel to allow it to 

















; ons are available a _ days after the 
issuance of a company’s.annual report except. in. 
the case of very large ies whee some days 
are required to complete: review. due to the 
extensive nature of each analysis. Send in the 























































































coupon below. : : 
he nonmanhn gn nn : | rest naturally without flattening. 
a ee the company to raise prices, I c i _ kindred ailments, need M. W. Locke 17. at 
_:Price $1 for. Each Analysis | resisted the tendericy to a quick ad- short crops 2 Prepare for years of * Shoes? | | on 3. An inner “flange” to support the arch fraudulent deviens oc ral 
———— nee popreunraceeaeer manana — ee ee ee ee ee eee ee Sey i ts : ; g ry : ¥ : ‘ ea i Alliant tlnge al 4 ll as cireu 
- Be RR, Het Soteration Bervies, ’ ioe Market Is Canada Canadian market, Forsinn eaten ' and instep. f ma? information. regarding sec 
‘Pieis eink as os wid ohn . adian Canners’ main market | are a secondary consideration, Se be ing the considerati 
; mane eee ae the rate of $1 for =: POs tales the chict wip cs neat mabaket eee foreign markets come THE 7a a 18-26. oa 
/ . ape oMie con ad é d oug. secon ey are important. The P k These sections defi: 
CPOPTCOORE SHRED oes ee eeeeeceErenee Name «2.2.5.5. Peceeevevecse eoece of its executives and licies are | com Po: the Act i ower 
mana Sa saectamnnnanact framed every year with reference | duction of its overhead by ite shite aneor BRAY ciaire © Feteral Trade Comms: > 
anadian needs. Vagaries of | abroad. It has sold in from 30 to ROBERT | 6 @f offences and suits 










> @nd various legal poin's 
farted to. 


seasons compel a carryover in good/ 40 countries as market conditions 










STITUTION 
‘Young 


is in her youthful, 
d-facing, coutageous 
Id eee ; 
strength of her cone 
well as individuals. 
ne to Canadian history 
djusts its service cone 
vide safe, helpful and 
ness of the Dominion, 


| TREAL 


OF $700,000,068- 
ne $2 dividend on the Class 


rts on other power utilities 
ho not issue regularly in- 


matements on e such 
real Light, Heat ant Power 


ated, Duke-Price. Power 
ario Hydro, etc., would a 
indicate that their expe 
5s far as Carnings are con- 
is much the same as that.6f 
orting companies. 
Exchange is Factor 
factor which would be of 
advantage to all the utili- 
uld be a better exchan 
the purchase of U. S. funds. 
bliy all of the utilities have 
bd funds in the 
and the paying of interest 
in American funds has 
ted a heavy drag on earn- 
With the Canadian and Am- 
follar at parity, share earn~ 
the utility companies would 
substantial increase — in 
mses as much as 50 cents a 


utput Well Maintained 
qual interest to holders of 
stocks is the manner in 
he companies have been able 
intain sales this year. In 
Iistances the increased sales 
ot been reflected in larger 
owing to lower rates in 
In the case of Shawinigan, 
Pnple, the company has been 
ng a large block of power 
in electric steam boilers. 
Hydro, Montreal Power 
r distributors have entered 
e market. While the returns 
sale of this class of power 
, the companies are enabled 
in some profit on energy 
uld otherwise be wasted. 
wing are comparative fig- 
bwing the kilowatt hour out-. 
he principal eee pro- 
or the first half of 1933 and 


ousands of Kilowatt Hours) 
Half Year Figures 
1933 
anada Pwr. 91,760 
orthern .... 


prootenay 
inigan 
. Power 
hern B. C. 


Electric ... 
1,184 j 
rp. $28,094 858,124 
r Corp. of Canada is not an 
g company. It controls or 
iated with a number of op- 
units, whose output in the 
pte constitutes one of the 
forces in the Canadian 


ield. The figures show this _ 


o have experienced only & 
ecline in output this year. 
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enjoy the benefits 
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Features: 


the foot inside 
to the outside. 
to allow it to 
flattening. 

pport the arch 
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U.S. Hits Hi 


In New Security Law] 


EL RE Mie aE a SF 
ance © 


Investment Banking Business May 
Be Revolutionized by Measures ° 
Designed to Protect Investors 


By ROGER 8. DAVISON 
HARACTERIZED as “probably the most important piece of legis- 
{ a e Securities 


lation that has been 


m passed recent a the 
Act of 1933 was signed by President Roosevelt on May 29th and 
became fully operative on July 27 last. The new Act, as inbergreted I 


Mr. Roosevelt, is an attempt to insure that “every issue 


of new 


.--Shall be accompanied by full publicity and information, and that no 


essentiall 
from the buying public.” 


important element atte 


nding the issue shall be concealed 


This legislation does not directly affect Canadian financing and 
investment. But an understanding of the Act is essential to all Canadian 


investors and business and financial executives. It ma, 
i ing habits. It will certainly lead to a deman 


investi: 
protection for 
This legislation entirel 
every officer or director oF 


nadian investors. 


rofoundly 
or greater 


alters the present relationship between 
a company and his shareholders or bond- 


holders; between every corporation counsel, auditor or other expert and 
 —— 


the purchasers of new issues to 
which such individuals give their 
certificate of approval; between 
every banking , bond dealer or 
financial agent and his client. As 
President sevelt stated in his 
message to Congress: “This pro- 
posal adds to‘the ancient rule of 
‘caveat emptor,’ the further doc- 
trine: ‘let the seller also beware.’ 
It puts the burden of vii. the 
whole truth on the seller. It should 
give impetus to honest dealing in 
securities and thereby bring back 
public confidence.” 


Need Was Apparent 


That some drastic measures are 
required to restore confidence in the 
mind of the investor, no one will 
deny. It has been estimated’ that 
over $25,000,000,000, or nearly half 
of the total securities floated in the 
United States since the war, have 
been proved to be worthless sneny 
This figure is greater by nearly 
$10,000,000,000 than the total for- 
eign investment of that country. 


No comparable figures are obtain- 
able for Canada but it cannot be 
doubted that the total of fraudu- 
lent or misrepresented flotations in 
this’ country in recent years has 
been very large. 

In both the United States and 
Canada, individual states and prov- 
inces have enacted “blue sky” leg- 
islation in an attempt to restrict 
the operations of the unscrupuleus 
or greedy promoter. Such efforts 
have been only partially successful 
as the colossal total of losses due 
to security frauds affirm. In both 
countries there has been an increas- 
ing\demand for federal action to 
protect the investor. The federal 
authorities have not been blind to 
the necessity of a new approach to 
the problem but have been faced 
with constitutional as well as politi- 
cal difficulties. The Securities Act 
of 1933, enacted in the United 
States.as a federal measure, boldly 
breaks through tradition and prac- 
tice and sets up a new standard for 


SUMMARY OF U. 8. SECURITIES ACT OF 1933 
PART 1. 


Section Provisions 


Numbers 
1. Title: “Securities Act of 1933.” 


2, Definition of terms such as security, 
person, sale, issuer, prospectus, under- 


writer, dealer, etc. 


. Exempted Securities. These include any 

security issued by (a) The U. S. Govern- 
or any 
federal or state controlled corporation; 
or any national or state bank; ora Fed- 
eral Reserve bank. (b) Religious, edu- 


ment, State, or Municipality; 


Comments 


The paragraphs of this section 
defining prospectus” and “un- 
derwriter” are particularly im- 
portant. The buyer must be 
provided with substantially the 
information contained in the 
registration statement (see sec- 
tion 5). Underwriter includes 
any person having direct deal- 
“m0 with the issuer of securi- 
ies, 


While these specific securities 
are exempted as far as the 
main purpose of the Act is 
concerned, it te important to 
note that under section 12 all 
securities come within the Act. 


cational, fraternal or similar institu- 
tions. (c) Building and loan associations ¥ 
or similar co-operative institutions. (d) 
Railroads and other common carriers 
(subject to provisions of Interstate Com- 
merce Act). Also (f) Any certificates 
issued by receiver or trustee in bank- 


ruptey. (g) An 
ment policy. (hd 
maturing within nine months. 


. Exempted Transactions. Under this sec- 
tion certain transactions such as those 
between individuals who are not profes- 
sional security dealers or those which 
involve no public offering. Ordinary 


insurance or endow- 
Any note, draft, etc., 


While brokerage transactions 
are exempted tt is specifically 
stated that this exemption does 
not include “the solicitation of 
such orders.” 


brokerage transactions are also exempt- 
ed. The exchange of one security for 
another by an issuer with the security 
holder is exempted if no remuneration 


is paid anyone. 


. Prohibitions Relating to Interstate Com- 
merce and the Mails. This section pro- 
hibits the use of the mails to effect the 
sale of securities, etc., unless a regis- 
tration statement (see section 6) has 
been properly filed with the Federal 


Sales of seourities may be made 
by telephone, after a registra- 
tion statement ts in effect, pro- 
vided delivery of-the security 
is not made prior to presenta- 
tion of a prospectus. 


Trade Commission, and unless a pros- 
ectus accompanies or precedes the de- 


ivery of the security itself. 


. Registration of Securities and Signing 

of Registration Statement. Registration 
i , Statement 
signed by the issuer, its principal execu- 
tive, financial and accounting officers, 


is accompanied by filing 


This section is one of the most 
important in the Act because 
of the obligation it imposes 
upon the directors of the issu- 
ing company. 


and by a majority of the board of direc- 
tors and, in the case of a foreign issue, 
by its duly authorized representative in 
the United States, except that in the 
case of a foreign government it need be 
signed only by the gAmerican under- 
writer. A fee of 1/100 of 1 per cent of 
the maximum offering price is required. 


Information Required by Registration 
Schedules A and B accom- 
panying the Act set out the information 


Statement. 


required. 


The schedules referred to re- 
quire detailed information re- 
garding past record of com- 
pany, purpose and cost of pro- 
proce financing, ownership of 
usiness, etc. 


. Taking Effect of Registration State- 
ments and Amendments Thereto. A reg- 
istration statement becomes effective 20 
days after filing unless the Federal 
Trade Commission issues a stop-order 


on the 


rounds of incomplete or inaccu- 


rate information being contained in the 


statement. 
. Court Review of \Orders. 


This section 


gives any issuer the right to appeal the 
order of the Federal Trade Commission. 


. Information Required in Prospectus, All 
information contained in the registra- 
tion statement is required by this sec- 
tion, with the exception of certain legal 

The information contained 

in the prospectus, however, must not be 

of a date more than twelve months prior 


documents, 


to such use. 


. Civil Liabilities on Account of False 
If a registra- 
tion is inaccurate in a material respect 
or omits a material fact, ne Tig 
r 
a 


Registration Statement. 


chaser of the security has the 
bring action against the issuer, 


ht to 
1 sig- 
natories to the statement, the issuer's 
experts and the underwriters. The pur- 
chaser may claim.to recover the entire 


The usual prospectus issued in 
the past in connection with new 
offerings of securities will bear 
no resemblance to the mass of 
information now required. One 
may well ask “Will anyone read 
this information?” 


This section ts the core of the 
new Act. The penalties strike 
an entirely new note with re- 
spect to the responsibilities of 
corporate officiale and security 
underwriters. The_ liabilities 
under thie section are joint and 
several, 


pur- 


purchase price paid or damages in case 
, ce held, 


the security is no longer 
it cannot be shown 


provided 
at the purchaser 


knew at the time of purchase that the 
Tegistration statement was not correct. 


- Civil Liabilities Aes. in Connection 
ommunications. 
Any person whé sells a security in vio- 


With Prospectuses and 


lation of section 5 or by means 


Every dealer, agent or repre- 
sentative who selle securities 


a. is affected by this provision. 


misleading prospectus or oral commiuni- 


Cation shall be liable to the 


urchaser 


© the same extent as the liability in- 
curred under section 11. Liability with 


respect to misleading 


rospectuses, etc., 


1S incurred whether the securities are 


new or old. 


13-16. These sections restrict or amplify 


Sections 11 and 12. 


7 


17. Fraudulent Interstate Transactions, All 
' fraudulent devices or practices are pro- 
hibited as well as circulars, ete., giving 
information sopesding securities but not 
ideration, if any, to 


disclosing the cons 


This provision is aimed at the 
unscrupulous “stock salesman” 
and at the tipster sheet. 


© received by the person issuing same. 


18-26. These sections define the scope of 
the Act and special powers given to the 
ederal Trade Commission. Jurisdiction 

of offences and suits, special penalties, 


and various 
ferred to. 


legal points are also re- 


Down, the. 


? _ — CHP KF 
Ages 


and How History Repeats Itself — 


IT’S THE SAME OLD WORLD 
“Some in ‘clandestine companies combine; 


Erect new stocks to trade beyond 
names town, 
ts first, then.cry ‘em down; 


With air and em 
And raise new 
Divide the empty nothi 


And set the crowd toget 


* * 


the line; 
beguile the 


into shares, 
r by the ears,” 
—Daniel Defoe. 


“EVERYWHERE DECLINING WAGES” 

“ t stand at a disadvantage so long as the supply of 
ey 2 plant <n the possibilities of our consumption; and 
hence the meaning of everywhere declining wages.” 

—The New York Journal of Commerce, September, 1894. 


THINGS WERE BAD IN "95 
“There are several millions of working people out of employ* 


ment in this country today; many of whom are in a sta 


rving con- 


dition. Trade and commerce are almost prostrated, factories are 


idle, wages lower than ever before.” 
—Washington Times, 


financial promotion and security 
transactions. 
Features of Legislation 

The most important features of 
this new pegiaie ioe may be broadly 
summarized under three headings: 

(1) A company issuing new securi- 
ties or anyone connected with the 
sale of these securities to the public 
must file a registration statement 
with the federal authorities, and, be- 
fore any new security may be bold, 
a prospectus providing full informa- 
tion contained: in the registration 
statement must be given to the buyer. 

(2) Full responsibility rests upon 
any official, director, company expert 
or financial agent connected with the 
financing in the event of loss to the 
investor; provided it can be shown 
the registration statement or prospec- 
tus was misleading in any particular. 

(3) Any person who sells a security 
(whether new or otherwise) by 
means of misleading information 
may be held liable to the buyer for 
the full amount of the purchase price 
or for damages if the security has 
been disposed of. 

The requirements of the new law 


January, 1895. 
7 + 


are so onerous and the penalties so 
severe, that to date little effort has 
been made in the United States to 
offer new issues of securities with 
the exception of government flota- 
tions which are exempted from the 
main clauses of the Act. The ques- 
tion in the minds of all business and 
financial men is “Will the new leg- 
islation work?” An answer cannot 
be given to this question until its 
provisions have been given a fair 
trial. In subsequent articles on this 
subject,’some of the practical ob- 
jections to the Act will bé discussed 
as well as various other phases 0 

this radically new legislation. 

In the meantime, the reader 
should have a fae picture of 
the Act before him; and so in order 
to present its contents in as clear 
and concise a manner as possible 
the various sections, with related 
comments, are listed below in tabu- 
lar form. Readers are advised to 
keep this handy summary before 
them for reference as er art- 
icles appear in subsequent issues. 


Trust in Will Permits 
Deferred Distribution 


Granting Life Interest in Estate Protects Heirs; 
Conserves Principal ; Succession Duty Charges 


Are Reduced 


Substantially 


Article Nine of a Series on Wills and Estates 


In making a bequest in his will 
the testator usually has a definite 
purpose in mind and to attain this 
purpose it is often necessary or de- 
sirable that his executor should re- 
tain some control over the principal 
involved. The inclusion. of a trust 
in the will in order to permit such 
control is the surest way of provid- 
ing that the end desired will be at- 
tained after the death of the testa- 
tor. Some of the desirable features 
of trusts have been outlined in a 
penne article in this series and it 

as been indicated that trusts can be 
drawn to meet the requirements of 
the testator. These requirements 
will vary in each individual case, 
but it will not be amiss to consider 
some of the usual problems for 
which the trust offers solution. 

The chief object of most trusts is 
the protection of the chief benefici- 
aries who have been dependent upon 
the deceased and who must depend 
for their living on the estate that he 
leaves. The needs of the widow and 
minor. children are paramount al- 
though in many cases there will be 
children who are married and have 
children of their own. Provided that 
the widow is amply provided for un- 
til her death it is usually desired 
that the residue of the estate will 
devolve upon the children and 
through the instrumentality of a 
trust this can be definitely provided. 


Can Give Widow Life Interest 


‘The trust may provide that the 
widow is to receive, during her life- 
time, an income from the whole or 
part of the, estate and principal will 
thus be left intact for distribution 
after her death. Provision may be 
made, however, so that payment out 
of capital can be made in the event 
that in¢ome from the estate is in- 
sufficient for her support. A sup- 
plementary memorandum laying 
down the principles that the testator 
wishes his trustee to follow will aid 
the trustee materially in following 
out the wishes of the testator, Upon 
the death of the widow the assets 
in the estate can be distributed 
among the children or other bene- 
ficiaries or can remain in trust, ‘with 
income payable to beneficiaries, un- 
til such time as the testator believes 
it desirable that distribution be 
made. ' 

By leaving his widow a life inter- 
est in his estate a man assures him- 
self that with the principal left with 
a competent tee his wife will 
not suffer through unwise invest- 
ments that she might otherwise be 
importuned to make and that her 
future is definitely provided within 
the limits imposed by the size of 


the estate. Not only is the wife pro- | be 


vided for, but the teatator can define 
the way he wishes his estate to be 
divided among his children or other 
beneficiaries er his wife’s 
death.’ While his wife may be in 
with the testator 


in ag and -_ advanced years 
m chang y pressure exert- 
ed by member of the family or by 


In addition to the wife there may 
be sons and daughters for whom 
provision should be made. The tem- 
peraments and capabilities of these 
children may vary widely and the 
testator may foresee many conting- 
encies that can arise. The trust 
can be devised to allow for these 
differences and contingencies. It 
may be considered inadvisable to 
place large sums of money in the 
hands of children who are not suffici- 
ently matured in their judgments 
to handle it properly. The trust can 
provide that principal shall be re- 
tained by the trustee until such ben- 
eficiaries have reached the age of 
discretion and that in the interval 
preceding distribution they shall re- 
ceive the income from the estate. 

There is a great variety of reas- 
ons why it may not be desired to 
leave money and other assets in the 
possession of children without ex- 
ercising some control as to how the 
funds shall be used. The same rea; 
sons that warrant placing of funds 
in trust for a wife will also apply 
to daughters who may or may not 
marry at some future date, If the 
daughter marries, her husband may 
be able to provide for her or he may 
not. In either case an independent 
income from a trust fund will add 
to her security.. The husband may 
not have the capacity to advise her 
properly in her investments or may 
be overly optimistic with regard to 
the placing of her funds. A trust 
will guard against loss of principal 
despite almost any eventuality and 
serve as a constant reminder of the 
= and care given to the dis- 
posal of his assets and the protec- 
tion of his dependents by the one 
who left the estate. 

, Trusts necessarily impose restric- 
tions on how the assets in an estate 
shall be handled but they should not 
impose hardships on the beneficiar- 
ies. The restrictions imposed may 
be considered irksome by some bene- 
ficiaries but often it is these very 
people who require the protection 
that the trust can afford. No will 
should be drawn without the assist- 
ance of an experienced lawyer and 
this is true to even a greater exten 
where a trust is included. Economic 
and social conditions are wadergotn 
constant change and the trust, how- 
ever well conceived, that does not 
give sufficient latitude to trustees 
to allow for such changing condi- 
tions may ultimately cause hard- 
ship on beneficiaries. The provi- 
sions of the trust should not only be 
the result of careful thought and 
consideration on the part of the 
person who is thus prov for the 
distribution of his estate should 


friends or 1 counse] who may 
be able to add materially to the 
value of the trust by fons 
that had not been conside 


t sion 


Despite the collapse of the World 
Economic Conference, the forces of 
recovery und the leadership of 
President Roosevelt have tempor- 
arily routed the forces of deflation. 
It is now essential in the interests of 
world recovery for Canada to do her 
part in retaining the initiative or the. 
mastery of operations which the 
United States have so forcibly 
regained. 


As matters now stand Canada is 


+ “half boom and half broke.” Success- 


ful speculators have recently made 
spectaculdr profits, but offsetting 

ese successes, the number of un- 
employed in Canada have apparently 
increased. It is estimated that 800,- 
000 or 8 per cent of the total popula- 
tion of the country are at the present 
time on direct relief. Purchasing 
power on the part of the consuming 
public has not yet asserted itself in 
sufficient amount to sustain the re- 
covery in prices. 

Faced with this serious situation 
the Canadian government has taken 
no new steps to ameliorate conditions 
or to consolidate the gains already 
made. Can it be that, without the 
agency of a central bank with which 
to provide cheap and abundant credit 
and low interest rates within the 
country, and without any organ of 
government constituted to consider 
and expend public monies on public 
works, the Canadian government 
finds itself impotent to do its part 
in the great task of recovery? 

The strategic objective of the forces 
of recovery is everywhere admitted 
to be to raise the level of commodit 
prices. The tactical methods by whic 
this objective can be attained have 
been clearly enunciated by Premier 
MacDonald and President Roosevelt 
on the occasion of the former’s visit 
to Washington. It was then agreed 
that “Central Banks should, by con- 
certed action, L ipeer adequate ex- 
pansion 7 credit, and every means 
should be tsed to get the credit thus 
created into circulation. Enterprizes 
must be stimulated by creating con- 
ditions favorable to business recov- 
ery, and governments can contribute 
by the development 6f appropriate 
programmes of capital expenditure.” 

In the foregoing it should be noted 
that the existence of a Central Bank 
as an agency in restoring prosperity 
was assumed as a prime essential. As 
Lord MacMillian’s commission on 
banking is now determining whether 
Canada should have a Central Bank, 
one can only hope that their verdict 
will be quickly rendered. Only then 
can effective steps be taken by way of 
open market operations to lower the 
yields on high grade securities and 
the rates of interest within the 
country. 

But even after the Central Bank 
has begun to function, the govern- 
ment of Canada is still unable to 
carry out any policy of expenditure 
on public works until an organ of 
government has been set up for the 
purpose of determining the difficult 
matter of what particular projects 
shall be financed w public funds. 

In the United States Secretary Ickes 
in his capacity as Administrator of 

ublie works is empowered under the 

ecovery Act to consider and approve 
of all projects in the United States 
deserving of national financial sup- 
port. He has ruled that projects, i 
order to merit support, must be ready 
to commence at once, be capable of 
being completed within a year, be for 
the permanent good of the commun- 
ity, and involve no subsequent up- 
keep charges on the part of the 
federal government. No doubt, addi- 
tional conditions will subsequently be 
laid down. Certainly it seems impor- 
tant in considering appropriate types 
of public works to know to what 
extent they will relieve the burden 
of unemployment relief and increase 
the taxing power of the treasury. 

If Canada, however, truly intends 
to do her part, it is imperative that 
such a body be set up without delay 
to consider appropriate projects of 
public works on which the govern- 
ment of Canada may wisely make 
expenditures, Valuable time would be 
saved if a Public Works Commission 
were constituted by order in council 
at once, to enable it to carry on its 
work concurrently with Lord Mac- 
Millan’s commission on banking. 


children to whom it passes at her 
death, two Succession Duties are 
payable on the same estate and the 
maximum duty has been If, 
on the other hand, the man had giv- 
en his wife a life interest in his 
estate and had given directions as 
to how the final distribution of the 
estate should be made after her 
death, only one Succession Duty 
payment would have been neces- 


Duties was given in 
Ce OF oa th ee took at the 
sa of over per cent of the 
estate of $180,000 was made b 
leaving assets in trust. 

But in addition to the protection 
of dependents and the saving to be 


Hag 


H 


|} Crown. 


As inventory values have risen 
have tended to maintain 
higher levels than earlier this year 

and in 1932, manufacturers 
tailers are coming into the insur- 
ance market for additional fire 
coverage. a renewals are being 
e same amount as 


others are being 


PARTIES BROKEN UP, 
B. C. ELECTIONEERING 


Half of Tolmie Administra- 
tion Has Deserted—Lib- 
erals Claim Victory 
in Sight 


From Our Own 

VANCOUVER.—The date of the 
provincial election approaches. Gen- 
eral ‘expectation is that it will be 
during the last week of October or 
the first week of November. 

Premier Tolmie will face the con- 
test with half of his cabinet resigned 
and scattered to other camps. Mr. 
Tolmie may not have candidates of 
his own in more than about half the 
ridings; where the independents are 
regarded favorably by him he will 
give them his blessing and throw 
them support. If the independents 
are in a majority in the next house 
Mr. Tolmie may re-assert his author- 
ity and claim leadership. Or the 
province could face the unusual pre- 
dicament of being without.a perman- 
ent premier until the legislature as- 
sembles. 

Liberals appear to be solidly en- 
trenched and well organized, and 
Hon..T. D. Pattullo, leader, is confi- 
dent of success. If he loses it will 
be because of the general discontent 
towards party politics. Representa- 
tives of the Co-operative Common- 
wealth Federation have been waging 
an active campaign and some of their 
more optimistic spokesmen have been 
ciadiblad that the-C.C.F. will hold 


the balance of power. 

Growth of the non-party movement 
has been amazing during the past 
six months, and there will be more 
independents in the field than ever 
before, 


HOTEL N 


Trust Com any 


‘398 ST. JAMES STREET ¢ MONTREAL 


Q@UET Us senve YoU AND YOUR FAMILY@ 


‘Serving Canada's Baking Industry 
for more than sixty years ° 


FLEISCHMANN’'S 
,. BAKERY SERVICE 


Fieischmann’s Yeast . Fleischmann’s Baking Powder 
. Fleischmann’s Arkady . Fleischmann’s Panomalt 


: Quality Products of 
STANDARD SRANDS LIMITED 


HEAD OFFICE MONTREAL 


corporation 


A Canadian 
food 


Canada’s largest fresh 


very system 


MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products 


Health . Magic Baking 


. Fleischmann’s Yeast for 
. Gillett’s Lye. ae Yeast 
ee 


Powder 
Cakes . Chase & Sanborn’s Tea and Cof: 


Federal Market Control 


Aim of B. C, Fruitmen 
From Our Own Correspondent 

VANCOUVER.—As a result of the 
Regina. marketing conferenge British 
Columbia fruit growers eXpect that 
federal marketing legislation will be 
secured in time for the handling of 
the 1934 fruit crop of the Okanagan 
valley and other orchard districts of 
the province. 

Premier S. F. Tolmie says he fav- 
ors legislation embodying the prin- 
ciples of the British cultural 
Marketing Act. 

When the proposed measure is 
drafted it will be submitted to a com- 
mittee nar.ed at the Regina confer- 
ence and finally referred to a na- 
tional conference, which will peshely 
be held in Toronto in connection wit 
the Royal Winter Fair in November, 

The idea is to have the bill ready 
for action at the winter session of 
the Federal Parliament. 

The rapid headway made by the 
controlled marketing movement in 
recent months and the steps that are 
being taken in the United States un- 
der the National Industrial Recovery 
Act are accepted as an indication 
that it will be easier than in the past 
to get action at Ottawa. 


Ontario Tobacco Crop 
About Half 1932 Total 


This year’s tobacco crop in the 
Ontario district is being variously 
estimated at between 50 and 70 per 
cent of last year’s crop. The ex- 
tremely hot and dry weather. has 
rather burned out some fields aad un- 
less there is rain soon the yield will 
be light in some districts. 

Owing to weather conditions it will 
be harvested at least two weeks 


earlier than usual. Reports from the 
Tillsonburg area state that the . 
tobacco there is eee up. well, 
despite the lack of rain but that a 
70 per cent crop is the best that can 
be expected; unless there is some 
rainfall about 60 per cent of last 
year’s quantity will likely be har- 
vested. % 


P. G. E. Line Shows 
Profit on Operations 
From Our Own Correspondent 

VANCOUVER—For the first time 
in its checkered history, the Pacific 
Great Eastern Railway in 1933 will 
show a net operating profit for the 
calendar year. 

The forecast is made by Robert 
Wilson, executive secretary of the 
railway, in view of the fact that the 
net operating profit for June was 
$5,535 as compared with a loss of 
$11,782 in June, 1932. 

Increased traffic due to the gold 
mining revival in the Cariboo and the 
mining activity at Bridge River are ~ 
the chief reasons for the upturn in 
the company’s affairs. ae 

June was the fourth month in 
which a net operating profit was 
shown, 


Standard Steel List 
Stock on Montreal Curb 


From Our Own ‘ 

MONTREAL.—Mon Curb Mar~ 
ket announces the listing of 9,790 
preferred shares of no par value and 
120,525 common shares of no 
value of Standard Steel Construction 
Co. This company was incorporated 
in 1928 and is engaged in manufac- 
turing and erecting structural steel, 
automotive accessories, conveyors,, 
grain mixers and processing equip- 
ment of various Sinds. - 


ORTON PALMER 


WINDSOR - 


ONTARIO 


The largest and most modern hotel in the Border Cities. 


Close to 


ing . . stores, churches, theatres. Five 


minutes Socata Detroit. 
CAFETERIA AND ENGLISH GRILL 


Single 
$2.00 to $4.00 


Double 
$3.50 to $6.00 $6.00 to $8.00 


Twin Beds 


ALSO PRIVATE SUITES 
PRESTON D. NORTON, Manager 





a $22,571, leaving a net 
E me of $85,848. For 
. month ° last 


_ Power 


MANITOBA POWER 
HALF-YEAR PROFIT 
ON LOWER SCALE 


Returns for June Indicate 


Upturn in Trend of 
Earnings - 
.., From Our Own Correspondent 


Though Manitoba 
o.’s income for June is on 
wa healthier basis than for the same 


- month a year ago, returns for the 
et = six months are not as favor- 


. Operating revenue in June, 1933, 
amounted to $108,419, aoe 
operating 
the same 
ear gross revenue 


totalled $99,830, expenses $23,619, 


’ @nd net income $76,211. 


For the six months ended June 
the company had a gross income of 
$645,265, or nearly $60,000 less 
than for the corresponding period 
of the previous year. Expenses 
Were reduced from ‘$157,665 to 


_ $186,398, but the saving in this 


manner was not sufficient to offset 
the decline in gross. Net operating 
income, accordingly, amounted to 
8,867 compa with $547,111 
or the first half of 1932. 

Bondh Form Committee 

During 1932 Manitoba Power 
Showed its bond interest earned 
times after depreciation 
charges. The. lower income this 

is due largely to the loss of 

power load formerly supplied 
to the Manitoba Paper Co., which 
company has been in bankruptcy 
for some months, 

The company also is concerned 
in the troubles of the parent or- 
ganization, Winnipeg Electric, 
which failed to meet its obligation 
in respect to another subsidiary — 
Northwestern Power Co. In order 
to protect the interests of the 
bondholders, a protective commit- 
tee was formed last month with 
J. H. Lithgow as chairman. 

A representative of this commit- 
tee, together with one each from 
the bondholders’ committees for 
ones Power and Winni- 
peg ectric, are investigatin 
affairs of the three organizations 
with a view to determining some 
equitable arrangement of reorgan- 
ization. 


———eeO 
Public Utility Earnings 
—__S———S—— 


teba Power 
1983 1932 eee 


8,589 


108,419 99,830 
e 22,671 


23,619 
einbetehd 85,84 76,211 
Months: se ites 


645,265 704,776 
++ 186,898 157,665 


. we eneee 508,867 647,111 
*Decrease. 
Jamaica Public Service Limited 
Subsidiary Co 
Condensed M: Y 
Month of June: 


*59,511 
*21,267 


938,244 


and 


1932 
$ 


61,463 
40,095 


21,368 
9,328 


12,040 
1932 
798,639 
484,482 
$14,157 

3.911 
318,068 
112,340 
205,728 


t 
- 232,899 201,896 
220,688 205,728 


458,537 407,628 
90,000 * 90,000 


363,587 317,623 
28,442 $16,276 


335,095 333,899 
38,500 
17,500 
45,000 


232,899 


38,377 
17,500 


45,000 


Common : 
234,218 


Earned surplus 


a 
Interest on funds for construction pur~ 


; $Amount set aside by directors during the 
twelve months’ period. 


EGARDLESS of fluctuating economic conditions, 
jes engaged in sie refining and 


It is the type of business which enjoys repeat sales, 
where the product is immediately consumed, and 
purchases must be made daily. 


CHAMPLAIN | On. PRODUCTS 


Cumulative Participating No Par Value 
Preference Shares 


Dividends at the rate of 6@ cents a 
per annam acerue from August 

dian and distributing companies for the supply 
of ite requirements on terms which assure a substantial 


The 


margin of profit. 


Price: $7.50 per share to yield 8% 
| .-NESBITT, 
‘ and Company Limited 
355 St. James Street West, Montreal 
Branches in ell principal cities of Canade 


Canadian Rail Wages |. 
‘ + [and assistants 


Show 38% Shrinkage 


Payroll Restriction ine in F 
and Passenger Traffic Volume, Economies in , 
. Man-power, Reductions in Salaries and 
Wages, and Amalgamation of Services 


From Our Own Correspondent 
pet 
1929 and 1932. 
~ This reflects the sharp decline experienced in the volume of ht 
and passenger traffic, economies in man-power, reductions in 
and and amalgamation of services by thé two major lines. 
last year of the Sou perieg the Canadian railwa 
in salaries and wages a sum totalling $290,732,501, of which 
was charged to operating expenses. 
Last year railway workers received salaries and wages amounting 
to $181,113,588, of which $165,598,739 was to operations. 
Now Seeking Further Wage Reduction “ 
Further attempts are being made by the Canadian National Rail- 
ways and the Canadian Pacific Railway to reduce. their labor costs, On 
December 1, 1931, the running trades received a flat decrease of 10 per 
cent in basic wage rates. Previously salaried employees had had their 


be reduced. 
he 10 per cent cut in basic wage rate paid to the operating and 
allied. trades was to last for one year. Upon the expiration of that time 
the railways sought an additional 10 per cent cut reduction in the 
basic charge. This move is being opposed by the unionized ups 
involved ‘and one division has in process the ake of a strike ‘ot. 

In view of the current developments and the widespread importance 
of the railway labor dollar in the buying power of practically every 
community across the country, an examination of the railway salary 
and wage bill over the last four years brings to light the importance 
of wages and salaries to the railways in their endeavor to reduce 
expenses and the importance of the railways as a means of livelihood 
to over 100,000 workers all across the Dominion. 

Railway Payroll Represents Big Item 

As pointed out the total railway payroll declined from $290,732,501 
in 1929 to $181,113,588 in 1932. The proportion of the payroll charge- 
able to operating expenses in the same period, declined from $260,903,331 
to $165,598,739 last year. In other words the railway og shrunk 
38 per cent in, the four-year period, while that applicable to operating 
expenses dropped 35% percent. 

The railway payroll for-the past four years follows: 

Total 


Payroll 
oe ones seceveceeesees Oo eccescadeerseccscoccveccsdse oes 


268347374 
290,782,501 
Working Hours Available Register Shrinkage 

It is a difficult matter to determine exactly what proportion of the 
decline in payroll charges is due to the smaller working force or to the 
first reduction of 10 per cent in basic wages. Of the two factors, 
undoubtedly the decline in posting hours has been the most prominent. 

During 1929 the Canadian railways reported the amount of wor 
available as 391,790,157 hours and 10,869,143 days, This work provided 
employment for an average of 152,801 workers by the hour and 35,045 
workers by the day, or an average total of 185,846 employees. 

The recession in railway operations is well illustrated y comparing 
the foregoing figures with the amount of work available last year. In 
the 12 months ended December, 1932, workers were on duty only 
236,782,598 hours and 8,388,831 days. This work was spread among an 
average of 180,192 employees, of whom 102,353 worked by the hour 
and 27,839 by the day. ; 

The amount of work made available by the railways in each of the 
last four years is shown-in the table hereunder: 

AMOUNT OF WORK AVAILABLE ON CANADIAN RAILWAYS 


Hours on Duty Days on Duty — 

391,790,157 10,869,148 , 
140,703 H 

83,782 D : 


(eum 


Charged to 
Expenses 
$165,598,739 
209,796,335 
251,540,129 
260,903,331 


347,864,161 10,470,655 


485 
569 
236,732,598 192 


Distribution of the Railway Dollar 
_In what manner did the railways apportion, their payroll during 
this four-year period? 

In 1929, $108,937,402 was appropriated for workers in the trans- 
portation division. Maintenance of equipment workers received $67,- 
064,243 and maintenance of way and structures workers $54,064,324, 
Administration and general staff received $44,700,632. ' 

Four years later the railway wage bill was distributed in the fol- 
lowing. manner: Transportation, $62,924,140; maintenance of equip- 
ment, $37,628,699; maintenance of way and structures, $32,035,023; and 
general and miscellaneous, $33,940,557. 

Figures Are Subject to Misinterpretation 

The first observation in examining the following table showing the 
distribution of railway salaries and wages is that the greatest per- 
centage decline has taken place in the running trades and maintenance 
employees’ wages. This is.true, but in fully analyzing this factor it 
will be seen that when the volume of traffic increases, an increasing 
percentage of the poysell goes to the operative forces, Similarly when 
traffic declines the amount paid to the operating forces declines, 
Administration salaries assume a relatively large proportion of the 
peyrel in years of lean traffic, but the percentage declines as the 
volu 


me of business increases. 
DISTRIBUTION OF RAILWAY. SALARIES AND WAGES 
(First Classification all abet 


General & Miscellaneous 682. $44,806,206 $89,965,727 
Maintenance of Way & Structures . 1 
Maintenance of Equipment x 51,672,243 
Transportation 
Meaning of “Average” 
The material following is intend- 
ed to show what has happened to 
the railway payroll in the more im- 
portant categories of workers. Be- 
fore going into detail it is well to 


1981. ..ccces soudeniadecwed veveceses 289,825,162 9,360,810 


31,178 D 
102,353 H 


27,839 D 


174 
154 
130 


8,338,831 


32,085, 
57,628,699 


uote certain passa: from the 
ominion Bureau of Statistics Re- 
port on Steam Railways 
In reporting the erecta number 
of employees up to 1931 the Bureau 
states that it should be understood 


number of employee years, or the 
mber of employees working one 
ear. Thus, each emplo might 
mean one employee wor twelve 
months, or twelve employees work- 
ing one month, or six employees 
working two months, etc. Conse- 
quently, the averages per year are 
not the actual averages per em- 
ployee but per position or employee 


year. 
In the 1982 returns the svetege 
number of employees is the monthly 
count divided by 12 and is more 
properly speaking the number of 
man year positions, i.e., for seasonal 
employees, such as extra section- 
wen, 12 men working 8 months 
would appear as an average .of 3 
men for the year, It follows that 
the average rate of wages per year 
the above case would be 4 times 
as high as the rate at which wages 
were actually received by each of 
these 12 men for the time employed 
and the number of hours worked per 
year would also be the total time 
divided by 3. For the classes not 
greatly aiertee by seasonal fluctu- 
ations in the numbers employed, the 
average would be more nearly ~ 
rue averages per employee, al- 
aoe reductions during the year 
would have the same effect as chang 
es in the numbers due to seasonal 
fluctuations in requirements. The 
average hourly and daily rates, 
however, are correct, as also the 
total salaries and wages paid. 
Consider New Schedules 
In many instances the $ 
following, showing wages paid, do 
not reflect the current position ow- 
ing to wage reductions put into ef- 


products ha 
solitude haven bUab 


freab 


Ist, 
Cana- 


past year and still in force. 
For that reason it should be noted 
that the Canadian National 
Pacific railways made re- 


rates as.follows: 
Engine crews 
Train crews 
THOMSON aoe 
- Shop craft 
May 1, 1932 
rters 


CN 
Clerks and Freight Handlers 
CP Mar, 1, 1932 
CN Aug. 1, 1932 
A further 10 per cent reduction 


out | 
908,381 


3,087,402 93,787,446. 79,162,907 62,924,140 | Th, 


that the average is actually the total | three 


and |} 
ductions of 10 per cent in basic TA 


Reflects Sharp Decline in. Freight | ss 


AL.—Canada’s railway wages shrank 38 per cent between | y 


daily average 
ay of employee 


materially, the a 
amet 


Aver. Aver. 
Ne, ©. Ave. Yearly 
1929 18,2 $4.7 $1,446 
1920 4.75 1,460 
1931 
1932 


Decline in the volume of passen- 
hw traffic and consequent drop in 
e number of cars in use, is refiect- 
ed in the number of carmen (Class 
C) in employment dropping from 
8,163 in 1929 to 5,333 in 1932, There 
was @ corresponding drop in the 
amount of wages paid by the rail- 
ways to this type of worker as will 
be onen a the following table: 
Aver. W Aver. 
. . Yearly 
$1,662 
1,578 


Total 
$13,569,097 
12,125,092 
: 7 1,487 10,086,540 
5.388 668,81 7,008,099 
Repair Work Declines 
With fewer trains in operation in 
1932 than in 1929, it is not surpris- 


1929 
19380 
1931 ° 
1932 


k | ing to find that the amount of repair 


work declined, necessitating fewer 
machinists. The tabulation hereun- 
der shows the changes which have 
taken place in this group over the 
four year period: 

Machinists. 


Aver... W Aver. 
No. Per fir. 


Yearly 
% ,1638 


1,488 


Total 
$8,762,872 
8,212,235 
aia) 


Maintenance of way is regarded 
as a prime necessity in railway 


work, but even this division has not | 80, 1 


escaped the effects following the 
decline in traffic. There were near- 
ly 4,000 fewer sectionmen omploned 
in 19382 than in 1929, while the 
amount _ out in wages dropped 
over $5,000,000 during the period. 
Sectionmen. 

Aver. W: 


No. Per Hr. 
19,365 $0.41 
18,808 -42 


17,345 . 421,087 
\ 15,49 40 960 
nger Trains Less — 
‘ewer passen x tealeeand see 
gamation of oorvieds have mea 
fewer conductors. In 1929, 883 road 
passenger conductors were employ- 
ed and the railways paid them §2,- 
675,460 in wages. t year only 
685 conductors were needed and 
srupeneaen paid had dropped to 
$1,798,461. The changes are noted 
in the next table: 
Road Passenger Conductors. 
Aver. W Aver. 

.No. PerHr, Yearly — Total: 
883 $1.14 $8,029 $2,675,460 
886 1.16 3,053 

820 1.16 2,876 

685° | 1.076 2,625 

er Service 

The s er number of road - 
cate conductors employed follows 
with a corresponding reduction in 
the number of men employed as pas- 
senger train crews, The average 


number of ineers employed 
dropped from i a8 to 918 in 1932, 


Aver, 
Yearly Total 
$1,032 $19,999,208 

1,061 9,434, 


1929 
1980 
1931 
1932 


1929 
1030 
1981 


e decline was even more pro- 
nounced in the case of firemen and 
helpers, while the average number 
of emen, flagmen and baggage- 
men dropped about 25 per cent in 
the four year. period. Fae pevecipes 
employment statistics in the latter 
groups follows: 
Passenger Engineers & 
Aver. W: 

No. Perr, Y 
1,218 $1.51 
1,220 1.61 861 
1,079 1.516 8,808 

918 1.898 2,977 

Firemen & 
Aver, 


- Yearly Total 
$2,509 $3,051,684 
2 8,006,092 


Motormen. 


1929 
1930 
1981 
1932 
Road 


,100,980 
3,669,690 
2,732,516 


ver. W 
No. Per Hr, 
$0.84 
845 


Aver. 
io. Total 
$2,143 $4,826,025 
2,141 4,280,734 
70 Ysoe peabsais 
Less Freight—Less Work 
The falling off in freight traffic 
has been the principal problem 
which the railways have had to con- 
tend with in the past four years. 
The actual tonnage handled and the 
number of tons of freight moved 
per mile of road have declined sev- 


erely. 

‘All this has meant that the rail- 
ways have not had the same need 
for their equipment, while the use 
of more powerful engines and in- 
creasing size of | hauled, has 
tended to cut down the number of 
freight trains employed. It follows 
that less work has been available for 
freight train crews and the figures 
for the past four years, set Sorth 
hereunder, afford a clear idea of the 
seeiees volume of freight handled 
ay vee. anadian railways from 1929 


fect at different times during the] Rosg 


854,437 
8,058,987 
6,523,113 


on =. 5,164,977 


Jan, 1, 1982 | 1 
May 1, 1982 ' 


962 . 
of freight handlers and other en 213,855 


Renee 


eeshess 
on 


857.8 8,455.2 8,300.0 2,749.1 2,644.5 
59.6 576.9 550.0 458.2 440.7 


loyees have had less arid less to do. 
etween 1929 and 1932-the number 


tion emplo 
to 3,748, while the amount mais to 
them in wages d 


ly $8,100,000 iS aa 
Freight Handler ae he ay oo Aayiik 


Aver. ae Aver. 

5618 90.50 $1170 soecerae 

teor 50 tes 5,728, 
50 1,092 «= 4,618,048 

46 958 = 3,591, 

Station its Affected 
It might be thought that station 
agents would be unaffected, but 
such is not the case, as shown in the 
taken ey” papa Not only has 
the number of agents d , but 
the amount paid in oy has drop- 

& { 


ped by about 2,750, 
—— Agents, 3 
Aver. W: ° 
Ne. Perr. Y: Total 
6,146 $0.72 $1,918 $11,789,764 
6,089 72 1,872 11 
5,778 -71 1,819 
5,427 65 1,666 


Montreal Power Stock 
Distribution Widens 
From Our Own Cotrespondent 
MONTREAL—Montreal Light, Heat 
and Power Cons. reports that at the 
end of June last the company had 


82,062 shareholders, as against $2,221 
at March 81, 1933, and 348 at June 


As at June 80 this year, figures on 
stock distribution show 3,919,368 
shares on the general register, or 87.4 
per cent of the total. is com 
with 8, 908,298 at the end of the March 
quarter, or 87:1 per cent. The London 
register was unchanged at 3,698 
aati : by” banks , 
olding and trust com- 
anies at the end of the second quar- 


1929 
3 


10,518,004 
9,085,372 


943 | $12,040 for the same m 


- 932 suse 8 per semt bende through the oP 


683.2 715.4 
119.2 94.4 


against 860,350 shares three months 
previously, while shares in brokers’ 
names acco’ for 193 

in March and 
ago. , 


In summing up the stock distribu- 
tion, company points out that 
whereas brokers’ holdings declined 
19,887 shares in the past quarter, 
“popular” anes rose 11,075, bank- 
trust company holdings rose 8,312 
shares. ; 


against 
060-a year 


665 — Public ae 


Frem Our Own Correspondent 
MONTREAL.—Jamaica Public\Ser- 
vice Ltd. reports an increase in 5s 
and net earning in June last,/ com- 
pared with the same month a year 
tialled 900399, an increase of $1875 
, an increase o 
over June, 1932, After providing for 
operating expenses, taxes, interest 
and amortization, there remained: a 
balance of $13,811 ccmpared with 
last year. 
For the twelve months ended 
June 36, ss income totalled 
$795,691, 
in the preceding twelve months. After 
provid for all senior charges, in- 
clu nterest, operating expenses 
etc., ere remained a nee 0 
6837 for the year ended June 30 
t. This represented an increase of 
$14,908 over the balance eaten for 
the year ended June 30, 1932. 


Three Rivers Plant 
of I, P. Advance Output 
Frem Our Own Correspondent 
MONTREAL — Canadian Internat- 
ional Paper Co.’s Three Rivers plant 
is currently. operating at about 80 
per cent of capacity, representing a 


substantial increase over the rate two 
months ago when operations were be- 


r of 1933 totalled 368,662 shares tween 25 and 40 per cent. 


Every Investor in Canada 


‘Pas book, the seventh annual volume, published by The Financial Post, tells clearly the 
sh the present activities and past record of each 
is Investment interest. Considerable chan 
since. the last volume of the Survey 


edition of great value and interest ‘to all holders of Canadian securities. 


* story of 


- MONTREAL. — Provincial Light, 
Heat and Power Co., controlled by 


Yield § > 
¥ ERTS’ 
: * Province of Manitoba 
fp > 8% % Bonde: due July Ist, 1958 
gee gt oth Peet Shee. ead cas interest, 

| wiley te escriptive : Circe cule gla dly 


. 


\ 


~~ Weed, Gundy & Company 


36. King St. West 


Telephone 
Toronto 


Elgin 4821 


con 


; . ; which will be reduced to $869,000 on 
Provincial Light Co. completion of the present sinking fund 


Retiring $48,000 of Bonds | operations. 
Frem Our Own Correspondent 


MONTREAL.—Beauharnois neem 
Corp’s 762,000 common of no 

velaar have been listed on the 
Montreal Curb Market. This is the 
new stock issued under the reorgan- 
ization and replaces that formerly 
listed on the exchange. 


Montreal Light, Heat and Power Cons., 
cent thr the op- 
the s ing fund it 

the com 

sod of ats et fended dant 


ec 


MILNER, ROSS & CO. 
Members Toronto Stock Exchange 


350 Bay Street “- Toronto 
Telephone Waverley 1701 


Abitibi Power & Paper 
Company, Limited 
__ TORONTO, ONT. 
Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont. 
Beaupre, Iroquois Falls, Ont. 
Sturgeon Falls, Ont. 


Espanola, Ont. Fort William, Ont.” = 
Sali Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


‘The Financial Post 


SURVEY OF 
CORPORATE 
SECURITIES 


“\ 


Check Over Your Securities Now 
At the present time bonds and stocks of well- 


managed, long-established industries are selling at 
low prices and, if held for a reasonable period, may 
appreciate in value. Now is the time for the investor 
to investigate such securities. The Financial Post 
Survey of Corporate Securities, 1938, makes possible 


the selection of these attractive investments. 


a find in’ The Survey of Corporate Securities, 


1, History of each company’s organization and 


development. 


2. Names of all officers and directors. 
3. Balance sheet and income and surplus account 


for three years. 


4. Price range of stock for ‘past four years. 
5. Dividend rate, where and when payable. 
6. Capital structure and funded debt, 

7. Funds in which bond interest is payable. 


WARNING 


ee ae fee. ene nl ite nears Seale om oy en mem ae me 


The Financial Post, 


481 University Ave., Toronto 2, Canada 


Please send me postpaid 
Corporate Secutities, 19 


vew 1933 wor 


Immediate Delivery 
Needs This Book 


Canadian company in which there 


ges have occurred in the position of many companies 
of Corporate Securities was 


published, making the new 


“ 


Classification of Securities 


Public Utility Securities 
Banking Securities 
Rubber Securities vie 
Iron and Steel Securities 
Construction Securities | 
Pulp and Paper Securities 
Textile Securiti 


es 
Real Estate Securities 
Oil Refining Securities 
meets mertie 
vestment Irusis 
Size 9” by 12” M Securities 
Foodstuffs Securities 
Merchandising Secuzities 
Transportation Securities 


92.00 ee 


Many improvements have been made in the 1933 
Edition. In all over 1,300 corporations are cov- 
ered including all those listed on Canadian Stock 
Exchanges and many unlisted stocks. 


280 
= 
Boon’ 


As the sales for this 1933 edition have been 
much heavier than anticipated, we urge 
you to send in your order immediately. 
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Bonds of Western Provinces: _ A 
Hold Their Price Advances 


Statistical Reasons. for 


Higher Prices 


Gains Are Due to Declining Rates For Money — 


Western provincial bonds have 
advanced materially in price this 
year. They have been holding these 
gains. boy 8 are more popular wi 
investors than for two years. 

The question arises: y? 

It might also be asked: Does the 
econgmic position of thé western 
provinces justify the trend? 

A survey of investment and 
dealer opinion reveals that the de- 
clining trend of interest rates in 
Canada is considered the strongest 
factor in causing better prices for 
western bonds. More optimistic 
sentiment on the general outlook is 
also a cause. There is too a hope 
that the west will benefit from sales 
of wheat held by the Dominion 
government. Then conditions in 
British Columbia appear to show 
definite signs of basic improve- 
ment. 

Against these must be set: (1) 
‘An unusually poor wheat crop on 
the prairies; (2) Continued provin- 
cial deficits; (3) Large per capita 
debts; (4) Unfavorable statistical 
estimates of farm pu sing 

ower; (5) Bank reports that col- 

ection outlook is not materially 
improved. 
Interest Rates 

The decline of interest rates on 
prime provincial and Dominion 
securities is coneeded to be the 
largest factor in improving prices 
of western provincial issues. 
yield of over 4% per cent will soon 
be a rarity on gi d Canadian 
bonds, if the present trend con- 
tinues. But bonds of the four west- 
ern provinces can still be bought to 
return the investor from 5% to 6 
per cent. The reouliag changes in 
prices since May are shown below: 
Advances in Bid Prices for Western Pro- 

vincial Bonds 


Aug. 8 May 8 Change 
87% 680 +7% 
102% «(96 
9614 
£4 
89 
4 


®Alts. 44's, 1956 ws 
Alta. 6’s, 1947 

B. C., 6's, 1947 oe. 
*Man., 5’s, 1959 .. 
Man., 514’s, 1955 os 
*Sask., 5°58, 19590 sees 89 
Sask., 6’s, 1952 i... 99 95 

*Payable in Canada and New York. 

No definite basis has been found 
by The Financial Post for the feel- 
ing of bond men and some invest- 
ors that “the worst is over” for the 
west. This seems to be largely a 
matter of opinion based on hope. 


Crop Conditions iP 
As to crops. On the prairies it is 
estimated authoritatively that the 
wheat crop will be the poorest for 
many years. Alberta’s yield per 
acre is expected to be one of the 
lowest ever recorded. Saskatche- 
wan is little better. This will be the 
fourth successive year of relatively 
poor crops in Saskatchewan. In 
Manitoba average conditions are 
slightly better than in Alberta and 
Saskatchewan, but are substan- 
tially worse than last year. British 
Columbia is enjoying good fortune 
and fruit crops are expected to be 


good. . 
As an offset to these discourag- 


ing crop conditions it is hoped that} > 


the Dominion government will be 
able to market its huge wheat hold- 
ings, estimated at 130,000,000 bush- 
els. Any profit reaped on the 
operation is to go to the prairie 
governments. But it is considered 
doubtful whether this wheat can be 
marketed so as to more than cover 
obligations of the prairie govern- 
ments in connection with it. A 
great deal depends on the price of 
wheat and on crops in Argentina 
and, Australia. Continental Europe 
is harvesting good wheat crops. 
One factor which may aid sales 
of the government’s wheat is that 
most of it is believed to be of high 
grade. This year’s crop is expe 
to be of lower grade as well of 
lower volume than for the last 
three years. Thus the government 
may be holding the very quality of 
grain which Europe may need for 
milling. But it has to be sold be- 
fore any benefit will accrue to the 


west. 
Income of Farmers 

The total cash return from wheat 
to western farmers is expected to 
be less this year than last. At pres- 
ent 
about $110,000,000 will be the cash 
income of the prairies from wheat 
in the 1933-34 year. In 1932-33 it 
was $122,027,723, and in 1931-32 
$113,685,591, according to the W. 
Sanford Evans Statistical Service, 
of Winnipeg. But if dollar wheat 
eventuates, it is possible that west- 
ern farmers might get $140-to $150 
million in the 1933-34 crop year. 
This would be higher than in 1931- 
$2 and 1932-33. It has yet to de- 
velop, and in the meantime Can- 
adian wheat prices are too high to 
allow substantial sales in Europe. 
Canada appears to be speculating 
on Europe rising to our higher 
prices, And if Australia and 
Argentina harvest good crops, this 
bubble might burst. 

Bank Men’s Views 

As a result of the unfavorable 
crop conditions bank managers in 
the prairie provinces report that 
they are not optimistic about col- 
lections and trade during the cur- 
’ Tent crop year. One Canadian bank 
recently sent a questionnaire to 
Managers throughout the west. 
= answers ee ne af 
rovement is e y the bank- 
ers. This has an important bearing 
on finances of the three prairie 
Provinces since it gives a clue to 
What may be expected of tax 
returns. 

Conditions in British Columbia 
are different to those on the prair- 
1€s in some respects. As on the 
Prairies, commodity prices are im- 

rtant to the Pacific area where 
umbering, mining, fishing and 
#griculture are the chief industries, 
"hereas the: prairies are con- 
sidered likely to get little benefit 
from higher prices, British Colum- 
1@ appears to be gaining some- 

ing on this account. 


th | lumber because 


‘somewhat. Deficits have bee 


prices it ‘is estimated that 


more active. Prices are better. But 


it is reported that the United | vincial 


States market is not open for 
wholesalers are 
said to have stocked up in antici- 
pation cf the U. S. recovery act re- 
strictions. However, this indust 
is also believed to be better o 
than last year. 

Mining in British Columbia is 
active. Here higher commodity 

rices have helped. Gold mines 
ave benefitted from the premium 
obtained for their product. Base 
metal operators, like Consolidated 
Smelters, are much better off. Fruit 
is the most important cash crop to 
agriculture in British Columbi 
and the growers have had a good 
season according to reports. 
Weather has been almost ideal. 
Thus there is im nt in all 
four of the chief basic industries 
in the province. 

osition 


P 

- Financially the western prov- 
inces have improved their position 
mn re- 
duced, but ist. All four prov- 
inces will how deficits for their 
1933 fiscal periods it is understood. 
Manitoba. and British Columbia 
have budgeted for deficits in 1934, 
although the anticipated B. C, 
deficit includes provision for sink- 
ing funds and debt redemptions. 

The per capita net debt of the 


A| prairie provinces is heavy, and 


deficits have been greater than in 

eastern provinces with their more 

ee economies. This is shown 
ow: 


Per Capita Net Debt and Per Ca icits 
for 1931, 1932 and ee oe 


Per Cap. 
Net Debt 


Ontario eeee + eeeee ~ . 
New Brunswick .... 135.94 4.52 


*On basis of latest available returns, and 


+ | on estimates of deficits for 1933. 


tWould be $10.82 if provision for sink- 
= — and unemployment relief were 


The Ontario and New Brunswick 
figures are included for purposes 
of comparison, these being the 
most indebted of the eastern prov- 
inces on a per capita basis. The 
figures do not tell the whole story 
of the west’s heavy proportionate 
debt, because eastern areas are not 
80 dependent on primary indus- 
tries. 

Comparative Statistics 

In tabular form financial statis- 
tics for the four western provinces 
show that there is little to choose 
between them. All have had diffi- 
culties and unbalanced budgets. 
Some have shown greater ability 
to. improve their position than 
others. 

Alberta’s budget experience for 
— last three years is shown 

ow: 

Alberta’s Revenue and Expenditure Results 
and Estimates - 


Years 
ot Te Expenditure Deficit 
$s 


3 
15,710,962 18,017,548 _ 2,806,581 
13,492,480 18,645,481 5,153,051 
16,822,344* 16,673,144* 2,000,000+ 
15,478,174" 15,463,474* 9,700t 


*Formal estimate in budget. 
tEstimated from cash statement for nine 
months. 


{Estimated surplus in budget. 

It is.expected that Alberta’s defi- 
cit will be reduced about $3,000,000 
this year. A surplus was formally 
estimated when the 1934 budget 
was drawn up. But heretofore such 
estimates have been misleading. 
Good crops in some districts are 
offset by poor results elsewhere in 
the province, and consequently 
average tax revenue is not ex- 


cted | pected to improve. 


Last year Alberta’s crop showed 
relatively the pooeest results on 
the prairies, and this year its aver- 
age expectation is the worst of the 
three prairie provinces. 

Manitoba’s budget experience 
has been as follows: 

Manitoba's pee and Bageniitare 
Expenditure om 


14,705,530 619,287 
14,631,841 2,457,185 
13,692,044* 2,500,000¢ 
1934  14,041,168* 14,537,023  495,855° 
“Formal estimate in budget. 
tEstimated from operations. 
Unfavorable’ Publicity 

Crops are poor in Manitoba, but 
relatively the least damaged on 
the prairies. The province has 
suffered from unfavorable pub- 
licity, particularly in connection 
with the provincial savings offices, 
the Machray defalcations ‘from 
trust funds, and from certain ele- 
ments in Winnipeg whose. mouth- 
piece is J. S. Woodsworth, M.P., 
the C. C. F. leader. 

The statement above shows defi- 
cits in 1931 and 1932, although the 
budget was balanced by making 
appropriations from deferred sub- 
sidy accounts. These appropri- 
ations have been shown as deficits. 

Saskatchewan is the only one of 
the four provinces which has re- 
turned its 1933 budget experience. 
This was as follows: 

wan'’s Revenue and Expenditure 
Results and Estimates 


12,174,206 
1933 18,717,688* 


mann ae 


14,346:009 18,202,676 3,856,667 
11,902,646 17,722,936 
14,834,888 15,414,209 

Saath ni ie uae” 

{Estimated surplus tn budget. 

A substantial improvement is 
shown, and a balanced budget is 
formally estimated for 1934. But 
Fs sevice ts tppeliy ndasted to 

e province 
the Dominion for refin 


It is the largest wheat-cr win 
province a large margin, a 
as a result may suffer more from 
the poor crop. 
British Columbia’s budget shows 
the follo results: 


Conditions in B, C. ‘| ended 


B. C. fishermen are getting bet- 
ter prices for their salmon than for 


several seasons. The catch of some | ! 


grades of fish is small. But on the 


whole the industry is rted to 
improved. ring bes been 


, 


expenditures of British 
Columbia are heavier in proportion 
to { than.in other west- 


has been a good deal of 
culty in finances of municipalities 
which has offset improvements in 


the 1983 period by cuttin 

dies to rc and by forc- 
ing cities and towns to pay for 
soc services formerly main- 
tained by the province. Thus to 
some extent the better budget 
position has consisted ‘of trans- 
ferring charges to municipalities 
which were formerly borne by the 
province. 

It is considered doubtful whether 
this method of improving the prov- 
ince’s budgetary position will be 
effective. At present an election is 
under way in the province, 
municipal candidates are preparin 
for the fray with the intention of 
getting what they consider more 
reasonable treatment from the 
provincial legislature. 


Debts to Dominion 


All four western provinces are 
in debt to the Dominion for refund- 


.|ing loans in the United States. 


This situation arose because the 
credit of the provinces was not 
good enough to allow them to 
handle maturities themselves, at 
the time the financing was re- 


uired. Much of this indebtedness | 


oes not represent new borrowing, 
but it is debt which is believed 
must ultimately be funded. It is, 
therefore, considered a bearish 
factor to the market for western 
bonds, since issues will probably 
be made to cover it when condi- 
tions are considered right. 
Because of the help which the 
Dominion gave to the western 
provinces, there is some added 
faith in the bonds. Many financial 
men feel that the Dominion could 
not afford to let any western prov- 
ince default. But there is no assur- 
ance that Ottawa would cdrry 
such extra burdens indefinitely, 
even if it were possible to do so. 
The three prairie provinces have 
recently been able to market bond 
issues with good success. The re- 
sults were better than financial 
sceptics had expected. British 
Columbia has not been in the 
market since early ign oa At that 
time an issue was only placed with 
difficulty. The change in the situ- 
ation in the meantime is shown by 
the subsequent successful sale of 
bonds of the prairie provinces. 


SMALL VOLUME 
IN BOND MARKET 
PRICES ARE FIRM 


Quotations Slightly Higher 
on High Grades — Cor- 
poration Bonds Down 


Quotations on high grade govern- 
ment and municipal bonds showed 
practically no change during the 
past week, although the tendency 
was in the direction of higher prices 
and the average yield on seven high 

ade Canadian bonds dropped be- 

ow 4.4 per cent for the first time 
since the early summer of 1931. The 
comparatively small volume of the 
strongest government bonds that is 
being offered has had a strengthen- 
ing effort on prices, although de- 
mand has been small in the last few 
weeks, 

The trend of bond yidtde has been 
steadily, .if dually, downward 
since the middle of March. If this 
continues during the next two 
months it suggests that the Domin- 
ion Government will be able to fin- 
ance on a highly satisfactory cost 
basis. Conversion-of the 1933 ma- 
turity 5%’s which are due November 
1, may be possible on a 4% per cent 
basis and presumably holders of the 
5%4’s due November 1, 1934, will 


also be offered conversion privi- 


leges. 
Average Yield Lower 


The Financial Post daily average 
of the yield on seven high grade 
Canadian bonds is shown for August 
and at monthly intervals back to 
February 1, as follows: 

Ay Yield on Seven High G 

erage igh Grade 


Recent new issues of provinciai 
and municipal securities ve been 
well taken up by investors. Demand 
has been noticed especially for food 
municipal seen which. have 
been purchased by © institutions. 

b was near par in Can- 
adian funds dealers had a good vol- 
ume of bus mdon but 
this has ly dried up and is ex- 
pected to remain quiet until the 
pound sterling drops further in 
terms of Can n funds. 

Second grade pee peration liens 
have shown some slight weakness 
in the past week. Abitibi 5’s of 1933 
are down two points on the bid side 
to 24, uha 6's are off a 
point and are q 50 to 52. Gatin- 
eau Power 5’s are also down a point. 

\Pacific 6’s of 1942 have 


Sead seers 


tinues 
the 
adian 


Hard to Find—|see. 


y 
evelopments, The stock is bought 
for investment account so that it 
does not attract the tor and, 
therefore, is subject to minimum 
fluctuations in market value, 


Gypsum, Lime 
NCREASE in the. value of build- 
ing permits has drawn attention 

to the possibilities of the coristruc- 
tion and building stocks such as 


G Lime and Alabastine 
( Canada). 


ivenee The en eres vee 
y compan n e en- 
couraging a Ri for the share- 
holders, Not only was. bord inter- 
est unearned, but the president in- 
timated that unless conditions took 
a change for the better it would be 
necessary to submit some sort of 
proposal to the bondholders in 
order to strengthen the position of 
the company. So far no such pro- 
has been put before the bond- 
olders and it is understood that 
since the turn of the year the com- 
pany’s sales and earning power 


r- 


{ 


ace the company’s earnings as 
Pion as $1.50 a share, but they may 
be closer to $1 than to that figure. 
Whether or not B. C. Power will 
Ce -~. eee dividend will 
epend very largely upon prospects 
during the alance of the cea 


Canadian Car 
REFERRED stock of Canadian 
Car Co. has advanced from a 

low of around 10 to a current level 
of 17%. Durfhg the last two years 
of the boom period this company 
demonstrated its ability to estab- 
lish a ‘substantial earning power. 
Carine those soem A ~ “ape 

uilt up exceptionally ui 

reserves fn the form of ‘oa aa 
prime securities. Income from 
these investments goes a long way 


While wholesale prices gained 2.9 
failed to follow, advancing onl 
higher food prices. The fuel i 


z/Retail Prices” 


common stock were also sold at $32. 

The company’s business on the 

whole has kept up quite well during 

ion, although there was 
a loss of $40,169 in 1932 after pre- 
ferred dividends were paid and $45,- 
712 was sent to depreciation re- 
serve: Working capital was ade- 
quate. 

It is understood that business in 
1933 to date has been pretty well 
maiptained. In the summer months 
there has even been some evidence’ 
of improvement as compared with 


the same period of 1932. The com- 


any’s business reacts to general 
usiness conditions quite quickly. 
Intense competition from countless 
small shops still exists, but this also 
saat be somewhat less in good 
imes. 


Gain Slightly 
Led by Foods 


Food. prices are rising steadily. 
Reco the fifth consecutive 
monthly advance, the index n 
of retail food prices of the Dom- 
inion Bureau of Statistics rose 
from 62.2 in June to 63.2 in anly, 
this being the largest monthly ad- 


vance of the present increase. The 
increase was chiefly due to higher 


= for eggs, butter, potatoes, 
read, flour and meats. 

The index number for the retail 
rices, rents and costs of services, 
owever, made only a small! advance 

of 0.2 points to 77.8 owing to a 
sharp decline in fuel costs while the 
rent index and those. for clothing 
and sundries remained steady. The 


decline in the fuel index from 87.8 


2 to 77.8 under the 


food was rising from 62.2 to 63.2 and accounted for the small 


| for by a sharp 


to 86.2 is acco 
coal, 


drop in the cost 


Although the food index is un- af 


doubtedly on the up-grade, the 
bined cost of living index 


te 


1926 equals 100, a return 
same level would indicate 
conditions as far as price 
cerned. 


ii 


New Carb Member 
From Our Own Correspondent 
MONTREAL — Henri Turgeon has 
been elected a member _of the Mont- 
real Curb Exchange. 


Bond Tenders 


adeleine, P.Q.—860,000, 6 per cent 


Sainte 
M cent deben- 
tures, redeemable September f 1948. 


BUILDING 


From a few groups of scattered buildings fifty 
years ago to large and progressive Canadian 
communities today, the towns of Sudbury, 
Copper Cliff and Port Colborne have grown 
with the expansion of 


Industry. 


The progressive policy pursued in the develop- | 
ment of the Sudbury Nickel deposits has not 
growth and economic welfare 


only fostered the 
of these communities; it has also stimulated 


the Canadian Nickel 


the growth of communities in every part of 
Canada as a result of the large amount of 


money distributed throughout the country for 
wages, freight, lumber, materials and supplies. 


It is of importance to Canadian communities 


THE INTERNATIONAL NICKEL 
OES V Pee WET Ae Eee 


1883 [732% 
Sint Gesell 
i moe 


‘ 


is being celebrated 


everywhere that the production of Nickel from 
the Sudbury mines be continuous and increas- 
ing. To assure this the sales organization of 
this Company is continually seeking out and 
developing new markets for Nickel and Monel 
Metal throughout the world. 


This constant effort can only result in greater 
activity in the Company’s mines, with con- 
sequent economic’ benefit to Canadian 
communities. 


\ 


The greater use of Nickel and Monel 
‘Metal means a greater measure of 


with the history and development 
Company at 25 King Steet West, Toronee : 
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trade commissioner work in the 
United States will give our own 
trade commissioners in different 


countries a better opportunity to| 


push the sale of Canadian goods. 
Today we have more trade commis- 
sioners in the field than has the 
United States. 


SMALLER ACREAGE 
HIGHER YIELDS 


urtay (A NOTHES attempt to suspend 
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' SELF-GOVERNMENT FOR 
3 FINANCE 

HE New York Exchange is giv- 

jug every evidence of a desire 
for self-reformation. Governors of 
the exchange have recently forbid- 
den speculation on thin margins 
and they have demanded informa- 
tion on all pool operations. In view 
of the fact that the exchange has 
always regarded itself as a market 
place only, and not as an institu- 
tion which should attempt to re- 
strain or control the public in mak- 
ing free use of that market place, 
the new attitude of the exchange is 
significant. Apparently it is be- 
ginning to recognize a trustee rela- 
tionship to the public; to recognize 
a responsibility for seeing that an 
open market is not made the instru- 
‘ment for nation-wide gambling in 
securities with the general public 
attempting to play its puny cards 
against the marked decks of pro- 
fessional manipulators. 

It is well for the exchange to 
abandon its former stand. Academ- 
ically their view was irreproach- 
able. Theoretically the exchange 

- ‘was right in assuming that its duty 
was performed when it provided 
facilities for the representatives of 
buyers and sellers of securities to 
come together to transact their 
business. But in actual practice the 
exchange became more than a mar- 
ket place; it became a national in- 
stitution in which the pool activi- 
ties of larger brokers and traders, 
and the sales propaganda of mem- 
‘bers of the exchange developed a 
controlling influence over the 
habits of millions of investors and 
the mentality of millions of busi- 
ness men. 

The recent rapid ascent of stock 
market prices in New York fol- 
lowed by a very precipitate decline 
Was accompanied by a rich pluck- 
ing of the public and the instru- 
ment that was used by the pirates 
was the same New York Stock Ex- 
change that was the focal point of 
the 1929 debacle. The exchange as 
a market place was not responsible; 
but the exchange as a financial in- 
stitution, as a collection of power- 
ful financial houses, the exchange 
that is regarded as that great crea- 
ture “Wall Street,” was held re- 
sponsible by the public. 

Self-reform of the exchange is 

- the best way out. It is better for 
the brokers to hedge themselves 
about with regulations, even if 
they are only regulations to protect 
the public against itself, than to 
have the Federal Governfent do it 
for them. Self-imposed control is 
always to be preferred to control 


by a rigid governmental authority. | 


The lesson has had to be learned 
by many Canadian financial and 
industrial corporations, institutions 
and groups. Such public or quasi- 
public institutions that do not regu- 
late themselves find that sooner or 

4 later the public will undertake to do 
the regulating and in the proces» 
it often destroys the institutions. 


UNCLE SAM CALLS IN HIS 
TRADE SCOUTS 

a eeDENT Roosevelt has shown 
little mercy for the ideas nearest 
and dearest to the heart of his 
predecessor in office. He has, for 
instance, cut the U: S. Department 
of Commerce to a third of its form- 
er size and wiped out many of the 
aids to business that had been estab- 
lished under President Hoover. That 
some measure of reform was de- 
sirable cannot be denied. Ameri- 
can business men were ‘coming to 
rely upon their government, not 
merely to create conditions under 
_ which they could do business prof- 
Atably, but to do for them a great 
many things that they ought to 
_ have been willing to do for them- 
selves. Developntents had reached 
the point where the Department of 
Commerce was competing with 
tpany private service izations. 
~~ Of interest to Canada, is the fact 
that in this reorganization of the 
Department of Commerce, the for- 
eign commercial agents — trade 
commissioners—have been given 
‘rather shert shrift. President 
Hoover was spending $4,000,000 a 
year on 53 foreign commercial 
with 168 employees, 34 
domestic offices with 235 employees 
and a headquarters staff of 823 
President Roosevelt has cut down 
_the number of foreign offices to 23 


the law of supply and demand 


lis running into difficulties. 


Although government bofinties in 
the United States have resulted in 
reducing the acreage harvested in| 
cotton from 41,000,000 to 29,000,000, 
recent crop estimates would make 
it appear that a 12,314,000-bale 
crop can be expected from the 
reduced acreage, This would be a 
good crop even for the former 
acreage. 

Farmers have done everything 
in their power, and will do every- 
thing, to increase the yield from 
their available acreage. They have 
plowed under their poorer acreage 
to concentrate on their best fields. 

The experience of the United 
States in cotton may be a warning 
to the great wheat-expdrting coun- 
tries against the proposal for re-; 
ducing acreage in order to reduce 
the wheat crop. It is well within 
the bounds of possibility to produce 
from nine acres, with fairly inten- 
sive cultivation, more wheat than 
would be produced from 10 acres 
ordinarily cultivated. 


NO MAXIMUM HOURS FOR 
BRAIN WORKERS 

N AMERICAN service organ- 
ization advises its clients that 
it has signed President Roosevelt’s 
agreement regarding minimum 
wages and maximum hours and has 
certified that the conditions are al- 
ready operative in the organization 
“except as to staff executives whose 
hours of labor cannot be limited.” 

Laws can be passed to put a defi- 
nite limit on the number of hours 
of physical labor any person may 
be asked to do in one week. Laws 
can be passed to fix minimum hours 
for routine work of “white collar” 
subordinates who have no ambitions 
ever to be more than subordinates. 
But there is no law t human 
ingenuity can devise to fix a maxi- 
mum working week for brains. A 
man might come to his office at 10 
o’clock and leave at 4 o'clock and 
still-be the hardest. worker in his 
organization for his mind would 
probably be concentrated on his 
business problems for most of the 
balance of the day. 

The men who aré really doing 
the creative work of industry ask 
nothing but the privilege of work- 
ing as hard as they like for as long 
as they like. 


BRITAIN’S UPTURN 
Lae to The Financial 
Post from Great Brtain in re- 

cent months have reported a def- 
inite upturn in British home trade. 
A leading American chain store ex- 
ecutive, returning from England re- 
ports, “They are on the ‘up and up" 
there and with no flash are getting 
better and better in trade.” 

Much of the gain in Britiish trade 
is due to the stimulus afforded a 
host of brand new industries by 
protection. The abandonment of 
the expensive and futile effort to 
hold the pound at its old gold par- 
ity has also helped remarkably. 
Balancing the budget through cur- 
tailing governmental wastes has 
quickened initiative. 

Britain does not call its recovery 
efforts a campaign but they are ef- 
fective just the same. 


BIG DIVIDENDS 
UPERFICIAL writers in Ameri- 
can newspapers declare that the 

day of big dividends is past. The 
inference is that industry will have 
to share more generously with 
workers and that the payment of 
decent wages will prevent the earn- 
ings of profits as large as those to 
which stockholders have been ac- 
customed. 

_ But is there any justification for 
the premise that industrial profits 
have been excessive in the past? 
The highest estimates of industrial 
profits that have beer. made by any 
qualified economists indicate that 
industry as a whole has never earn- 
ed as much as seven per cent on 
the average capital invested and 
many economists place the figure 
as low as three per cent. Indi- 
vidual industries have earned larg- 
er profits and no doubt attention 
has been focused on them to the 
exclusion of the industries that 
have earned very little or have lost 
money. 

Capital in industry must be al- 
ways permitted to earn a certain 
average return and this retury will 
not vary much from decade to 
decade. If the average return 
tends to diminish, the flow of cap- 
ital into industry likewise declines, 
productive facilities expand less 
rapidly and the profits of existing 
investments tend to increase until 
higher average profits again attract 
more capital and, judging from 
past experience and taking a real- 
istic view of human nature, it is 
likely to be too much capital so 
that productive facilities become 
excessive. But if every dollar earn- 
ed in profits were distributed among 
workers the wages of each could 
be increased by only a very small 
fraction, while industrial develop- 


ence, 


“Girl Bites Traffic Officer.” That 
is news. 
- ae 
Port of Churchill won’t be opened 
officially until 1934. But that 
doesn’t defer the operating losses. 
7 ” * 


“Promises Drive on Consumer” 
says headline of NIRA adminis- 
trator. Which seems to explain the 
scheme. 

a : 

It is reported that “American 
books most popular in Argentina 
are the so-called bést sellers.” Re- 
markable, isn’t it? 

* * ao 

When firms announce in the pap- 
ers that they have increaséd salar- 
ies we wish they would tell us as 
well how much they have cut them 
since 1929. 

a a” * 

New York papers run full pages 
of advertisements of firms support- 
ing the National Industrial Recov- 
ery Act. NIRA is NADRA for the 
newspapers. 

* + 

Four books on the National In- 
dustrial Recovery Act were off the 
presses before the act really got 
functioning. Evidently NIRA is 
promoting re-employment among 
business writers. 

: ** © 

An English writer complains that 
stockbrokers’ letters are filled with 
wails and lamentations, are not suf- 
ficiently optimistic. But he should 
see some of those issued on this 
side of the water. 

+. wo a 

Irving Fisher says there are nine 
causes of booms and depressions of 
which one is psychology. Herbert 
Casson, editor of The Efficiency 
Magazine, London, suggests sagely 
that he throw away the other 
eight. 


“ee «6 


A satisfied customer is the best 
advertisement. So at least thinks 
the Berlin Algemeine Zeitung, 
which remarks “Capital punishment 
is inflicted quickly by the axe, in 
the use of which nothing has ever 
happened giving rise to com- 
plaints.” 

~ + a 

Trotsky is said to be looking for 
a job under the Soviet, preferably 
as ambassador to Washington. And 
Washington has hinted that he 
would not be welcome. There is no 
truth in the rumor that Mr, Ben- 
nett has suggested he be sent to 
Canada. 

7 * m 

It is still a mystery who won the 
the Anglo-Soviet dispute. Britain 
has cancelled the Soviet embargo 
and Russia has released the engi- 
neers. Now Britain has reappointed 
an ambassador to Moscow but it 
isn’t the same ambassador. It looks 
like a victory for both sides. 

~ * * 


Premier Brownlee of Alberta 
says Alberta may take over the 
binder twine business as a public 
monopoly, Probably he figures that 
Alberta has lost so many millions 
in State ventures in the field of 
business that another expensive 
farce would not make much differ- 


He = __— 


Donald. R. Richberg. general 
counsel for the National Recovery 
Act administration at Washington, 
declares that NIRA is a revolution 
to gain industrial freedom of con- 
trol from the irresponsible move- 
ment of economic forces. This, in 
American language, is sure tall 


talking. 
* *« & 


In the Unjted States hearings on 
the reconstruction codes, repre- 
sentatives are present for employ- 
ers, labor and consumers. The lat- 
ter are beginning. to be heard from 
quite strongly. In connection with 
the garment code the conshmer rep- 
resentative urged that there be a 
warranty of the quality value of 
each garment sold. 

. 7 of ~ 

In a radio talk from London, 
Senator Key Pittman of Nevada 
says that the silver agreement 
signed at the World Conference is 
“the most remarkable multilateral 
agreement ever entered into be- 
tween governments and of itself 
alone would have justified the con- 
ference.” But then the senator will 
soon have to be seeking re-election 
in his home state so we must not 
judge his hyperbole too harshly. 

en 


The primary purpose of the 
NIRA campaign in the United 
States is to put men back at work 


by increasing the country’s pur- how 


chasing power by dividing up the 
available working hours, increasing 
wages and stimulating re-employ- 
ment. Some of those who are pro- 
moting codes in Canada seem to 
think that the features of fair busi- 
ness, competitive practice and the 
elimination of price cutting are the 
primary features. They are mak- 
ing Polonius, who is a necessary 
character, the principal character. 


ow the 
ders just what his friend meant. 


OHN BOIT writes to the New 
J go wy eae ona 
] t., the follo : 
wes I first saw in print “Nira,” 
a ombination of letters rapidly be- 
coming famous, they had a strangely 
familiar look. It was some time be- 
fore I could récall the association. 

“About forty years ago, in the 
town of Pau, in the south of France, 
there lived a delightful old Scot 
named Hercules Ross. The elderly 
sportsmen of that place still remem- 
ber him with affection. Incidentally, 
he was the captain—that is, supreme 
arbiter—of the Ladies’ Golf Club, and 
it was laughingly said that he owe 
the position to the fact that he was 
extremely amiable and also very deaf. 

“His early life had been spent as 

vernor of a large district in India, 
but he was best known to fame.as a 
champion rifle shot, having won med- 
als at Bisley and elsewhere. Ross had 
one daughter, and her name was Nira, 
a name sufficiently uncommon to 
awaken curiosity, which was satisfied 
by her father’s confession that he 
had named her after the North India 
Rifle Association.” 


T HE average theatre-goer will be 
willing to second a vote of 
thanks to the Hippodrome Theatre 
in London, England, for introducing 
programmes that can be read in the 
dark. We understand though that 
it was a Frenchman who invented 
them. , 

Programmes-that can be read in 
the dark are an improvement upon 
the device introduced into a large 
New York theatre a few years ago 
of having a small light on the back 
of each seat which would shine each 
time a button was pressed and give 
just enough light to enable a pro- 
gramme to be read without disturb- 
ance to everyone occupying a seat 
in the immediate neighborhood. 

The “glogrammes” used in Lon- 
don are very simple. An oiled paper 
is used and the programme is print- 
ed in reverse, that is, the letterg 
is white against a black inked back- 
ground. hen the Be ag 
is held up in front of the eyes, the 
light from the stage shines through 
me po -_ ing aves small 

clearly legible in the compar- 

ative darkness of the theatre, 


HE venture of the radio broad- 

casting stations into the field of 
news dissemination has revived the 
old discussion about the perishabil- 
ity of news. One writer, in a popu- 
lar magazine, has gone so far as 
to declare that radio stations are so 
well equipped to broadcast immedi- 
ate eye witness reports of impor- 


tant events that newspapers will be| 5: 


unable to compete in.spot news. He 
overlooks the simple fact that the 
average man does not go about his 
daily work with a portable radio set 
strapped to his back and his two 
ears tuned in on all the many con- 
flicting newscasts. Occasionally he 
will sit down to enjoy an eye witness 
report of a boxing bout, or a big 
parade. In later years he may tune 
in his television set to see the per- 
formance while it is going on. But 
he still counts on his newspaper to 
give him the complete story not 
only of the event he tuned in on but 
of the hundreds of other interesting 
th that were happening in the 
world at the same moment. 

No, it is hard to see how the radio 
is going to beat the newspaper at 


the business of supplying either | 4}, 


spot news or interpretation of the 
news. 


Sayings of the Week 


“France is ready for war.”—Henry 
Morgenthau. os atte xt 
“Every time I got hit I learned some- 
thing.” —Jack Dempecy. 
~ 


“No human system is perfect but all 
are perfectible."—Lord acmillan. 

“A man who can hold his tongue can 
hold anything, even a bishopric.” — 
Dean Inge. 

* ¢ 

“There ig no doubt that Cuba is run 
‘cockeyed,’ but what country aint ?”— 
Will Rogers. 

~ 


“We new Englanders like to keep our- 
selves to ourselves.”—U. S, Secretary 
of Lahor Florence Perkins. 

~ * a 


“Depreciation of currency in -our 
country has had unfortunate results.” — 
Hon. W. Downie Stewart, New Zealand. 


“Our problem is not one of produc- 
tion but of marketing.”—Hon. T. L. 
Kennedy, Minister of Agriculture, 
Ontario. . 

. +” + 

“It is evidently to the world’s bene- 
fit to watch the American experiment 
not only closely, but ape egteally: 
—Rt. Hon. Reginald McKenna. 


“Many a man could overcome his 
business troubles if he could see the dif- 
ference between worrying and think- 
ing.”"—Herbert Casson, Conadian-borw 
British Editor. 

“The day of individualism is passing 
out. Collectivism has come into our life 
and into our business structure.” — 
Grover Whalen, former police commis- 
sioner of New York. 


“In a dictatorship there are two 
classes; the dictators and the rest. The 
Sietotes eeenae. He says ‘I will do 

our thinking for you’.” — Morga 

ones, Britis Labor MP. iy 


“What strikes me most about Soviet 
Russia today is that there are no boot- 
leggers rack eteers, bandits or kidnap- 
pers.” William I. Sirovich. New York, 


“The politician who once had to learn 
to flatter kings has now to learn 
how to fascinate, amuse, coax, humbug, 
frighten or otherwise strike the fancy 
of the electorate.” — George Bernard 
Shaw. 

. oie oY 

“Most retail advertising is unbeliev- 
ably dreary. Nobody wants to read it 
except the owners of the stores and the 


r underpaid copywriters who te 
Peet Kennach Colt Neo York hese 


= * 


“I do not see ho 
to discover the derebia ey A Soins 


tising expert. 
+ 


dj ally 


?|He can never have 


of 

Bennett was able to devote un 
attention. to business and 
culturé. So attractive was his per- 
sonality that a large share of his 
very large personal fortune came to 
him as a gift. Not that Mr. Bénnett 
has been uniformly obsequious to 
the powers that be. He has occasion- 
shown an, independent spirit 
witness * his castigation of Mr. 
Meighen over the railway situation 
in days gone by, and his more recent 
act \of sublime imperviousness to 
criti¢ism in appointing his future 
brother-in-law to 
nt. 


, Mr. 
vided 
self- 


the Washington 
Who but a West- 
erner, asks t Free Press corre- 
spondent, from the ranges could so 
smoothly have corralled his two rivals 
in two separate pens, one in the High 
Lommissionership in Old London, 
and the other in the leadership of the 
Senate in Ottawa? 

For two years after assuming the 
leadership, Mr. Bennett was_rela- 


tively free to cultivate his public. | ij 


Repeatedly he toured Canada from 
coast to coast. When the election 
came, the depression was just begin- 
ning to be felt seriously and Mr. 
Bennett, profuse in promises, was 
returned to power with a huge ma- 
jority. Political, prophets said that 
this would be his undoing, but the 
Premier has been the unchallenged 
captain of the ship of state. His crew 
has responded to party discipline, 
which, if truth be told, is largely his 
personal discipline. 

His challenge, two years ago, to the 
Imperial Conference in London—one 
had almost said his intimidation—was 
dramatic. His organization of the 


Imperial Conference in Ottawa last- 


summer was a tour de force of 
physical strength, nervous energy 
and political daring. 

To be able to stage the Imperial 
Conference in the second year of his 
premiership and, in addition, to 
dominate if with his own political 
theories. was rare good fortune and 
skilful political strategy of a unique 
order, ungrudgingly let it be admit- 


life without integrity of character. One 

of the most astonishing delusions of 

mankind moe‘ the idea that happi- 

ness is ass ted with moral loose- 

ness.”"—Rev. Harry Emerson Fosdick. 
4 x * oe 


“Mr..Roosevelt will fail unless he can 
raise wages and shorten. hours to such 
a point as substantially to eliminate 
profits; and when he has done that he 
will be met with the necessity of ex- 
sedate private ownership.” — Sir 

tafford Cripps : 


> - *# 


“At all+times should the court be 
wary in superimposing its superficial 
knowledge of the affairs of a business 
in contradiction of the specific and de- 
tailed knowledge of those who con- 
stantly live with the corporation.” — 
Supreme Court Justice Peter Schmuck, 
New York, 

* ¢ -e 


“Instead of a government of fixed, 
immutable forms, we must put our trust 
again in a government of human be- 
ings, who entrust with genuine power 
and leadership other human beings, and 
who, if those executives fail, displace 
them and choose others.”— Assistant 
U. S. Secretary of Agriculture Tugwell. 

® + * 


“Success in commerce, trade, and in- 
dustry is to the bold and courageous, to 
¢ man who can carry on in spite of 
every handicap, use his brains to find 
new markets and new outlets in old 
markets and new ways—advertising is 
not the least of them—to capture those 
fruits of industry which are so neces- 
sary in order that people who live by 
industry may find constant and profit- 
able employment.”—Lord Derby. 

os * 7” 


“The selfish motive must be always 
uppermost in business under the pres- 
ent system. The difference between 
success and failure at this time; as at 
all others, however, lies in the differ- 
ence between far-sighted selfishness, 
which looks to permitting others to 
profit as well as oneself, as against 
that type of selfishness which looks for 
anaiets gain without regard to its 
ultimate effect on others or on oneself.” 
— Percy S. Straus, president, R. 
Macy & Co., New York merchants. 


New Books 


“Policies of German Utilities” 

Under a scholarship from the 
Garton fund, H. E. Batson, a young 
British economist, has made a study 
of the price policies and the forms 
of regulation of public utility under. 
takings in Germany. The volume is 
highly technical but deals with the 
theoretical aspects of public utility 
control adequately and will have a 
valug for all interested in public 
utility "management. ’ 

“The Price Policies Of German Pub- 
lie Utility Undertakings” is well illus- 
trated with over 40 tables and over 50 
diagrams. It is published by Oxford 
University Press, Toronto, at $3.76. 


As Others See Us 


The Economic Conference . 
Newcastle (N.B.) Union - Advocate. 
—In this issue, we reproduce an arti- 
cle by the editor of The Financial] 
Post, on the so-called failure of the 
World Economic Conference. We 
notice that he says the conference 
was called by the League of Nations, 
eae it was therefore a blow for that 


The League of Nations, whic 
should never have been set up, h 
received many blows, for instance, 
the war between Japan and China, of 
which the League of Nations con- 
demned the Japanese. Japan replied 
very coldly and told the League of 
Nations what Japan intended to do 
and the whole Japanese delegation 
walked quietiy from the reom with 
their heats in the ajr, What good did 
the League of Nations do there, as 
the war continued on after their con- 
demnation of the Japanese? Two 
little South American Republics 
flew at each others throats. The 
Brasil, quietly: teak thous 

Tazil quie na- 
tions and bumped their heeds to- 


Canada’s 

fam orale, oem 
an 

till for hi 

fon Pig 


Having so much in his. fevor,. 
tr seta ba 
ita. apectty Wi al 
Seas rats Soe 


tiie 


to 

British trading experience. 

Mr. Bennett is free from all 
tion in the matter. He told us in 
advance. In his election campaign a 
frankly announced that he woul 
nese - ampere. meee atecly, Ss 
com nto power, 
hands’ he has thundered, “We wi 
keep out im 
to do so. At the Imperial Confer 
ence in Ottawa, he made little effort 
to conceal the fact that the Cana- 
dian Manufacturers’ Association was 
calling the tune and he could net 
even meet with a delegation of 
farmers. The manufactdrers were 
consulted at almost every turn. 

When Mr. Bennett went to Wash- 


with the newly-elected Democratic 
President Roosevelt, on the surface’ it 
was one of the sharpest political cor- 
ners ever turned by a Canadian 
premier, but all he had in mind was 
to put out another network of barbe 
wire entanglements in the way o 
customs regulations to discourage 
the natural exchange of goods. _ 
And whén, on his recent Sunday 
broadcast from the World Economic 
Conference in Old London, he bland! 
announced as the fourth essential, 
“the clearing of channels of inter- 
national trade,” goming from him and 
in the light of his economic nation- 
alism and high tariff traditions, 
was just too drooling. : 
Possessed of superlative drive and 
force, worthy of honor and affection 
though he is, Mr. Bennett is Canada’s 
major political disappointment up te 
date. No future torrentigl eloquénce 
of Mr. Bennett can alter the frigid 
fact that during his premiership, over 
one million and a quarter hitherto 
ere Canadian save been 
on relief. It is forever in the records. 


gether and told them to quit their 
nonsense/and that little war’ ceased. 

T e of Nations is a body 
that the world could get along very 
well without. It must cost the Brit- 
ish Empire a large amount of money, 
while some of the other nations are 
not paying their dues. It is common: 
ly known that the French Govern- 
ment is the.dominating factor behind 
the League of Nations. In our humble 
opinion, and we think it is shared by 
many others, that the League of 
Nations should be wiped off the map. 
It is not iy sf by the United 
States and it has done very little 


good to any of its subscribing na- |}. 


tions. Therefore, let this cumber- 
some and costly body go. 


In the meantime, much spade work 
should be done, and-each mason try 
to put its own house in order. This 
may seem somewhat hard with sev- 
eral countries, but some approach to 
this should be attempted. 


Other Peoples’ Views | 


This Despotism Business 
__ Regina Leader-Post: It looks as 
if the world were in sore need of 
a néw birth of tolerance. The petty 
tyrants are becoming too numerous. 


Tears, Idle Tears 


Vancouver Province: The New York 
Stock Exchange was closed for the 
day by tear gas bombs. If tears could 
have done it, it would Rave been 
closed long ago. 


Canada and Immigration 

Saskatoon Star-Phoenix: Canada, 
we think, would like to encourage, 
once on a stable level of commod 
prices is reached, the movement o: 
people determined to make good Can- 
adian citizens who are willing to 
throw their lot in with this country 
of ee nt Gases as can be * 
simi . 5, of course, essentia 
that they have for a start sudh tise 
ancia!l becking as will ensure that 


H.| they can at least keep themselves 


from hee Itkelihood of becoming Se 

ic charges given any reasonable 

chesees The aS. daatee is, how- 

ever, always an unknown quantity. 

There are at sorts “ eae 
may be. term un 

material making vox moat "and the 


most likely looking prospects becom- 


ing failures.” 


Borrow at Home 
Editor, The Financial Post, 

I am very glad to see you raisin 
your voice — t further externa 
borrowings. We\owe eno money 
outside of the country at present 
time. We cannot keep on borrowing. 
Itu us to force exports, and that 
is difficult today because even the 
creditor seems to forget when the 
time comes that he must take goods 
if he wants to get his interest paid. 

However, the main: thing for con- 
sideration is that we should finance 
ourselves to the fullest éxtent of our 
capacity t@ do so, particularly when 
we have at the prsegee: time idle 
funds. These will, I am sure, be fore. 
ing lower interest rates. We 
to pote They our ny 
securities. not 
banks as they have been 
out creating an unsa 
ation. e 
Montrea 
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~ “Stop Me If You Have 
Heard This One” 


A small and very intelligent boy. 
being take ‘ 
iad ta oe hae 
y morning, saw a notice readi 
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Pleqse write to our nearest office 
A. E. AMES & CO. 
GimiTéD 


Business Established 1889 


BONDS... 


Government, Municipal 
and Corporation 


We invite your inquiries. 
Telepbone: Elgin 0161 


_ MELEOD,YounG, Wain Co. 


. Metropolitan Building, Toronto 
- Montreal Ottawa Landon Hamilton 


QUALITY ENGRAVING—+the Essential Safeguard 
in Monetary Documents 


Over 100 years of 
ble service 


Protection 
a Good Investment 


The purchase of bonds and stock certificates 
of the highest grade is a good investment, 
It is an investment in protection, and in the 
cal value of your securities reflecting 
the right impression of your company. 
Quality engraving is the fundamental safe- 
guard in a monetary document, because it is 
the eee ae counterfeit. It is the 
product of years of experience and the finest 
of craftsmanship. 


The Canadian Bank Note Company’s repu- 
tation for the finest the engraving art affords 
was not born in a day, but in over a century 
of service to Canada’s needs, 


The unvarying standards of excellence inher- 
ent in our products is yours to share. 


Canadian Bank Note Company 


LIMITET 


Head Office and Works: OTTAWA 
TORONTO—BRANCHES—MONTREAL 


CANADIAN 
INVESTMENT 
FUND, LTD. 


is 4 any formed late in 1932 whose assets 
sist of cash and grade securities (a list 
ties held is ible upon request). 


aoe ee tal liability except to its 
and is oahibited ited from borrowing 
money, buying oo margia or selling short. 

The directorate and management are compensated by 
a percentage fee of the net profits. wre 


Ample provision has been made whereby the Special 
Sharts may be redeemed at their approximate net 
ass@t value without’ penalty. 

Subject to the control of the Board of Directors, the 
casper oy cane Bela No invest- 


The Special Shares of Canadian Investment Fund, 
at Seen * semet, coavenient. eaten, dsough 


which the 

stability } Canada. 

tu snuiiipnes 
ee ee ee a techie 


CALVIN BULLOCK, LTD. 
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Compares Nira to 
18th Amendment 


RATHER novel compa 

the regulation of busir 
der the Nationa! Industria! 
ery Act and national prohil 
made in the current month! 
of thé Cleveland Trust C 
Leonard P. Ayres, vice-p 
of that institution. It is spe 
pointed out that both expe 
rely entirely for success on 
tention of support of the 
of the country. That Nira 
because citizens will lose @ 
in its working just as inter 
lost in prohibition might 
inference drawn from Col. 
remarks: 

“Our great experiment 
tional regulation of al! 
getting under way at. a 
our other great experime 
tional prohibition is dra 
clése. Both were initiated 
crisis. The earlier one ha 
tion during the period of d 
triotic emotion aroused by *! 
War. The present attempt is mm 
feasible by the generally co-s 
response of the people to 
ery efforts of the adm 
Both experiments involve gov 
tal intervention into th« 
affairs of great numbers of :n 
citizens, and in both cases 
outcomes depend on retain 
sustained and united support 


mass of our citizens.” 
* « * 


Tourists Help Busineg 
OURIST traffic has pic 
sharply during the ia 

weeks, which has helped to 

further the gains in retail 
bution, according to Dun & 
street, Inc., current week!y 
report on Canadian busines 
eral trade sentiment has nc 
changed by the lower p 
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East Coal Loadings He 


GAs loadings halted the ce 
the previous two weeks 
week ended August 5 by ¢ 
644 cars, chiefly on higher lq 
of coal, coke, lumber and mé¢ 
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Saint John, N.B., Entic 
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J Saint John, N.B., Board 
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Business 


Tariff Board Attacked 
Rey of the Canadian 
Board to British critics of the 
slow handling of aa ie for’ 
ision, W. a 
British press, the fact that 


stressed 
requests for “briefs” oa British | ° 


firms to form a basis of the hearing 
had been ignored and therefore 
action was not possible. In a letter 
to the London Times, a correspond- 
ent attacks this alibi on the 
grounds that the questions asked 
were of such an intimate nature 
that it was impossible for British 
firms to comply. He states, in part, 
as follows: 

The fact is that the Board’s ques- 
tionnaires were such that no self- 
respecting British firm could ve 
the inquisitorial information as ed. 
Some questionnaires asked for par- 
ticulars of all products used, quanti- 
ties entering into composition, vari- 
ous detailed operations of manufac- 
ture, and the costs of the different 
operations. In other words, British 
manufacturers were asked to reveal 
methods and cost of manufacture in 
no way necessary to enable the Board 
to deal with the question of revision 
of the tariff; and to give such infor- 
mation would have been prejudicial 
in their interests as exporters and 
manufacturers. Small wonder that 
British producers came to the con- 
clusion that the questionnaires were 
designed either to stifle applications 
or to obtain for the Canadian Board 
confidential information of produc- 
tion which a manufacturer ought not 
to be asked to supply.” 


Compares Nira to 3 


18th Amendment 
ASATHER novel comparison of 
the regulation of business un- 
der the National Industrial Recov- 
ery Act and national prohibition is 
made in the current monthly letter 
of the Cleveland Trust Co. by Col. 
Leonard P. Ayres, vice-president 
of that institution. It is specifically 


pointed out that both experiments | be 


rely entirely for success on the re- 
tention of support of the citizens 


of the country. That Nira will fail | c 


because citizens will lose interest 
in its working just as interest was 
lost in prohibition might be the 
inference drawn from Col. Ayres’ 
remarks: 

“Our great experiment in the na- 
tional regulation of all business is 
getting under way at a time when 
our other great experiment of na- 
tional prohibition is drawing to a 
close. Both were initiated in times of 
crisis. The earlier one had its incep- 
tion during the period of deep pa- 
triotic emotion aroused by the Great 
War. The present attempt is rendered 
feasible by the generally co,eperative 
response of the people to the recov- 
ery efforts of the administration. 
Both experiments involve governmen- 
tal intervention into the intimate 
affairs of great numbers of individual 
citizens, and in both cases succéssful 
outcomes depend on retaining the 
sustained and united support of the 
mass of our citizens.” - 

~ * 


Tourists Help Business 


*TOURIST traffic has’ picked up 


sharply during the ‘last two 
weeks, which has helped to extend 
further the gains in retail distri- 


bution, according to Dun & Brad- | 


street, Inc., current wéekly trade 
report on Canadian business. Gen- 
eral trade sentiment has not been 
changed by the lower prices for 
wheat and the certainty that the 
crop will be néarly 50 per cent un- 
der that of last year. as these are 
counterbalanced by the higher re- 
turns being received for subsidiary 
farm products, and the pronounced 
industrial employment. 

Shipments of newsprint are be- 
coming larger from week to week, 
and there has been no diminution 
in the outgat of textiles, shoes, 
cartons and boxes, cosmetics, and 
drug sundries, with employment in 
these industries increasing stead- 
ily. Rayon factories are working 
full time, with output increased 
nearly 40 per cent since the first 
of the year. Plants manufacturing 
ducks and awnings are working 
twenty-four hours a day because 
dealers’ stocks are exhausted, 
while producers of bond and other 
fine papers are running full time 
and have raised wages. 

a * * 


East Coal Loadings Heavy 
C42 loadings halted the decline of 

athe previous two weeks in the 
week ended August 5 by gaining 
644 cars, chiefly on higher loadings 
of coal, coke, lumber and merckan- 
dise. The total for the week at 
87,775 cars was 2,540 cars greater 
than in the corresponding week a 
year ago. Heavy coal loadings in 
the eastern division was the chief 
contributor to the increase, the 
total of 3,873 cars being 903 cars 
over a year ago. 


Saint John, N.B., Entices 
Danish Packing Interests 
_ Saint John, N.B., Board of Trade 
is making a concerted effort to have 
Danish Packing plant interests, whose 
British market is jeopardized by Im- 
— preferences, goa branches 
in that city, according to the Sai 
John Telegraph Journal. ™ 
Considerable benefits to farmers 
are envisioned if packing houses are 
established, as a large demand for 
hogs would be created. 
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ACROSS PRAIRIES 
‘AS PRICES RISE 
C. P. R. Letter Reports 
‘Successful Season 
For Fairs 


mer in the West brings the 

: z a ag exhibitions. The 

TS 0 randon, Calgary, 
nenton, Saskatoon, the World's 
Grain Exhibition and Conference 
at Regina and others, have drawn 
thousands of visitors from within 
and without Canada to take part in 
the activities which form, in part, 
the ~ of the prot of the 
West grain, livestock, dairy 
products, vegetables and flowers, 

inery and so on. The season 
of the fairs has been quite good, 
as the return of improving condi- 
tions has stimulated interest in the 
value of Western products and 
progress, actording to the current 
monthly letter of the Canadian 
Pacific Railway. 

During the past few months 
there has been a steady improve- 
ment in almost every line and a 
confident attitude toward the con- 
tinuation of better business is 
shown on all sides, Undoubtedly, 
purchasing power is increasing, 
and it is a well-known fact that ‘in 
the immediate future the replace- 
ment of all kinds of goods must be 

The increase in employ- 
ment is noticeable, and, it is hoped, 
will continue to a point where one 
of the present Western difficulties 
will be removed. 

Improvement in Lumber 

Improvement has taken place in 
the lumber and shingle industry, 
many of the sawmills being re- 
opened and some additional shingle 
mills being constructed. Coast pulp 
and paper mills are active and at 
Fort William and Port Arthur mills 
are reopening. Mining continues to 
very active. The berry crop of 
British Columbia is over and other 
fruits and vegetables are moving. 
rops may not be quite so heavy 
as at one time anticipated, but 
should be of increased monetary 
value. Manufacturing industries 
are employing more hands and in- 
creasing output to meet increasing 
demands. 

An.extension of the oil and gas 
territory of southern Alberta has 
been found in the bringing in of 
gas and oil bearing sands in a new 
district: Drilling operations have 
again commenced in southern Brit- 
ish Columbia and Saskatchewan. 
The sodium sulphate and salt de- 
posits of Manitoba and Saskatche- 
wan are under consideration for 
further expansion, and more work 
in relation to the sodium sulphate 
and sodium carbonate of British 
Columbia is apparently to be un- 
dertaken. Interest, undoubtedly, is 
again being drawn to possibilities 
in the production of Western raw 
materials for manufacturing pur- 


poses, anda, reasonable belief is’ 


evident that capital is again inter- 

ested in many ways in the develop- 

ment of marketable materials. 
Progress Being Made 


Altogether, Western prospects 
are for steady improvement in 
trade and commerce, with some 
new industries and perhaps an up- 
turn in the construction,trade be- 
fore winter sets in. Undoubtedly, 
progress is being made. 


New Industries 


and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financia] Post 


Kitchener Soap Works is the name 
of a new company which has com- 
menced manufacturing in Kitchener. 
The main product will be a new type 
of cold water soap. 


W. O. Winterhalt, formerly of the 
Wurder Furniture Co., Kitchener, 
heads a new company which will 
manufacture furniture in that city. 


Pacific Dairies, Ltd., Saint John, 
N.B., plan to shortly expand their 
activities into ,the manufacture of 
condensed milk. 

Shawinigan Falls, P.Q., is the loca- 
tion of a new shoe factory which 
will soon commence manufacture, 
employing about 150 persons. 

Saint George Pulp and Paper Co., 
Saint George, N.B., has been taken 
over by the Port Royal Pulp and 
Paper Co. and Senator B. W. Page, 
of Maine, and manufacture of ground 
wood pulp will begin as soon as 
necessary repairs are completed. 


_ Insulations, Ltd. will a a plant 
in Hamilton, Ont., for the manufac- 
ture of building materials and insula- 
tion products. The plant should be 
in production by the end of Septem- 
ber, employing about 100 men, it is 
stated. J. C, K. Stuart is president 
and J. W. D. Greig, plant super- 
intendent. 

-Martin & Nixon, a new company, 
has located in/Hamilton and- will 
manufacture truck bodies, especially 
of the refrigeration type, there. Mr. 
Martin, formerly of Cleveland, is 
head of the firm. About I0 men will 
be employed. 


STEEL STRUCTURES 


PLATE & TANK WORK 


i py CAISSONS, BARGES 


RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery \ 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 


Heap Orrice - Lacaine (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 


MONTREAL OTTAWA 


WINNIPEG 


VANCOUVER 


AMHERST. TORONTO CALGARY . 
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Of Newfoundland Sound| 
s - at e | 


Britich rade. Cotmmiadlanae Minus Chatlicnie sts 
Future of the Island in Annual Survey of Economic. 
Conditions Though Debt Burden Heavy. 


HF Garey eitith trade: Conn: 
. #. Gurney, 5 

missioner to Newfoundland states 
in a recently lished ees 
economic ons on the 

to April, 1983, However, the ink 
mediate financial position is by no 


pext year would be no worse 

in the past two, Mr. Gurney feels 
that the point has not yet been 
reached at which one can say con- 
fidently that conditions show . 
inite signs of 

Success of the fishery 

general effort throughout the world 
to rehabilitate indu: have, how- 


| service salaries have fur- 


mts ores 


ever, created a better feeling on the | been maintained 


Island, he states, while the gallant 

efforts being made by the Govern- 

ment to bring its expenditures into 

line with its revenues are assisting 

to stimulate this feeling. ' 
Fishing Troubles 


Naturally, the codfishery comes 
in for extensive coverage in the 
report, it being pointed out that, 
while paper exports have greatly 
outstripped the products of th 
fisherjes in recent years as far as 
value is.concerned, the latter still 
continue to be the~main source of 
revenue and employment for the 
islanders. , 

Mr. Gurney summarizes the sali- 
ent features which have caused the 
losses in the fishing industry, as 
follows: 

1. The consumers abroad of New- 
foundland codfish are generally of 
“the poorer classes and their purchas- 
ing power, during the past year, has 
been unusually low. 

2. Sterling has depreciated, and the 
purchases in most importing coun- 
tries are upon a sterling basis. 

8. Unsatisfactory curing weather 
from July onward reduced the quality 
of the cure. 

4. A larger percentage of the catch 
than usual, was represented by under- 
sized fish. ; 

The fact that a large proportion 
of the fish during the past season 
were undersized has resulted in 
smaller sales to Buropean points 
and larger sales to the West Indies, 
where the poorest qualities are 
marketed and the prices are very 
low, it is stated. 


Dealers Hold Stocks 

At the date of the report, there 
were considerable quantities of fish 
held by large exporters who have 
been able to hold off the market 
in anticipation of higher prices: 
these merchants stand to gain this 
year, it is pointed out,. owing, to 
the appreciation of the pound in 
terms of Canadian dollars. Obvious- 
ly, the fisherman does not stand to 
gain by this exchange appreciation 
except. that he may be extended 
more generous credit in obtaining 
supplies for this year’s fishery 
operations. 
, Prior to this year, the fact that 
operations at Grand Falls and 
Corner Brook were proceeding on 
a capacity basis was the most en- 


we 100,000-000 bli 
0 c 
debt is the tremendous that 
has to be carried by a population 
of approximately a quarter of a 
million. The loans, represented by 
this debt, have been used largel 
- in connection wi 
e 


and locomotive shops at the St. 

John’s do and tuities 

and pensions «to returned soldiers 

and sailors; and also in recent years 

i. seasting the interest on the pub- 
ebt. 

The interest on the public debt 
now amounts to about $5,000,000 
@ year, or about one- of 
expenditure budgeted in the current 

scal year, Mr. Gurney points out. 
He expresses the opinion that re- 
commendations as to measures to 
be taken to meet debt interest ob- 
ligations in the future, and repay- 
ing the loans wher they fall due, is 
one of the most important tasks of 
the Royal Commission which re- 
cently completed a study of the 
financial position of the Dominion. 
: Quick Growth of Debt - 
The growth of this public debt 
burden is illustrated in the follow- 
ing table: . 

Funded 
Public 
Debt Year 
1926-27 .. 
1927-28 .. 7 
1928-29 . . 


1929-30 .. 87 1 
1980-31 .. ber. 


Be 1981-32 .. 90,092, 
1925-26 . . 67,018,495 ms 


The above figures do not include - 
porary loans, as follows : = 


From United Kingdom (1917) .. 
From Gon ae $81) 
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conditions 
in the commercial Be: 
and parts of ; weoke, 
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ted.| in price. In 


The yield of tender-fruits in On- 
ies scales me 
of m péaches 
and grapes indicating the test 
loss. In~British lum hail 
storms “have injured the crop to 
some extent, but no change has 
been reported as altering the crop 
pros . Tomato zg ion in 
Ontario will be considerably reduc- 
ed owing to very poor set but canta- 
loupes are dev: g very fast, the 
season being considerably advanced 
by the warm weather es 
iod. Bri 


s and canta- 
oupes are making very favorable 
ss but some hail injury is in 


ish Columbia toma 


pro 
evidence, 


European Crops 
Vegetable crops in Ontario also 
have been seriously affected by 
drought, the early potato crop is 
very igh while beans, turnips and 
onions all indicate reductions in 


the | yield. The commercial eit pro- 
me prov- |’ 


ducing areas of the Ma 
incés were favored with good grow- 
ing conditions until the middle of 
Ju T since when dry weather pre- 
vailed. e crops in many sections 
of the Prairies have also been seri- 
ously affected by drought although 
recent rains in many sections have 
relieved the situation. 

A cable received from the office 
of the Canadian Fruit Trade Com- 
missioner in London states that Ger- 
man apple crop prospects are be- 
low normal, while pears are about 
~ > as last re res 

e apple crop is ex 8 
than last year especially the late 
varieties but a full crop of pears 
is anticipated. A very good crop of 
apples is expected in Sweden but 
pears are reported as average. Bel- 
gian apple crop prospects are below 
no with pears about the same, 
In Switzerland apples are slightly 
better than last year, while pears 
are reported as slightly less. Apples 

htly better than average in 
Holland but below normal in Aus- 
tria, while pears in Austria are 
about the same as last year. 


The total public debt therefore at Decem- 


ber 31, 1932, was $98,919,771. 


couraging feature of the economic | Co 


situation 


in Newfounland, Mr./| Cot 


Gurney states. However, this year, — 


both these plants have cut their 


i 
down to 70 per cent and | Pheet () 


err 
generally reduced wages. 

Curtailment in steel operations 
in the chief manufacturing coun- 
tries of the world was reflected in 
the operations at Wabana. These 
mines, which first of all provide 
the raw ore for the Dominion Steel 
and Coal Co. at Sydney, N.S., and 
export the balance to European 
countries, had the lowest produc- 
tion in 1982 for many years. Shi 
ments in 1932 amounted to only 
$17,858 tons as compared with over 
1,450,000 tons in 1980. The lead 
and zinc mines at Buchans, on the 
other hand, operated at capacity 
throughout the year and the in- 
creased base metal prices of the 
past few months have further added 
to their prospects. 

Government Economies 

Necessary curtailment of Govern- 
ment services which have occurred 
during the past year and reductions 


N. 

Fishe 

N. Y. Journa!] of 
Comm.® : 

Crumps (Brit.)* 64.2 

U. S. Labor* ... 69.2 
tAverage, 1932. 
TWeek to Aug. 8. 
*Week to Aug. 12. 
*Aug. 5. 


Monthly Indices 

' Same 

month 
last 

year 
66.4 


Prev. 
month 
a 66.9 
ivey TUe8 716 81.0 
U. &. Labor (June) 65.0 62.7 639 
Gt. Brit. (May) .. 66.9 65,6 67.9 
tBasis of price quotations is as follows: 
cattle — steers, good, over 1,050 pe. ee 


ew 

13-15, New York; 

sugar—96 dexree centrifuge! e/f New York: 
wheat—No. 1 Man. North., Ft. W.-Pt. A. 
; hides—heavy native steers; coffee— 

Rio, No. 7, spot, New York 
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Business Briefs 


Carloadings in the week ended 
August 5 amounted to 37,775 cars, 
644 greater than in the previous week 
and 2,540 cars above the total for the 
corresponding week a year ago. 

Gasoline sales during May amount- 
ed to 42,190,000 gallons compared 
with 30,711,000 gotees in the previous 
a and 47,307,000 gallons in May. 
1932, 

Wheat Exports in the week ended 
August 4 amounted to 3,887,958 bu. as 
compared with 2,713,925 bu. in the 
previous week and 2,342,514 bu. in the 
cgrresponding week of 1932. 

Wheat Stocks at August 4 amounted 
to 195,944,810 bu., a small reduction 
from the previous week and com- 
pared with 121,202,700 bu, a year ago. 

Coal Output in June amounted to 
690,790 tons as compared with 749,000 
tons in June a year ago, 


P. E. 1. Potato Growers 
Look For Good Returns 


An excellent potato crop is being 
looked for in Prince Edward Island 
and growers are more optimistic ow- 
ing to reports of the shortage of seed 
potatoes in other parts of the Do- 
minion, reports from. the Island state. 
At the annual meeting of the Potato 
Growers Association in Charlotte- 
town, the secretary and manager 
stated that he had never been more 
enthusiastic over prospects for this 
fall. He stated that dealers were al- 
ready wiring for quotations on 
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Thanks to Life Insurance: 
) —p +11 kept in force | 4 


eis Headed— 
for Success 


ERE is a young man who hai r for confidence in 

himself and in his future. Back of him are definite 
financial resources — created by savings wisely invested in 
Life Insurance. 
As a result, he is sure of money for tomorrow’s needs. “ 
He can favorably impress his em . He can take 
, advantage of business opportunities that come his way. 
In short, he is headed for success. 

¢ rf g g A 

Look ahead, and you will see the wisdom of saving regularly, 
and investing in Life Insurance. : : 
Life Insurance is cash property—it gives you credit stand. 
ing ip business —it is a necessity for every man. 
Consult a Life Insurance representative today. 
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READ WHAT A LEADING BUSINESS MAN SAYS: 


_ Life Insurance 
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3 on and after the first day of Septem- 
|, ber next, to shareholders of record on 
August fifteenth, 1933. 
By Order of the Board. 
H. B. HENWOOD, 
General Manager. 
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Failed to Earn Way 
The Ontario Municipal From 1922 onward the company 
Board 


P must establish a b 
of contract and that such | 
of contract was the proxi 








tain amount of money for margins 


McDonough, accompanied by his 
but brokers are suspicious of very 


\ was best to leave some elasticity 
geologist friend, John Drybrough. wed 
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or after the ist day of September, : if LOsse attacked the find with avidity and| or an exchange could not adequate-| large amounts offering because the 
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’ The payment to Shareholders of Municipal .Board -bearing date the atid’ thé Property was taken 
record at the close of business on | 23rd day of June, 1933, and from and | Over by @ receiver on August 165. 
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criticism rather than optimism was 
now directed toward Washington. 
Getting After Customers’ Man 
Strangely enough, a representa- 
tive of The Financial Post found 
few leading brokers who did not 
regard the customer’s man regu- 
lations of the N. Y. Stock Exchange 
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he had considerable ability as an 
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ing even better than Sullivan’s re- 
port indicated. Returning to civil- 
ization recently McDonough started 
to investigate who the engineer 
with the gift for writing might be, 
‘In Toronto he established that 
Edward Alan Sullivan was a student 
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Manitoba Court of jo Rejects Assumptions 


That Major Object o 


of Fraud and That Auditor 
Substantially Insurer 


The accounting profession in gen- 
eral and all companies which em- 
ploy auditors in Canada must be 
interested acutely in the decision 
of the Court of Appeal of the Prov- 
ince of Manitoba, reversing the 
finding of Justice Donovan las 

ar in the case of Internation 

aboratories vs. Dewer et al. 

that judgment Mr. Justice Donovan 
startled auditors throughout Can- 
ada by finding the auditor-defend- 
ants responsible for the full amount 
claimed on account of defaleations 
by an employee of the company on 
the ground that these could not 
have occurred if the auditors had 
shown proper diligence to discover 
and report the thefts. The money 
was stolen over 3% years and the 
auditors were found liable for all 
but the thefts. of the first fiscal 
ear which could not be discavered 
before the year-end audit. If dis- 
covered then, however, further 
thefts would have been impossible, 
said Mr. Justice Donovan. 

The investing public and compa- 
nies at large are interested not so 
much in the individual and personal 
aspect of the decision that the de- 
fendants are considered. by the 
judgment of the Court of Appeal 
to have performed the terms o 
their engagement fully and com- 
petently and to have left nothing 
undone which they undertook to do, 
important as this is to the princi- 
pals in the case, as in the broader 
aspects of the case as it affects the 
liabilities of auditors generally in 
connection with their work. The 
Manitoba Court of Appeal gives a 
decision of wide interest when it 
rejects the assumptions in Justice 
Donovan’s judgment that the major 
object of every audit is the detec- 
tion of fraud and that an auditor is 
substantially an imsurer. 

Duty is Purely Contractual 

The Court of Appeal gave judg- 
ment in this case on June 30, allow- 
ing the defendant’s appeal and dis- 
missing the plaintiff's action. In 
giving judgment the court unanim- 
ously held that the duty, which an 
auditor owes to his client is-purely 
contractual, and that, in order to 
succeed in an action brought 
against an auditor for damages, the 
plaintiff must establish a breach 
of contract and that such breach 
of contract was the proximate 
cause of the damage. In the lan- 
guage of Mr. Justice Robson: “It 
cannot be doubted that the meas- 
ure of the responsibility of auditors 
depends on the terms of the em- 
ployment in the particular case.” 

The Court of Appeal unanimous- 
ly rejected the plaintiff’s conten- 
tions as to what the contract be- 
tween the parties was, and held 
that the defendants were employed 


,under a special engagement evi- 


denced by certain correspondence 
between the parties in the. year 
1924. This correspondence was 
started by the plaintiff with the 
object of reducing the cost of fu- 
ture audits by reducing the scope 
of the work to be done by the 
auditors, and the court finds that 
this correspondence resulted in an 
agreement for a limited audit un- 
der which the compensation ‘of the 
defendants was reduced fifty per 
cent, and they were relieved of the 
duty of checking certain records 
which the plaintiff felt were suf- 
fee checked under its own sys- 
tem of internal check instituted 
during the preceding year. It should 
be noted that, if this system of 
internal check had not broken down, 
the thefts would have been dis- 
covered during the first year. The 
judgment of the Court of Appeal 
was that the defendants had per- 
formed all the duties undertaken 
by them under the terms of their 
limited engagement and had been 
guilty of no négligence, and that 
consequently the plaintiff’s action 
wholly failed. 

Auditors Did Not Cause Thefts 

The court, having found in favor 
of the defendants on the facts and 
exonerated them from all charges 
of negligence, it became unnecessary 
for it to decide the questions of law 
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which were raised on the t. 
Mr. Justice Robson, ke "aaen 


grees 
ih he meee of the court on 
the issue clionace, however, 
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even though the neg-/d 
gence had been pro 
$s action would néver- 
have f 


failed, because the 
; were too remote. 
this on two grounds, 


namely, first, that the parties could | under 


be said to. have contemplated 
obl 
on 


not 

the tion by the defendants | b 
of the igation sou t to be im- 
pone, b ich is the test 


w 
in the leading case of 
Hedley vs. Baxendale (1854), (9 
Exch. 341, at p. 353); and, secondly, 
that no act or omission of the de- 
fendants was the proximate cause 
of the thefts by. the plaintiff's 
‘accountant and the resulting loss to 
the plaintiff. On the question of 
the measure of damages in casés 
of this kind he makes a holding 
that is-of great and far-reaching 
importance to the auditing profes- 
sion generally. He says: 


Exact Liability Defined 
“I think, further, ~that, assuming 
there was here some obligation that 
should have brought about detection 
in 1927, 1928 or 1929, the liability 


f| would extend only to such suma as 


the plaintiff was, by reason of non- 
communication by defendants, prevent- 
ed from recovering either from Harris 
(the accountant), or more likely from 
the underwriters . . . It was not a 
question of liability for loss from “the 
employee’s misconduct, but of what 
could be done to retrieve that loss. In 
this case.I cannot see that there was 
any responsibility on the auditors as to 
the future honesty or dishonesty of 
Harris (the defalcating employee of 
the company).” 

He says further: 

“If, for instance, delay in discovery 
had been the cause of plaintiff’s losing 
its rights of recovery from the under- 
writers or of preventing any possible 
recovery from Harris, defendants 
might, if negligent, have been respon- 
sible to that extent. But plaintiff 
evidently lost no rights against the 
underwriters by the delay, and it is 
not shown that in the delay they failed 
to reach any property of Harris. 

“To repeat, I cannot at all that 
it can be said that Harris’ thefts after 
any of the audits can be said to be con- 
sequential in any way that the law can 
recognize, on the lack of detection of 
previous and distinct frauds. 

“I think such a liability could never 
be involved in a professional relation- 
ship such as there was here. To im- 
pose it would, it seems to me, require 
clear. and distinct terms.” 

Liability is Limited 

To put it in other words, Mr, 
Justice Robson holds that the 
plaintiff's loss was caused by the 
thefts by its accountant: that 
these thefts could not be-ascribed 
to any Meane on the part of 
the defendants: and that, in any 
event, the defendants would not be 
liable for the amount of the thefts 
as such, but only for such portion 
thereof as the plaintiff could have 
recovered from the accountant or 
his insurers if the thefts had been 
discovered and reported promptly 
by the auditors, but which the 
plaintiff lost the opportunity to re- 
cover owing to the delay in discov- 
ery and reporting. He absolutely 
rejects the suggestion that the fail- 
ure of the auditors to discover a 
particular theft or thefts in 1927 
was the proximate cause of the loss 


through thefts committed in sub-| 5 


sequent years, and holds that the 
failure to discover thefts gives 
rise to ae on the part of an 
auditor only where (1) such failure 
to discover the theft resulted from 
a breach of contract, that is to say, 
where the auditor has entered into 
a contract requiring him to detect 
fraud, and (2) where such failure 
to discover and report the theft 
caused the plaintiff to loge an op- 
portunity which he otherwise would 
have to recover the amount 
of the loss from the thief or his 
insurers. 
Dissented in Part 

_ Mr. Justice Dennistoun dissented 
in part from the other four mem- 
bers of the court and was of the 
opinion that liability had been 
established in respect of one of the 
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ake them liable for 
thefts committed, whether during 
thronen eee stl ae a 

¢ account- 
ant induced the officials of the 
plaintiff to sign in favor of a fic- 
titious payee (an alias which he 
adopted), etc. The principle which 
he enunciates and applies, is that 
“the auditors. in the case at bar are 
liable for the losses which fall with- 
in the four corners of their con- 
tract, and are not liable for the 
others.” : 

To sum the matter up, the judg- 
ment of the Court of Appeal is that 
the charge of negligence inst 
the defendants was unfounded | that 
the defendants have fully and com- 
petently performed the terms of 
their en ent and left nothing 
uridone which they undertook to do, 
and that co ently the plain- 
tiff’s action wholly failed. 


Enquiries 


Simpson’s Bonds 

We would appreciate if you would 
eee us information on bonds of 

impson’s Ltd., 5% per cent due 1949. 
. Simpson’s Limited has outstand- 
ing $9,365,700 of 6 per cent series A 
first meartenge and collateral trust 
sinking fund gold bonds and $1,- 
197,900 of 5% per cent series 
bonds. Its pro erties are leased to 
the impson -Company, 


operating company, and it is un-|? 


derstood that-the rentals on the 
properties thus leased are suffi- 
cient. to look after the interest on 
these bonds. Fi arent therefore 
is an - operating. charge of the 
Robert Simpson Company and 
comes before the interest on the 
Robert Simpson Company’s first 
mortgage golc bonds of $1,438,003 
and the dividends on the $3,370,000 
preference shares. All the common 
shares of the Robert Simpson Com- 
pany are held by Simpson’s Lim- 
ited. Of counse, it also holds the 
common shares of other subsidiary 
companies. In case of liquidation, 
however, the Robert Simpson Com- 
pany first mortgage bonds and 
preference shares would come be- 
ore the Simpson’s, Ltd., bonds, as 
a charge age nst the property held 
by _ Robert Simpson Company 
irect. .. 

Net earnings in the 11 months 
ending December 31, 1932, of Simp- 
son’s Limited were $679,277 as com- 
pared with the 12 months preced- 
ing when $2,281,851 was earned. 
In 1931 there was a deduction of 
depreciation Teserve of $626,526 
a on re aces in 

- Bond interest amoun to 
$588,993, while the bond interest 
requirements of the Robert Simp- 
son Company were $69,084 and th 
preferred dividends of the Robert 
impson Company $185,540. This 
left a net deficit of $176,313. In 
other words interest requirements 
in 1982 were barely covered before 
de eciation. 

€ company has had consider- 
able losses in its mail order depart- 
ment, and the necessity of revalu- 
ing tee, during this period 

Inually droppin 
also had its effect — 
ee to date there has been a 
f ed improvement in - 
tion, it is reported. > 


- 


Massey-Harris 
I would be glad to h 
opinion on Massey-Harris oe dar tee 
vestment, etc. 
The possibilities of Massey- 
Harris securities from the invest- 


ment point of view cannot be pro 
erly judged under present depressed 2 


conditions. That company has many 
millions of dollars outstanding in 
accounts receivable and many 
other millions of dollars. of inven- 
tory on hand which have to he 
liquidated before it can get clear 
of its large banking and other in- 
debtedness. So far it has managed 
to pay its bond interest, but its 
future will depend entirely on a 
recovery in agricultural conditions. 
When farmers recover purchasing 
pomres that will improve chances 
or farm implement companies. 
Not entngh of an resent - 
provement in commodity prices has 
yet worked back to the farmer to 
work the miracle; 


Five Years’ Earnings 

Will you please give me net earn- 
ings per share on common stock of 
Agnew Surpass, Simon Cigar, Tam- 
blyn’s, Canadian Canners, Dominiar 
Glass, Dominion Textiles, Goodyear 
Tire, Ogilvie Flour, for each of the 
past five years and state whether or 
not ‘their earnings this year indi- 
cate improvement over last year. Also 
indicate their povatigs per share pre- 
ferred for 1932 or, if not available, 
for last year available. Do you kno 
of any condition, aside from genera 
business conditions, which, might 
affect their earnings during the next 
few years? f 

Agnew Surpass Shoe Stores 
earned 24 cents per share on com- 
mon stock in the ye ended May 
81, 1932; 97 cents in 1931; $1.43 in 


wo 
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ended Decem- 


+ . 


ee oe ee eer 
pt - , “i 


hy 38 cents Br | and 


i were $2.51 per share; 
1929, $4.56 BSE share and in nine 
months of 1928, $3.96 per share. 

Canadian Canners earned noth- 
ing on the common shares in the 
year ended February 28, 1933, and 
the year ended 1932. In 1981, 42 
cents was earned; in 1930, 14 
months, $4.45, and in 1928, 39 cents. 
In the last fiscal year the company 
earned $7.80 per s See 
ferred stock and 8 cents per s 
on second preference s 5 

Goodyear Tire and Rubber Co. 
of Canada earned $1.62 per share 
on common stock in the year ended 
December 31, 1932; $8.24 in the 15 
months ended December 31, 1931; 
$8.02 in the year ended September 
30, 1930, and $21.94 in the year 
ended September 30, 1929. In 19382 
the company earned $9.89 per share 
on preferred stock. 


Ford of Canada 
. I would like your opinion on Ford 
of Canada for a long pull. 

Purchase of Ford of Canada com- 
mon stock for the long pul] would be 
made by one who has confidence in 
the company working out of the 
situation of the last two years. Itis 
reasonable to suppose that when 
the public shows increased purchas- 
ing power both West and East there 
will be a large enough increase in 
sales of this company to prove of 
benefit to the shareholders. f 

The company’s record with its old 
cars previous to 1928 was excep- 
tional, After loss in two years when 
changing over to the new type of 
cars a profit was again shown but 
the depression cut this short. 

In spite of the losses during the 
depression the company has stil] an 
extremely strong working capital 
osition and this will help it and is 
elping it to take advantage of any 
improvement in the market. It has 
splendid engineering talent at its 
d spose, makes an excellent car 
and should get its share of the busi- 
ness. It has now better financed 
and stronger opposition in the cheap 
car field than ever before. How- 
ever, its past record, its present 
affiliations both in Canada, the 
United States and Europe and its 
strongly liquid position make it a 
company to be reckoned with at all 
times. 

Weston Biscuit 

There has been considerable gom- 
ment lately on Weston Biscuit Co. 
stock. The American company is 
reported as making money, but not 
paying any dividends, while the Can- 
adian weg = 4 is paying dividends. 

Do you think it advisable to change 
stock held in the Amercian company 
to the Canadian company at this time? 

In the absence of any financial 
statement or official announcement 
as to the progress of Weston Biscuit 
Co. Inc., it is impossible to estimate 
the progres made by this company 
during the past year. We were in- 
formed some months ago by officials 
of the company in Canada that earn- 
ings of this United States company 
were higher and in distinct contrast 
to the losses experienced in previ- 
ous years. There is, however, no 
indication as to when a dividend 
will be paid on this stock and there 
is practically no market fot the 
stock. 

In exchanging stock of Weston 
Biscuit Co, for-common shares of 
George Weston Ltd., there is im- 
mediate advantage to be gained in 
that dividends are bane paid on 
the George Weston Ltd. common 
stock and the stock has a market. 
Retention of the shares in the Am- 
erican company would be a specu- 
lation as to its progress and so little 
information has been given out to 
date that it might almost be termed 
a ble. The Canadian compan 
will of course, benefit by any pro 

e by its subsidiary in the United 
States and presumably at least a 
part of these profits would be passed 
on, to shareholders. Why do you 
not ask the chief officials of George 
eston for information as to affairs 
both companies sufficient to en- 
able you to decide this problem ? 
You are certainly entitled to the in- 
formation if you are a shareholder. 
rae ee of the offer would 
pe rgely. upon your willing- 
ness and financial ability to continue 
om canes on yous stock of 
erican company for an un- 
stated period of time. . 

_ Tip Top Tailors 

Will you please favor me with your 
opinion on Tip Top Tailors preferred 
from an investment standpoint and 
the security of dividends? 

I would also like your opinion on 
stock of Humberstone Shoe Co. from 
8 dividend standpoint and also on the 


outlook for a i 
fold, ppreciation over a long 


Tip Top Tailors Ltd., failed to 
ee Sree —— of 
eferred ends in year 
ended December 81, 1982, but ended 
the year with a good ial 
fon and yore car tal of wr 
* co . 
proved its cash position aad wade 
substantial savings in operating 
costs which will be of assistance in 
improving earnings of the next two 
or three years. Volume of business 
in the current year has been better 
but the company is opera on 
narrow margin of t. 
that were re- 
wu on 3 after having been 


seem to indlcale that 
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buying rifles, revolvers, shot- 

guns, machine 8, and in general 

act toward legitimate and worth- 

while business as parasites, malig- 

nant germs and annoying ieee 
do to the physical body. 

Racketeers in Canada 

It has been customa 
to plume ourselves on the fact that 
the more deadly form of racket has 

conspicuous by its absence. 
There are no kidnappings reported 
daily in the C 
the United States press. True, Can- 
adian citizens are lured on various 
faked missions to United’ States 
cities where they are despoiled un- 
less they are very clever. Several 
have been taken for fatal “rides” 
when they have fallen foul of plans 
or profits of bootlegging or hi-jack- 
ing outfits south of the boun \ 
The gunman’s forays into Cana 
have been sporadic, however, be- 
cause he knows well that he is with- 
out the benefit of organized pro- 
tection in Canada politically and 
judicially. Judges are seyenes 
not elected, a damental advan- 
tage to Canada when it comes to 
law enforcement, and police irregu- 
larities in most cities do not as a 
rule arrive at the dignity of a “sys- 
tem” or “organization” before they 
are exposed. 

This is a time of great Senge 
however. War has been declared on 
the racketeer in the United States. 
Dislodged by the new laws from his 
profitable racket of selling spiritu- 
ous liquors, the’ racketeers are be- 
eo to spread like a yore of 
ocusts over all business. Kidnap- 

ing, banditry, murder, intimida- 

on; threats of labor difficulties, 
levies for ‘ eee at ,puns 
taken on. spossess of one 
racket the vidhebeote show infinite 
resource in developing new rackets. 
In this there is a danger to Canada. 
It is a time for vigilance and con- 
stant scrutin attempts by 
strangers to threaten, cajole, lure, 
protect, bribe or promise. 

Some “Harmless” Rackets 

Kidnappings and laundry rackets 
make the front page. But there are 
other rackets, more “everyday” in 
character that are socially harm- 
ful. There is the sale of tickets to 
fake charities, for example. Or the 
promotion of fake magazines and 
periodicals. Hundreds of such 
schemes take their toll from busi- 
ness men and investors. 

Canadians may save themselves 
some money and more annoyance if 
they familiarize themselves with 
some of the ways in which money 
is wheedled, forced or abstracted b 
racketeers. Hence this column whic 
will be a more or less regular fea- 
ture of The Financial Post. | 

While attention will be paid to 
dangerous rackets details will be 
given as well of rackets which are 
neither illegal nor dangerous. All 
Oe cecneliclenipeieintgeenttete 
ever and as long as business condi- 
tions warrant the preferred divi- 
dends willbe paid. Continued pay- 
ment of dividends, however, cannot 
be considered as definite until it is 
Proved that business recovery and 
an increase in percoee as power in 
Canada is going to continue. 

Humberstone Shoe Co, manufac- 
tures low priced lines of children’s 
footwear and has increased its vol- 
ume of production in the current 

ear, although probably net profits 

n the year ended July $1, 1933, wil 

not be greater than those shown in 
the preceding year when ore was 
earned on each share of the 20,000 
common shares outstanding. The 
company operatés on a narrow mar- 
gin of profit but since its incorpor- 
ation in 1926, has more than earned 
its common dividend requirements 
each year. The extreme high for 
the stock was $37 per share at- 
tained in 1929. There are compar- 
atively few shares outstanding and 
the stock has no great market fol- 
lowing that might run the price o 
the shares up quickly. 


Irving Oil 
‘an you supply us with information 
on prevent seerations of the Irving 
il Co. : 7 
Though gross earnings of Irving 
Oil Co., last year at ,187, were 
somewhat less than in the preced- 
ing year, they were the second larg- 
est ever reported ae company 
for any one year. ile distribu- 
tion costs have in this year, 
we are informed the company is 
getting a higher percentage of the 
total parmess offering than was the 
case in 
The last major move of Irving 
Oil was to start operations in Prince 
Edward Island, where the company 
Reeeeaees the property of the Aiken 


Storage tanks erected at Saint 
John in the past two years have in- 
creased en at that point to 
1,750,000 ga lons. Similar accom- 
modation is provided at 
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ril 
abates, wealthy Canadians visti 
the United States, or havi chile 
dren or relatives there, should not 
consider themselves invulnerable. 
There may be only one chance in 
ten thousand but there is no use in 
making the chance one in 100 by 
rash conduct. 


A Famous Kidnapping 


en not a new racket 
in Canada. Hon. George Brown, 


he | owner and editor of “The Toronto 


nt over- 
dustries in 
ents 


ces, 
Pp aid 


coming. to trade arrangem 
f rly held illegal and laim- 
‘a Chnsita eemeny eld illegal and now claim 


necessary. Hitherto busi- 
ness has been accomplishing these 
ends expensively and unsoundly 
with the aid of the gangster 
through terrorism and violence and 
th aid of other racketeers 
who a in fomenting or call- 
ing o labor disturbances. 
in seeking new 
fields to harvest, has evidently se- 
cured lists of all citizens in the 
United States with healthy bank 
balances. They probably as. well 
make an inventory of children who 
are loved, executives who are essen- 
tial to a business and all others 
who have a cash value to someone 
or some organization. The tra 
fate of the — baby and the 
universal horror excited have 
only- encouraged them. The fact 
that-death has been made the pen- 
wd for kidnapping only makes the 
kidnappers more dangerous and 
readier to take extreme measures. 
e kidnapper in Canada would 


Globe,” was kidnapped some 55 
years. ago and taken to a cave— 
dark and built up with timbers— 
on the banks of the Don River. We 
are informed that the kidnappers in 
this case were thoroughly decent 
young men, members of the To- 
ronto - Field Battery. John Ross 
Robertson, who had started the To- 
ronto Tele shortly before with 
the aid of Goldwin Smith, made his 
first’ great hit in Toronto journal- 
ism by getting the story. Part of 
the timbers from the cave were dis- 
played in the Telegram office. 

But pens as practised to- 
day, is not for politics, patriotism, 
principle or love. The kidnapper 
wants money and apparently means 
all his threats. He is an especial 
“nee to the wealthy. If not curb- 
ed in,the United States, there is 
even talk that he may go after 
small business, kidnapping steadily 
and wholesale for a few hundreds 
of dollars each time from people 
who are only in comfortable cireum- 
stances. However, the fight is on; 
disrupted one place the racket may 
break out elsewhere. And even in 
Canada! 


Mining Enquiries 
ma chs Sot sets leer ne miner of Fes Pe 
extend this service to 


We cannot 


Would you kindly give me what in- 
formation you can on Golden Sum- 
mit Miaes? I am told they are con- 
omens the construction of a 50-ton 
milly . 

Golden Summit Mines is in the 
Kirkland Lake area, but several 
miles from the teens. section. 
Development work has been con- 
ducted on the 125-ft. level with in- 
teresting results, but the ore devel- 
oped to date would not be considered 
in conservative mining circles as 
justifying the installation of a mill. 

ntil further development work is 
conducted, investment in the under- 
taking must be considered as a 
speculation and as such has all the 
potentialities and risks of a proper- 
ty that is undeveloped. 


Howey Gold Mines 
How do you regard Howey Gold 
Mines as an investment that offers 
osSibilities for earning, justifying 
igher market prices for the shares? 
What can-you tell me of the manage- 
ment and the outlook for ore re- 
serves? 

Howey Gold Mines has made re- 
markable progress in the last two 
years—since the present. organiza- 
tion took over the direction of the 
property. The group behind the 
company comprises highly regard- 
ed mining men who have worked the 
company out of an indebtedness of 
$600,000 with the lowest grade ore 
mined in Canada, with a cost corre- 
spondingly low. Necessarily the 

rgin of profit is low, but if t high 
price for gold continues Howey 
stands to profit to a greater extent 
than most gold mines. The com- 


| pany has a large tonnage of low 


grade ore indicated, enough to sup- 
ply its requirements for immediate- 
ly su ing years. It also has a 
mill expansion programme near 
completion that will increase the 
capacity from 900 to about 1,400 
tons daily. A large percentage of 
the company’s earnings in the last 
few months has been due to the ex- 
change compensation paid on gold, 
therefore, the future earnings of 
the company are largely depend- 
ent on extent gold sells above 


f| the established price of $20.67 per 


ounce, 

The ident has promised _ to 
give consideration to dividends this 
year. = 


Vipond Consolidated Mines 
~ What value canbe attached to 
Vipond Consolidated Mines shares 
now that the property is supposed to 
be about wo out? 

Vipond Consolidated Mines is ap- 
parently near depletion, according 
to official statements and the com- 


pany has not been sutcessful in find- 


ing new ore of importance, The 
eompany has a fair liquid position, 
principally in mining stocks. It en-| 
joys good management, but it has | 
not been the policy of those direct- 
ing its affairs to disburse its hold- 
ings to shareholders. On the basis 
of earning power we can foresee no 
condition that would add value to 
the shares. 


Hollinger 

Do you consider Hollinger a safe 
buy at present prices? 

Hollinger Consolidated Mines is 
more than earning its dividend even 
without the existing. premium on 
gold production. The ore. outloak 
seems reasonably reassuring for the 
immediately succeeding years, but 
at current prices the earnings can- 
not be considered uate unless 
gold is maintained at near $30 per 
ounce. This is a factor that is affect- 
ing not only Hollinger, but all pro- 
ducing gold mines and what the 
trend of gold prices will be in the 
future, we are unable to say. 

One must bear in mind in mining 
investments that a yield of ten per 
cent only gives a return of capital 
after 17% years at this rate, plus 
interest at six per cent. Many in- 
vestors look to agerenaies in mar- 
ket value rather than to yield and in- 
asmuch as the gold stocks have 
shown considerable appreciation 
reflecting $30 gold, there is no soun 
om for appraising the’ future 

en 


McVittie Graham Mines 

What security is offered for shares 
in MeVittie-Graham Mines? What is 
its outlook for earnings and divi- 
dends? F 

MeVittie-Graham Mines owns 56 
per cent interest in the Veraguas 
mine, under development in the Re- 
public of Panama and planned for 
production this fall. cVittie ob- 
tained this interest for financin 
the property, which was examin 
by John Reid, one of Canada’s emin- 
ent en who pronounces it one 
of the most attractive showings that 
he has ever examined. Alread 
some 400 feet of ore has been devel- 
oped from the main adit level show- 
ing a width of 5% ft. and averaging 
over $80 per ton in gold. The old 
property was worked about 300 
years ago by the Spaniards from 
shallow surface trenches. The ore 
is rich and indications are most 
promising. 

There are always difficulties in- 
herent to mining in the tropics but 
these are not seen as insurmount- 
able. F. M. Connell and associates, 
well-known Toronto mining inter- 
ests, are behind the company. 
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«current issue of the Annalist, New 
‘York, that this is not strictly cor- 
rect. Undoubtedly, this year’s short 
crop will- reduce the surplus to a 
normal level but it will do nothing 
to eliminate the causes of the sur- 
oe Loss of export markets and 
ower domestic consumption are 
given as the chief causes of the 
piling up of surplus between 1928 
and 1932. 

Reduction of output is the only 
solution apparent, the article 
“Btates, as the, prospects for re- 
sumption of export business are 
far‘from bright. In part, 
Annalist states: 

““A definite and considerable reduc- 











Indeed the U. S. government esti- oa 



















coming out concurrently with the | ing 







than some of the estimates previ- | decid 









lutely inescapable in the future. In 
the past it could come about only 
through the lowering of prices to a 
point that would force the retirement 
of a sufficient acreage. The price of 
such @ process in the impoverishment 
not only of the marginal producers, 
but of the entire agricultural com- 
munity, and the repercussions on 
business and the financial structure, 
" Meed not be dwelt upon. We have seen 
















The process would merely be more 
drawn out and more prostrating. 
“In the face of such a price, the 
Objective of the administration has 
much to commend it: the accomplish- 
ment of a readjustment that must in 
* any case take place, in such a way as 
to localize the disturbance, leaving 
the .country otherwise healthy and 
able-to pay the cost. The practicabil- 
ity of.the particular steps taken is 
another matter, regarding which one 
May well have doubts. But it is not 
to forgotten that the only alterna- 
tive to an “artificial” plan of some 
sort is a readjustmert that will 
cripple the whole country for an in- 
definite period, with consequences of 
social change and disruption that are 
quite unpredictable.” 
4a * * »® 


was practically identical with last 
year’s, but the estimate of last 
year’s was revised upward by 
twenty million bushels to give a 








Until 









revealed that North America had 










year, some 40,000,000 bushels more 
wheat than, previous estimates had 
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“Export Prospects Brighter 


of the remaining exportable 


must not exceed 2,000,000 bushels. | complaining of unseasonable wea- | entirely 


farnish.no more than four and a| Phere, with indications that-a more passe 


remainder of the season then there 


quantities from Canada, Broomhall, 

wan — caer Russia and the 

alkan states may surpri the 7 acd 

trade by making big chipessntn. large, but its quality is more doubt- 
ul, 


= very large, four steamers only have 


South Russia, but these may not| More wheat than last year, but it 
all be for wheat. Broomhall states | is stated that the quality is poor, 


od business m c to purchase some Canadian wheat, 
around these ae be worked to add strength to their flour, if | bushel. 
ee equivalent quantities of their own 
‘ “ production can be disposed of. 
China is buying very little for- 


has struck an unexpected snag | Chinese market, however, is a very 


time came to make payments to | much wheat at this season of the 
farmers. who had plowed up cotton | year. From Egypt come sugges- 
acreage in accordance with the |tions that wheat acreage may be 
plan of the Department of Agri- | cut down, and cotton acreage ex- 


tance of which had until then been | sults in increased prices. , 
overlooked, forbidding payments of 
debted to the Government. until 
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seed and other loans, and antici- 
pated payments were held up on 





the obstacle is cleared out of the 





SEARLE ESTIMATE for the same period last year, 





















cent, the average condition of the | ing months last year. 
eat crop at August 11 was 60 per 
cent in Alberta, 46 per cent in Sas- Exports Move Ahead 


katchewan and 61 per cent in Mani-| Exports of wheat flour in May 
dition percentages were: Alberta, 86; 


Frost ‘damage is reported from 55 of mately 100,000 bbis. more than oo 
253' stations in Alberta, 64 of 422 sta-| May. last year. The Dominion | 
tions in Saskatchewan and none of the | Bureau of Statistics reports that) 9's 

Ait stations in Manitoba. Threshing | 565,080 bbls. were despatched out | ss” 

will be general in Alberta in 27 days | of the country in May, 1933, com-| ~ 

from August 11,/in Saskatchewan in | pared with 234,387 bbis. ih April 

16 days and in Manitoba in 10 days. 1933, and 461,867 bbis. in May, 

’ a ’ 45 
. 1932. 45% 
United Kingdom Takes Bulk % 


Cumulative records show that | 48% 
of Increased Wheat Exports | between January and May this 
Wheat exports in the crop year | Yea? the mills exported 2,020,155 

P z , i 

Ratan eocrestiee| rine: Lue mo teens betied lat 22% 
h value o ag. 60] | 

_ &8 Compared with 182,803,382 bushels | bbis., or 198,800 bbls. less than “e 
ir 109,545,288 in the previous reported for the current period. 

Soe ot turns also show that the mills | 

_ “Of the 1933 total, 156,461, : : 1. 

els -went to the United ate Reagan ae been turning out larger | 1. 

‘epmpared with 101,564,154 bushels in | W2mtities of oatmeal, rolled oats | * 
the previous crop year while the ex- | 2%4 corn flour and meal, a factor | 

pe wee souutzies wore slightly ae has enabled them to improve | 63% 

8 ared ir : a 
Cts lito income as 


a 
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accounted or. abnormal 


Saskatchewan, 72; and Manitoba, 87. | the preceding month and approxi- Mi Aug. 1, 1988 


of crop reports released last week |°f pegging id ; 
by the governments of Canada and ace: DENS ene == ao effect 


the United States was not notice- | at the close on Monda , August 14, 
able, for they were no worse than | or 70% cents for October 
had previously been anticipated. |cents for May. At the same time 


mate of a total wheat crop of 500,- | view of the situation at Chicago. 
(00,000 bushels was slightly higher | Minimum prices have been in ef- 
than previously accepted private | fect there for some time, with the 
estimates. In western Canada a pri- | result that trading came to a stand- 
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; " / FAC Si ict partenariat Sa iRt fe : pak ieee AS re onl and ian mills, is on a stronger * 2 
"THERE has been a tendency er ten Price Decline Needed to Bring Winnipeg Into Line| CONTROL CURRENCY | conaiti rt basis than at this time last year. |  Quired To Qualii 
‘among of the world Market Has Discounted With Export Market em" Pegging at August 14 i eye Mr. MecCrossan thought the sugges- This is due in large part to the EAD For Degree 

wheat situation to regard the short} Poor Crops—Watches ‘ M. D. Hamilton Presents | tion, made by Prof. W. A. Carrothers efforts of the. Federal Government J} © >= - 

ctop in the United States this year Level Seems Successful Ree eee C for Banks unici- earlier in the day concerning estab- three| to bring about industrial recovery. Phirty insurance under 

as a solution of the surplus prob- .. Other Lands ase for KS — c lishment of a central banking organ- The volume of advertising has mov- have successfully passed 1 

Jem as far as that country is con- From Our Own Correspondent pali Want. ter a ve would, in large measure, cover ed forward appreciably resulting in final examination of « 

cele’ » Winthrop W. Case - he WINNIPEG.The bullish eff ee aaa ae ee t os te ea ee: rand Advances Dit of the: hed ngs of the <i ni, heme in the size of news- Association « 

article ; in the —The ect | ex e pyr emcee : aes ‘and June . titled 
by P rices on Tuesday, | not seem, in view of all these The first proposal of a Central | Royal Commission on Banking and war tare January Details of the consumption of ads sod aa ae 

nemes. 


422 a wh 
of 790,839 tons of| Newsprint in tons as reported by 


ith | the 422 American publishers in the 1983. exami 









compares wi 


news. This ¢ _ In cor 
889,145 tee oa the first: half of| first six months of 1933 and 1932 ee ee ee sons, 

















é@land Cu was raised by Pro- | Aug. 14. Meeting in the capi 
interfered with sus- | f Ww. A Canada’s most western : ¢C 
and 76% largely - or Se coe Sacre tes eee eit ag Rate last year. r s oreerenet follow: ee ye extenaion courses 3 
in bids and offers was sus- | change, due to: um a versity of British Columbia, at the | the provincial government at a _— this tailed 181,806 tana JADUTY «+4 seenernes « 127,446 | 151,181 cndache by the Instix 
This action was taken in| were not entirely stop and | first hearing held in Vancouver on | morning session while the remarks | 10" this year Meet oicccccnene. kame ae Life Insurance 
some sales to mills, t dom-| August 15. Other evidence was | of individosls were made at | compared with 148,191 tons for the) Minis »--v-vese---e+e+ 120-0 186-205 | writers through the Deper:s 
estic flour sales, con ued to be ven before the commission by session held in the afternoon. ~~ | same period in 1932. , May crscccsovccsecs eee 160,773 152,321 ’ University on, Unt 
made. But should nee on . D. McCormick, president of the} The British Columbia Govern- Vox ne oa fet ble. cag oly ee gare snare one =. on of Toronto. 

the minimum prices or | Briti 3 ief that enki C r , Mayear ...4+.--seee « 790, the 
Seleies oni the. Winni market, ne y poor ey (tags malo at ee ee ou ae moratorium declared earli- ee month .... 131.808 eee ron conse ee YT ss it 


vate estimate of a wheat crop of | still for several 
275,000,000 bushels, low as it was, | willing to pay the fixed price. Feel- 
with i e necessity ' 0 cannes 
the | £overnment report, was still higher | trading, the exchange there 
jome , to remove the peg on Wed- 
me es . ¢ nesday of this week, leaving in ef- 
" u e carry-over figures for | fect only the restriction of a move- 
tion of output, however, seems abso both countries wer e regar ded as | ment of five cents a bushel per day 
bearish, as jn each instance they | one way or another. Anticipating 
surpassed, although not by much, | a further drop in Chicago prices as 
guesses previously made. Canadian | soon as open trading should be re- 
figures revealed this country’s total | stored, and expecting a sympath- 
carry-over of wheat in all positions | etic fall in Winnipeg, traders and 
at 219,000,000 bushels, confirming | dealers had made large sales in 
the fact that last year’s crop had | winnipeg at the close of last week 
been underestimated. The United | and on Monday, and to these had 
States Government showed, as ex- | heen sttxibated | 
it demonstrated in the last few years. | pected, that this year’s carry-over | which took place on those days. 


Restriction Needed 
Chicago situation 
should be steadied-need was felt 
total of 285,000,000. Thus it was |for some restriction in Winnipeg. 
The seen: Soceaes by sone 
i i tion passe ore the opening 0 
Oe eT ema ae, “sees the aeckes on Tuesday, that its 
action was taken “in view of the 
conditions surrounding 


the 


At-the same time both Australia| on this market to the detriment of 
and the Argentine are revealed as | the producer.” Whether due to that 
having considerable quantities of | action or not, there was a slight 
old wheat yet to dispose of, and | improvement in prices, with a sub- 
this offsets for the moment un- | stantial amount of export business | ket as 
favorable reports as to growing | coming into the market, and both | situation clears. The 
conditions in both those countries. | trade on the floor, and country buy- market ’ 4 
Australia is indeed not quite s0 | ing of wheat continued. ee as any technical dis- 
badly off as earlier reports had| While this action draws atten- | tur 
, “ ; suggested might be the case, and | tion to the bearish influences of the | Trade. 
RGENTINA’S official estimate | drought conditions have been part- | special situation existing at Chi- 


» according to Broomhall, Liverpool.| reporting conditions as: entirely | become necessa 
This’ means that weekly exports | favorable to the wheat crop, is now | here had been 


The situation in Australia is not | ther, while at the same time reveal-| maintenance of an export trade. 
entirely clear, but in any case week- | ing a drop in wheat area of 1,000,- | The first downward step was re- 
ly shipments cannot exceed 3,000,-|000 acres, against previous reports | quired to enable any export busi- | leaving 
000 bushels until the new crop is/that there would be no decrease. {ness to be done, for while Great 
moved next December, otherwise| British and Continental markets, | Britain and to some extent the 
the country will be bare of wheat|now fully informed as to North | Continent, were willing to buy lim- 
with new crop conditions not at all| American conditions, are paying & | jted quantities of Canadian wheat 
satisfactory for early growth. good deal of attention to develop- | at substantial premium over other 
‘If the Southern Hemisphere can| ments in the Southern Hemis- passed even that limit had been | ing the 


until new cro 


Many millions are due to the | - 
treasury by farmers on account of CURRENT YEAR at the end of the 


this account. Wheat farmers have | Wheat Flour Exports Are bushels being almost 80 million 


apt tedbagSege Bayne tonne ay 08 Well Ahead in First date a year ago. Inclusion of Can-| ing the 
nited | being h 


toba.: A year ago at this date the con- were practically double those of | Crop year from 


Low 


some of the decline 


ays, with no one 






a good 
ress in 


rain markets and the effect é 
ese conditions might have | ment is not eee with — and solely from the standpoint of | tion of the Canadian Bankers’ As- Limit eee coop: Con 
seca cet amet ner Rigo aoe public welfare. sociation, He d dared that there orvices, Reuben _ Whaley, ( 
: . . Members of the commission | W485 only a small percentage o EXECUTIVE OFFICES . WINNIPEG §  EXRORT OFFICES - MONTREAL, VANCOUVER ue a : 
constitute a strong argument for | . 44 numerous questions regard- |Joans that were referred back to KINGSTON -TORONTO- CALGARY-EDMONTON- MOOSE JAW- SASKATOON-REGINA ee tie Vine 


ed up to levels | export 


half million bushels a week for the | Oullish tone may develop if reports | The sécond was to enable a fair- | believe 
get worse. For the moment atten- | sized, instead of a limited business 
is‘ likely to be a call for larger| tion is largely occupied with the | to be done, because the small sales | ber of 
outcome of this year’s European | that could be made at large pre- 
harvest. It is-now definitely ac-|miums were not enough to give 
cepted the crop on the whole is | strength to the market. 


barteri Decline in Sterling 
Pee ne sar nave hot been Poor Quality A third step was required on ac- 


: : t of the drop in sterling ex- 
been chartered for August from| Rumania has produced much ome Src the highest points 


inconsistent. with the | ment holdings, it is now believed, : : | “ Life, Regina. 

Suita ai lcrgr’porson of ts |e citcted Teprenetatves of the [capital “must come from other | Terminal Elevators at Vancouver sanity ee Thomss, 
total than pool holding a we suggested, by representatives of | services, however, were usually Capacity 6,500,000 Bushels Botha Whittaker Mut 
oasis + Se mar th o the main economic groups, to-| made ready for large enterprises : ee ae Saskatoon. oat 
then Pe yy ve. on ax thet gether with experts on banking, | wherever they locate. 275 Coal Sheds Manitoba 
ti mn was ge e “a th t tha overnment finance and trade. Ap-| Banks Do Not Create Wealth Offic } ig a ee a 
a de we f a Odes y, this wide pointments would be made by the/} Lord Macmillan, chairman of the es: Winni mone, SSOREPECLE 
yy thi i thot i 0 ee on tas 8 7 Government. Canada could supply Commission, reiterated his views, WINNIPEG . CALGARY = VANCOUVER Mrs. Une. Taylor, Sun | 
wing ‘o eee ” te haw at men who could ultimately give | expressed at the opening session __nipeg. 

Ly Winniné eee 4 at ded bi ‘Cann d mt ti prestige’to the organization. in Ottawa, that a sound banking Datario— 

y, Winnipeg quotatio rices roves, oe eee pei ae bso Ry at meget br oan of | system, while of immense value to ©. Gordon I. Reid, Lond 
A 6 e Fraser Valley Mi ucers’ | trade. and commerce, is not i ene . eh tons ; : sane 
time, ‘In each case a limited num; | Association believed that, the co- | productive. That while the banks || British America Elevator Company, Limited mareld Wels, Sum Lite, Lists 





some reason’ . —_ a Se c aee oo .cnareennd pe sinine mer fer ‘She year fe date is pulls slightly be- me wobec. 
recen n subjec © | nicipal securities at an interest rate | hind that of the similar six months H arold A. Peabody, Ca 
rom Russia. the maximum probable combination | of 3 per cent, |and a portion of these | of 1932, being 79,746 tons as against Fort William and Port Arthur Sherbrooke. ; 
It may be that the peg has been of unfavorable conditions. funds are in turn borrowed from the 82,407 tons in 1932. Grain. Commission Merchant SI ip suki Mlimaliacs of Nova Scotia— 
Tere ye pers Clifford L. Martin, Sun ! 
All Grains herst. 


culture, Treasur authorities | panded, if the United States cot- ' + 
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PASS FINAL EXAM. 
FOR C. L. U. DEGREE 


Three Year Course Re- 
quired To Qualify 
For Degree 


Thirty insurance underwriters, 
have successfully passed the third 
and final examination of the Life 
Underwriters’ Association of Can- 
ada and are now entitled to use 
the designation C.L.U. after their 

s. The 1933 examinations 
ection 
with these examinations, compre- 
hensive extension courses are NOW 
conducted by the Institute of 
Chartered Life Insurance Under- 
writers through the Department of 
University Extension, University 
of Toronto. 

Subjects covered by the exten- 
sion courses and the examinations 
include the fundamentals and prac- 
tice of life insurance, life insurance 
law, life underwriting, salesman- 
ship, psychology, economics and 
business English. To successfully 

s the examination on life under- 
writing the candidate must. have a 
thorough knowledge of certain 
phases of business law and prac- 
tice in order to properly serve his 
client in the field of business insur- 
ance. He is also required to have 
knowledge of the succession dutie 


act of his province and some]. 


owledge of law and practice as 
th the administration ‘to 
the state. The period of study ex- 
tends over three years and is cov- 
ered by three examinations written 
in successive years. 


Successful Candidates 


Those who passed the final 
examinations held in May this 
year aré as follows: 


British Columbia— Gas 
Samuel L. Coop, Confederation Life, 
New Westminster. 
Reuben S. Whaley, Confederation 
Life, Vancouver. 
Herbert W. N. Moorhouse, Confed- 
eration Life, Victoria. 


Alberta— 
Joseph A. Mather, Dominion Life, 


Calgary. : 

Wm. S. Robertson, Sun Life, Cal- 
gary. 

Saskatchewan— 

Alfred E. Davey, Great West Life, 
Moose Jaw. ; 

John C. Fernihough, Great West 
Life, Moose Jaw. 

Archibald H. Mitchell, Sun Life, 
Regina. ‘ 

John L. O’Connor, Manufacturers 
Life, Regina. i 

Stanley G. Thomson, Life, 


Regina. 
Harold Whittaker, Mutual Life, 
Saskatoon. 
Manitoba— 
Ian B. Croll, Manufacturers Life, 
Winnipeg. : 
Mrs. Una é Taylor, Sun Life, Win- 
nipeg. ; 
Ontario— 
C. Gordon L. Reid, London Life, 
Kitchener. 
Harold Weir, Sun Life, Listowel. 
Charles T. Tuck, Confederation Life, 
Ottawa. 
Edmund B. Code, 
Life, Perth. 
Finlay A. Ross, Manufacturers Life, 
Port Arthur. Lis 
ife, 


Arthur V.. Samson, 
Sault Ste. Marie. _— 

John Jory, London Life, St. Cath- 
arines. 

Chester D. Bell, Travelers, Toronto. 
John W. Thompson, London, Life, 
Toronto. : 

Life, 


A. 
Windsor. ‘ 
Mrs. Elizabeth A. Van Stone, Sun 
Life, -Wingham. 
Quebec— 
Brandon H: 
Montreal. 
Grant M. Burn, Prudential, Mont- 


real. 
George F. French, London Life, 
Montreal. . 
Paul Fugere, North American Life, 
Quebec. : 
Harold A. Peabody, Canada. Life, 
Sherbrooke. 


Nova Scotia— ; 
Clifford L. Martin, Sun Life, Am- 
herst. 


HEAVY HAIL LOSS 
APPEARS ASSURED 


August Storm Resulted in 
Many Claims on 
Insurance 


Sun 


Manufacturers 


Canada 


Howie, London 


Bryers, Canada Life, 


It begins to look as though hail 
insurance business this year would 
result in a loss to the companies en- 
gaged. Up to the middle of August, 
losses have been considerably greater 
than last year, The Financial Post 
learns, and there.is still about a 
month in which claims on this year’s 
crop may be made. 

One company which does a large 
hail insurance business told The 
Financial Post that the storm on 
August 6 and 7 ne about wiped out 
their chances of a profit, Up until 
that time. the losses were about the 


‘same as a year ago when_an excellent 


showing was madé. 


Insurance 


Inklings 


CHARLES J. HADRILL, formerly 
on the staff of the Canadian Fire 
Underwriters’ Association in Mont- 
Teal, died on Aug. 7. 

HUGH F. MURRAY has been ap- 
ointed manager of the Ottawa 
ranch of the National Life Assur- 
@nce Co. 

ALFRED E. GARWOOD, formerly 
of Sarnia, has been appointed super- 
intendent of the Toronto-Dufferin 
eceney of the London Life Inurance 


J. W. MACKENZIE, general man- 
rye} for Canada of the Preferred 
ccident Insurance Co. of N, Y., died 
August 1. Mr. Mackenzie was a 
panadian, having been born in Hali- 
ax, N.S., 52 years ago. 
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Stock Purchase Plan... 


Prevents Bankruptcy | 


| Partner’s Wife May Become Active Partner On. | 
| Her Husband’s Death — Banke Gentes | 
Chaotic—Insurance Agreement is Solution 


By R. M. HAULTAIN .... 
Lendon Life 


Insurance Co. 


name nn _— — ] 


The Tomfred Distributing - Co.,)of all designated parties, snd to 


Ltd., went into ee ee because 
T ,» had no 
agreement between them to buy 
each other’s interest if one died. 
At the time of Fred’s death the 
net worth of the business was $44,- 
ree had an equal interest of 


"s wife, after his death, felt 
that as she had had office experience 
before she married, she had etter 
take Fred’s place in the business, 
look after her interest, draw his sal- 
ary and see t she got half the 

fits. This she was quite entitled 

do. She would not accept Tom’s 
offer to her interest for $5,000 
cash and $17,000 over 17 years. This 
best. offer Tom could make 


Wife Moves In 

She fixed up an'‘office at the ware- 

housé as a play nursery for her 
dren d the daytime, and 
moved in. 

For 12 years Tom had sold to 
manufacturing plants and Fred had 
sold to the hardware trade. Fred 
had been proud of the fact that he 
knew every hardware man in his 
territory by his first name. 

Fred’s wife stepped out bravely 
to follow his footsteps, but there 
was a lot to learn about the busi, 
ness and the individual peculiarities 
of each customer. Three years work 
one only about a quarter of 

red’s old volume of business which 
was not enough, and the Tomfred 
Distributing Co., Ltd., failed. Re- 
striction of credit was a big factor 
in the failure. 

‘Tom borrowed $7,000 from his 
wife, $3,000 on his life insurance, 
and started afresh with his friend, 
Harry, who was a hardware sales- 
man. They put up $10,000 each, 
formed the Tomharry Distributing 
Co., Ltd., and took over the same 
agencies that Tom had in the old 
business. Each held the same 
amount of stock in the new com- 


pany. 
Draw Agreement 

Tom’s financial adviser urged him 
to profit by experience, and to make 
sure that he and Harry had a form- 
al, properly drawn agreement be- 
tween them to buy each other’s in- 
terest, for cash, in the event of 
death of either partner. The sur- 
vivor would then own the business 
outright instead of finding that the 
other man’s wife was his partner 
with equal voice, The financial man 
told him that the recognized instru- 
ment. for financing these agree- 
ments was a policy of life insur- 
ance on the life of each partner, 
and that he would be well advised 
to discuss the m nism of the 
arrangement with a life insurance 
man. : 

Tom did, as he was taking no 
chances this time on being pitch- 
forked into a situation where he 
would have to go through the same 
peveeemnnes again in business with 

arry’s wife. 

Premium Payments 

Harry was quite open to have an 
agreement that they should buy out 
each other’s interest in the event of 
death, but as he had not had Tom’s 
experience, it took him some time 
to see that the only practical method 
of financing the agreement was to 
set aside ut 3 per cent of the 
capital sum involved each year on a 
life insurance contract that would 
deliver the cash in full at the re- 
quired moment. Tom insisted, how- 
ever, and the following arrangement 
was worked out: 

A life insurance policy covering 
each man’s interest, i.e., $10,000, 
was issued on each man’s life. 

An agreement was outlined cov- 
ering the following points: 

Clause No. 1.—Policies No. so and 
so, with such and such a Life Insur- 
ance Co, were for the purpose of 
allowing the survivor to acquire the 
deceased’s interest in the Tomharry 
Co. Ltd., the interest of each being 
so many shares. 

Clause No. 2.—The allocation of 
responsibility for the payment of 
premium deposits on ech policy. In 
this particular case the method 
chosen was to equalize the premium 
deposits between the two men by 
interior accounting. 

Clause No, 3.—The appointment of 
a corporate trustee, that could be 
counted on to be on hand when re- 
quired; as trustee under the agree- 
ment. Its agreement to act on behalf 


Life Agents Failed 
To Study Needs 


An Alberta reader connie 
enquired regarding the stand- 
ing of two of the smaller 
United States life insurance 
companies, one of which was 
not licensed to do business in 
Canada, stating that he in- 
tended placing some business 
with them. 


He felt that his particular 
case called for straight life 
insurance and while he pre- 
ferred Canadian companies 
he did not know of any which 
sold this type of business. 
His remarks might be a 
warning to salesmen who at- 
tempt to force endowment 
policies owing to the higher 
commissions obtained. 

“Would prefer Canadian com- 
panies, but do not know of any. 
All the insurance agents seem, 
to know about is twenty-year 
endowment, which is not what 
I want in this case. Should you 
know of any, I would be glad 
to get the address.” 


Quebec, Ontario, Manitoba, Saskatchewan, 


Alberta and British Columbia 
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carry out the terms of the trust. 

lause No. 4.—As nobody could tell 
what the value of the deceased’s in- 
terest would be at death, the method 
of valuation was stated in the agree- 
ment. The method adopted was a 
special inventory at the time, handled 
by the im al trustee. 

Clause No. 5.—Whether or not good- 
will was to-be included in the valu- 
ation. If so, the method to be used 
in piartee a valuation on it, 

Clause No. 6.—If at the time. of 


death the insurance monies were not |: 


sufficient to cover the value of the 
deceased’s interest they were to 
ee the a ones the ee 

© be payable over a five- . 
with ? per cent interest. If the in- 
surance monies were more than suffi- 
cient, the disposition of the surplus. 

Clause No.. 7—Each shareholder 
reserved the right to step out of the 
company and to take the policy on 
his own life with‘him by paying the 
other shareholder the then cash value 
of the policy. He was to be free to 
borrow the money at the time on the 
policy itself. 

Glause No, 8.—In the event of the 
company winding up, each share- 
holder was to have his own policy 
released to him. 

Clause No. 9.—The agreement could 
be amended or voided at any time 
by mutual consent. 

Clause No, 10,—Policy, fash values 
could be borrowed for emergency 
purposes by mutual consent. 

Clause No. 11.—The shareholders 
agreed to bind their executors to sell 
and themselves to purchase each 
other’s interest as stated, and to pay 
the true value as determined under 
clause 4, 

Clause No, 12—As the policy on 
the survivor’s life had been brought 
to its then cash value by the de- 
ceased, the estate of the deceased 
should be reimbursed to the extent 
of the then cash value in the policy. 
If the survivor wished to retain the 
policy, he was to pay the trustee its 
then cash value, which the trustee 
would turn over to the deceased’s 
estate, The survivor reserved the 
right to borrow on the policy itself 
for this purpose, 

Get Legal Advice 

The outlines of the agreement and 
the life insurance policies were then 
handed to their lawyer, who put the 
agreement into legal form, and 
checked the whole plan to make sure 
that the policies were written so 
that the valuation of the business 
would not be increased for succes- 
sion duties by the introduction of 
the insurance monies, In this case 
the policy on each man’s life was 
made payable to the other man, and 
the policies were assigned to the 
trustee. 

Tom died in 1931. 

_ The life insurance man who had 
installed their stock purchase plan 
had seen to it after each audit that 
the life insurance whith financed 
the agreement kept pace with the 
increasing value of each of their 
interests. 

The Trust Company, under clause 
4 of the agreement, had an audit 
made of the business, and it was 
found that the value of Tom’s in- 
terest was $28,432. The insurance 
on each man’s life stood at $27,000 
at the time. The Trust Company 
paid Tom’s wife the $27,000, less 
the trustee’s fee on the regular tar- 
iff, and tfansferred to Harry the 
equivalent in stock. The nce 
of the stock, not financed by the 
life insyrance monies, the t 
Company holds in escrow under 
clause 6, releasing it to Harry as 
he meets the payments during the 
five year period stipulated. 

Small Balance Uncovered 

The economic depression prevent- 
ed Tom and Harry from he en 
the last couple of thousand dollars 
insurance necessary to finance a 
clean cash deal, but the important 
objects have been accomplished of 
transferring the major portion of 
Tom’s interest to Harry, and giving 
Tom’s wife ample liquid capital to 
live on. And Marry is not hamper- 
ed in his conduct of the business. 

A business man who owns an in- 
terest in a business probably puts 
his signature to two far reachi 
documents during his life time. 

(1) His will, 

_(2) The agreement which enables 
him to acquire the interest, or a por- 
tion thereof, of a deceased partner, 
and which automatically transfers 
his own interest to his partners, for 
cash, when he dies himself. A 

Of the two documents, the agree- 
ment to buy or sell the business in- 
terest is often more far-reachi 
than the will. Most of us can reca 
the experiences of one or more busi+ 
ness organizations in our own circle 
which show us that on the agree- 
ment, or the lack of it, may hinge 
the very existence of a business, and 
consequently, the future of the em- 
ployees. It may thus affect many 
more people than does the will. 

Agreement Important 

_Many firms have in the past 
fizzled out for lack of an agreement 
of this nature, scientifically planned 
and financed. 

Should one have a stock purchase 
agreement with his business associ- 
ates? If so, what should it cover? 
Who stands to benefit by it? How 
should it be financed? at proved 
principles govern the planning of 
stock retirement plans for different 
business organizations? 

The story of the Tomfred and 
Tomharry companies is an attempt 
to answer these questions as the 
affect an incorporated company wi 
two active principal shareholders. 
Other types of business will be dis- 
cussed,in future articles. 

As each business organization has 
its own structure, atmosphefe and 
peculiarities, the application of the 
a@roved principles must necessarily 
vary in practice for each individual 
case. 

There are, however, very definite 
methods for each type of case thet 
are the result of pooled experience. 

For example, there 
principal active shareho in a 
corporation. Two of them vf have 
sons whom they wish to inherit their 
business interests and take their 
places. The other two may wish 
thelr interests c to 
when they pass On. 

An example of this 
will be the next step in 
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Events in Banking World 


Current 
| Bank Chat! 


‘Current Topics 


Scotsmen Both 
[Loe MACMILLAN and Sir 

Charles Addis, whose travels 
through Canada bankers will view 
with interest during the next month 
or more, are two Scotsmen who 
have achieved more than passing 
fame in their chosen professions, 
law and banking. Lord Mac- 
millan at the first public session 
of the Royal Commission: 

“I fear my nationality may perhepe 
make me a partial judge, as may be 
the case also with my colleague, Sir 
Charles Addis, but I cannot help feel- 
ing that the fine record of Canadian 
banking in the past is due in part 
at least to the fact that it has been 
so largely modelled on the banking 
system of Scotland and has enjoyed 
the services of so many officials 
trained in the sound traditions of 
that system. It is not without signi- 
ficance that of the 140 or so charter 
members of the Bank of Montreal at 
least 90 bear Scottish names, while 
among the 89 incorporated members 
of the Quebec Bank there were 30 
Scottish names.” 

The first witness before the com- 
mission was a McLeod and 
roster of Canadian bank managers 
contains a good proportion of Scot- 
tish names which bear evidence that 
the influence’ of that nationality 
is still important in Canadian 
banking. 


“Probe” is Odious 
EFERENCE in the headlines of 
daily papers to the “Macmillan 

Probe” has touched the sensibilities 

of some bank men who feel that 

the word “probe” connotes some- 
thing criminal in the mind of the 
blic. The surgeon also “probes” 
ut that connotation arouses no 
pleasant feelings either. We would 
not seek to apologize for the busy 
editor seeking a short, expressive 
word that will go with “Macmillan” 
in a one-column head but our dic- 
tionary says that “probe” means to 
test, to try, to prove. Surely that 
is exactly the purpose of the Mac- 
millan Royal Commission. 

‘With the simple clarity that is 
one of the characteristics of his 
judgments, Lord Macmillan says: 

e institution of this Commis- 
sion in no sense implies a condemna. 
tion of Canadian banking; its pur- 
pose rather_is to lend such assist- 
ance-as may be ible, in enab- 
ling it to cope with that with which 
it is confronted and the new needs 
which it has to meet.” 

ea * : 

High-lights of the evidence laid 
before the Macmillan Commission 
will go on the wires from day te da 
but it-will time for the officia 
reporter to transcribe all the evi- 
dence given and send it back to 
Toronto. Out of the mass of evi- 
dence that will be submitted will be 
much of interest to both bankers 
and business men. The Financial 
Post will sift this evidence as ‘it 
becomes available in official tran- 
scripts of the hearings and will 
present all the important views ex- 
pressed to its readers. 


Staff Changes 

A. G, MACLELLAN, formerly man- 
ager at Barrie, Ont, for the Bank of 
Nova Scotia, has been appointed 
manager at Yarmouth, N.S. 

J. S&S. TURNER, manager of the 
Portage and ae branch of the 
Canadian Bank of Commerce at Win- 
nipeg will retizge on September 4, thus 
ending a banking career that started 
in 1888 with the Standard Bank. In 
1909, Mr Turner went to Winnipeg 
as manager of the main branch and 
in 1920 was made supervisor of Mani- 
toba branches of the Stanley Bank 


which was merged with the Canadian | 4 


Bank of Commerce in 1928. 


P. H. HAMON will become manager 
of the Portage and Garry branch of 
the Canadian Bank of Commerce in 
Winnipeg, succeeding J, S. Turner. 
Mr. Hamon has been with the Bank 
of Commerce since 1907 having been 
in the Maritimes until 1910 and then 
going to Calgary. He returned east 
in 1915 but was later appointed man- 
ager of the Virden, Man. branch and 
then manager of the Portage and 
Garry branch. Following the merger 
with the Standard Bank in 1928 he 
became assistant manager at that 
branch under Mr. Turner. 


The Canadian Bank of Commerce 
announces the following staff 
changes: 


E. MORGAN, audit officer, Vancou- 
ver, B.C., has been appointed an 
assistant cashier at Los Angeles, Cal., 
for the Canadian Bank of Commerce, 
California. - 


W. H. KENT, assistant cashier at 
Los Angeles, has been 
assistant accountant at 


rtla 
Oregon. one 
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TO COMPROMISE 


ON BOND DEALS} 


May Drop Corporation 
Securities and Stick to 
Gov’t Bonds 


_ A compromise view of the posi- 
tion of the Canadian banks in the 
bond business is likely to be taken in 
connection with the forthcoming 
Dominion conversion loan and other 
issues, it is understood. It is now 
felt that banks may abandon some 
of their dealings in corporation 
securities. On the other hand, 

vernment officials and bankers 
ve indicated to The Financial 

Post that they believe the banks 


serve a legitimate field in under- |Yeels that bank 


writing and distributing govern- 
ment and municipal bonds, 

“I. believe the banks would be 
quite prepared to give up certain 
phases of their securities business,” 
one banker recently told The Finan- 
cial Post. He was referring to the 
handling of industrial and public 
utility securities by the banks. 

The view of government officials 
and bankers appears to be that in 
government loans the distributing 
power of the banks is essential to 
success. The Dominion at least 


the | Wishes to retain the goodwill of the 


banks for this reason, it is under- 
stood. The banks feel that they 
perform work on national loans 
which bond dealers alone could not 
furnish. 

One of the chief objections some 
investors have to dealing: with in- 
vestment bankers is that they do not 
feel confident that the prices ob- 
tained are always the best. In order 
to overcome the difficulty of invest4 
ors in getting reliable quotations, 
the Investment Bankers’ Associa- 
tion of Canada has recently consid- 
ered the question of establishment 
of an open bond market. 

American View | 

An authoritative American view 
of the position which banks should 
have in the bond business was re- 
cently given by R. C. Leffingwell, of 
J.P. Morgan & Co. Said he: 

“Banks should not be retired from 
the securities business entirely, lest 
machinery for capital issues be 


impaired: 

“. .-.,. Banks should still be per- 
mitted within the limits of the pres- 
ent law to buy, sell and own bonds, 
and to underwrite them and. lend 
upon them.” : 

This again is the compromise 
view. But indiscriminate dealing 
in corporation securities by Ameri- 
can banks through affiliates appears 
to be finished. This situation a 

ears to be in agreement with the 
ideas of the Canadian banker men- 
tioned above, . The Canadian banks 
have no active securities affiliates, 
but in the past some of them have 
dealt actively in corporation securi- 


ties. 
Bond Dealers’ Views 

Some bond dealers have question- 
ed the legitimacy of the Canadian 
banks being in the bond business at 
all. Many dealers think the banks 
should not be allowed to do any re- 
tail bond business. This view is con- 
sidered extreme by impartial ob- 
servers, F 
How conflicting are the views on 
this subject was illustrated recent- 
ly in a memorandum compiled by 
legal and financial authorities on the 
Canadian companies acts. This 
document contained a recommenda- 
tion that the Canadian banks be 
compelled to give up their securities 
departments. Elsewhere it stated 
that in England small investors had 
been protected because they wer 
take their bond busiriess to the 
banks. It now appears that these 
two opposite views may be recon- 
ciled. This might come by with- 
drawal of the banks from some 
phases of the. securities business, 
and by continuance of the banks’ 
service to small investors who re- 
uest it. Mees et 
The bond, dealers’ objections to 
banks’ activities even in govern- 
ment securities has been due chiefly 
to the fact that this type of business 
has been the only one available to 
dealers in the last two or three 

rs. Corporation. bonds have 
os uiet. Dealers claim they fre- 
uently find that after working out 
etails of a transaction, banks get 
the business. Their contention is 
that they supply the initiative and 
the ideas to investors. The latter 
then check prices with their banks. 
The result, dealers claim, is that 
banks shade their prices to a point 
at which a legitimate profit is not 
obtainable, and get the business. 


——————————————————————— 
Weekly Bank Clearings 
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Aug. 3 
1933 
a 
2,107,312 
1,659,369 


Aug. 10 Change 
1933 year ago 


R. W. FOWLER, assistant account- Que 


ant at-Portland, Ore,, has been ap- 
ointed an assistant cashier at San 
ncisco, Cal. . 


Branch Changes 


The Bank of Montreal will 
an office at Paradise Valley, 


‘ 


rer Tta., | Ghatham 


on September 5. This office will be | sarnia 


open on Tuesday and Thursd of 
each week and will be apolehets asa 
sub-agency of rton, 
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B. C. Cattle for China 


A shipment of 835 dairy cattle from 
New Westminster to Shanghai is ex- 
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ON GEN. MANAGER 
AND. PRESIDENT 


Ex-Banker Suggests Way 
to Prevent 
Bank Failures 


Added insurance against the pos- 
sibility of bank failures in Canada 
can be secured by making the i- 
dent and, manager of each 
bank responsible for the accuracy 
of the monthly returns made by the 
banks to the Federal authorities in 
the opinion of H. W. Barker, assist- 
ant treasurer of the Extension Fund 
of the United Church of Canada 
fand formerly a branch m r 
for the Royal Bank. Mr. SDerkes 

ee 


the result of bad management plus 
the rendering of false returns to 
the Government and that definitely 
placing the onus of false returns on 
he heads of the bank would serve 
to reduce the possibility that losses 
might be hidden until the assets 
of the bank were endangered. 

Mr. Barker asserts his belief that 
present officers and directors of 
the Canadian banks “are proving 
true to their trust” and feels that 
the Canadian banking system offers 
a a ae of safety to creditors 
but points out that while each 
decennial revision of the Bank Act 
takes the act one step nearer to 
perfection hardly a decade passes 
wa : “4 ea oh sug’ 
gestion for the stren ° 
the act still further is as follows: 

The eral manager, who is re- 
sponsible for the conduct of the 
bank, is, without doubt, responsible 
for the contents of every Govern- 
ment statement. He knows whether 
the figures reported are right. or 
wrong. Bring to mind the bank fail- 
ures of the re thirty or forty years 
and it will be found that the crook- 
edness was on the part of 


e gen- 
eral manager. . In case of 


uble, 
however, there is usually an attempt 
to saddle the responsibility upon the 
chief accountant; but if the sworn 
statement is incorrect the guilt must 
in. every case rest entirely upon the 
shoulders of the general manager and 
the president and directors who are 
associated with him. While these lat- 
ter cannot be as familiar with the 
details’ as the general manager js, 
“a must share the responsibility 
with him. To say that these officials 
have to depend upon the chief ac- 
countant for the information con- 
tained in the statements is not only 
dishonest, but cowardly. He merely 
compiles it, but if it is incorrect in 
any particular the general manager 
should suffer the penalty of the law 
and not be allowed to escape on a 
technicality. An accountant who re- 
fuses to or a statement which he 
knows to be false is subject, of 
course, to dismissal! for insubordina- 
tion; but the officers of a bank 
would not dare to resort to such a 
course, for the dismissed accountant 
would be apt to “squeal.” 


Can Place Guilt 

The great difficulty when a bank 
falsifies its monthly’ returns in an 
attempt to hide heavy losses is, as 
has already been said, to place the 
guilt upon the proper party) What- 
ever charge.is made must be framed 
upon the wording of the certificate 
attached to the statement. The chief 
accountant declares that it is “cor- 
rect according to the books of the 
bank.” This is all he can do. Then 
follows the certificate of the presi- 
dent and general manager, who 
jointly — that “the foregoing 
return is the best of our knowl- 
edge and belief correct and shows 
truly and clearly the financial posi- 
tion of the bank,” etc. This would 
seem to be binding, but Presidents 
and General Managers have been 
known to escape even from this. An 
association of general managers is 
not Te to suggest anything more 
binding, but this, t, is 
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tion of the words “and we ee and 
severally assume full responsibility 
for the same in every detail” would 
make them hesitate before attaching 
their signatures. These officers must 
assume full responsibility, whether 
they want to or not, and the realiza- 
tion that the pondering of a false 
return meant certain imprisonment 
would have a ‘fect. 

This addition in the wording of the 
certificate will be objected to on the 
plea that the general mahager and 
president cannot know the entire 
contents of the statement when it 
is made up from branch réturns. The 
reply to this is that, as all loans o 
any considerable. size have. to 
authorized by Head Office, it is next 
to impossible for large losses to oc- 
cur at any b or-even for la 
loans to be in jeopardy, without this 
knowledge coming to the general 
manager within a very short time— 
in ample time to avoid disaster; and 
if the general manager does his duty 
he will report such information with- 
out delay to his directors. Sometimes 
even the president and directors are 
hoodwinked. Too-much reliance has 
been placed upon the general man- 
ager, = he, being an expert banker, 
has found ways of hiding informa- 
tion even from his board. 


Leighton Foster to Address 
Canadian Bar Association 
R. Leighton Foster, K.C., Superin- 
tendent of Insurance of Ontario, is to 
address the 18th annual meeting of 
the Canadian Bar Association at the 
Chateau Laurier, Ottawa, on Friday, 
September 1. Mr. Foster’s subject, 
“The Uniform Automobile Insurance 
Statutes,” is: one with which he is 
thoroughly familiar, as he served in 
the capacity of counsel for the Royal 


{| Royalite and Mayland 
be | under old methods the naphtha could - 


Commission which investigated the 
question of automobile insurance 
premium rates in Ontario 1929-30. 

As a result of the commission, the 
Financial Responsibility Law of the 
Province was passed. 


Produce More Naphtha 
Royalite is securing 750 barrels of 
naphtha daily from treatment of 
60,000,000 ¢u. ft. of gas in its new 
quarter- million-dollar absorption 
lant.- This return is being extracted 
rom what has heretofore been con- 
sidered “waste gas” surplus over- 
flow from Turner Valley wells of 


not be recovered and which was 
allowed to burn away. - 
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MONEY ORDERS 


THE 
WESTERN EMPIRE 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 
CALGARY VANCOUVER 


Full Protections Complete Security | 


Portace policies measure up to all the tests of sound insur- 
ance... adequate indemnity, supported by ample resources - 
and the solid assurance of quick settlement in case of claim. 


Reinsurance ¢ffected through 


‘Lloyds of London, England. 


A deposit is maintained with 
the Federal Government. 


\ 
Operating under Dominion License. 
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tie) PORTAGE LA PRAIRIE 
Mutual Insurance Company 
Portage la Prairie, Man. 


' Fire - Automobile - Rurglary"-\Windstorme - Piste Glass - Sprinkler Leakage 
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ALL POLICIES NON-ASSESSABLE, PAYING 
DIVIDENDS RANGING FROM 20% TO S02 


Does Canada. Need a Central Bank? | | 


Two Booklets discussing all phases of a big National problem 


Business men in Canada are keenly interested in the work of 
the Royal Commission now investigating the Canadian Bank 


Act under the chairmanshi 
books advertised below and study 


of Lord Macmillan. Get the two 
both sides of the important 


question, “Does Canada Need a Central Bank?” 


The Economist answers m 
Question 


CONOMISTS, business men, parlia- 
mentarians and bankers 
spoken highly in praise of the articles 
Bank for Canada” by 
A. F. W. Plumptre, lecturer in money, 
University of Toronto. The articles were 

‘ asimple statement of the pros and cons, 
written for the average business man 


the 


on “AR Central 


reader. 


Republished in booklet form, the articles 
in heavy demand. 
may be 
ost of, 


Sena a 
un paper cover, 
had at the nominal 

each 


THE FINANCIAL POST, 
481 University A 


25 cents a copy. 
which I enclose 25 cents a 
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The Banker answers 
the Question 


HE bankers’ viewpoint on the ques- 

tion of a Central Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?” a booklet reprinting a recent 
series. of articles by 
Banker.” The articles also cover fully 
the subjects of inflation, currency de- 


“A Canadian 


preciation,; ete., which are so definitely 


Copies, 


25c. 


Toronto. : 
Send me the following Centra! Banking booklets: 
«.. ++. copies of “A Central 
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Bank for Canada,” by A. F. W. Plumptre, for which T enclose 
Central Bank?” by “A Canadian Banker,” for 


before: the public at the present time. . 
- This booklet also may be 


had at the nominal cost of, 
« each ceataenmnees |. 


~~~ -Use the coupon to order one or both of these books, . 
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MONTREAL Dees Steel and Ter 7 
Coal Corp. has started work on the 

: 12,000 ton rail order recently re- 
Montreal. ceived from South Africa. Rolling 
ded between the cor- operations at the Sydney steel plant 
ration’s wabuidiarion Nova Scotia | will require six weeks or more, after 

1 and Coal Co.-and Dominion Coal | which the mill will resume work on 
eaceee. the 60,000 ton order for the Canadian 
This solar laced by LaSalle Coke, | National Railways. Activity at the 
subsidiary i Montreal ,Coke and| plant continues to be well-sustained 
. Manufacturing Co., is similar to that | with 15,000 constituting the daily 

placed last year with Dosco. average working force. 
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BOARD OF DIRECTORS; 

G R. WHITEHEAD, President ; . 

JAMES W. PYKE, Vice-President iy ii 

HUGH MACKAY, K.C. R. N. BALL WM. L GEAR ae ay tee wy sat i 2h 2 io 2. 5 
WM. HARTY D. ADAMBON PARKYN eto | “2061 

W. J. WHITEHEAD dm es pref. ... idea 

Directors’ Report to the Shareholders - ne 


25. 
Your Directors have pleasure in nniine herewith Consolidated Balance 
Bheet as at Ist ied that date together with Consolidated Profit and Loss Account 


for the year ended 

The result of the year’s operations is fully set forth in the 
solidated Profit and md Lone Aosoumhe from which it will be 
making provision for all cha: udi Fand and 
Bond nt, and making al reciation of ee "111/00 115.50 
there is a net profit of $21,443.24. 
which after a small all adjustment for loss on the parchase of Sab Do Me te, pE Estes Sas tern Trust ...138.00 143.50 yoo on peng 
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In submitting this sopost your Civastete 0} eoneees that, notwithstanding Investment t Founda. B. C. Power eae tes edoccccceses 
adverse ich prevailed in the cotte mn trade throughout # large tion Units 33.00 36.00 oe sepmes % 1960 ...ccccecds 


part of the anioe neve cpevetions, 400 equulal ‘ es ry ..| 37500) 294 32 7 11.6 ° nes 6 65 65 Power 5% 1960 .......s0++ 
in « profit of $21,443.24 es compared with e less of $283, Onis for the 8 2 s vi ® ne a ; . cose] See. ce ee Gue bonus | sbeseae vate Savings i 58.50 orthern Pwr. 5% 1953 ....... 
ee & Western Duke-Price 6% 1966 


‘year. oA: heat SOMME A egeel oe aecs ee ce anaes Mas Pic Ae Sich Pe nee es Tee Iph r 
- . * eeeel of oe * . . . . Trust BeBe 60. 
Your properties are modern in every respect and have been well maintained a2 ci aed ee gh ema com. 15. . 
fering the year. : +80 75| 3 ---| Do. pref. ... Nee Selb os as : . 1 & é } Efe , ae 
Your Directors desire to record their appreciation of the faithful and efficient 3611; 31 32 
services rendered throughout the year hy the Officers, Staff and Employees of ‘ we = 15} 16 coh aa 
all Departments. -T| Do. ase es om SS ” ot + ies 
Respectfully submitted on behalf of the Directors. , 10 4 ...( Do. pref...) «. oT : a hoy Sak oo 
(Signed) C. R. WHITEHEAD ‘ n. -l “1/160 159 160 159 eee je eee "5 ; 
, President. 3% Od .+-[Can. 80/ 2% 2 2% etre da or ee 
Three Rivers, Que., 5th August, 1933 ‘ ‘ C8 2}. ...1 Do, pref. ... 200, &. 666 OBC « escl Do pref. ...1  «.-- 
ers, ° ; S d ° é . B44 224 233 223 . 223 ’ . | 


5 vss Do. (B) ....) | 70 124 i ig iz 143/160  6.4)Nat. 2671| 255 255 248 . Savings ........130: Rio Tram 1935 ko 
CONSOLIDATED BALANCE SHEET TS Joane Bakeries) "3 eh 2711.75. f vo] 3 if are bonus 96.00 .... ster tse ts Sheviniens W &'P 40% scase ogee 
100) 2 \ . 
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Current Assets:— ‘ICan. deaemea’ | “200 9 9 9 10 oes} satobiat «es e- * t. oo . . . 
i5e§ ..1 Dor a. o s % & Gas +++) 97. . 

25 78 78 5 = 406 nd vfd. 85.00 00 } Government, Provincia] & Railway 

6 1951 Dom. Gtd. ..... 


Cash on Hand and in Bank s 90,452.78 1 410} 12 2 “24 
Accounts Pareind nc less Reserve for Bad and ‘ : 1130 9 94 9 9 J 1,75 she il. i . pref. ...| 120.90 2.80 ae - 
Doubtful Accounts . 380 £25 “ts N.S. St veeeh 1967 Dom. Gtd. ..... 
. | chenér pfd. > ee 


4 /Oxilvie Flour | 691198 198, 195 198 Parsujoust Oshawa 
aa es 5.8 pref. ... ° 121 os rb “a 
38 2 4]. ...JOnt. Eq. 10% p ‘) 11 12 «12 
74 5.7/Ontario Loan .| ....)105 ... «. 
19 9 -- Ont, Sitknit. .. "60, 8 7% =«©7 
Sesh GM Wine peel ceed as, bel. 6.1) .0 6 43 nt. Steel ....f .--| G6 we! oe 
7.6\Can. Fairb. pf.| .... es a e . DO GOOG sodas c Pest act te 
Savestmentss—— ...(Can, For. Inv..|  .... oe» ° 2k i hs 5} 1h 1h 14 
Investment of Subsidiary in The 10] Do, pref. ... dri « od a ee . coe) DO. (A) .cce 6} 12 12 12 
Wabasso Cotton Company, fk ee ots elle os + os . ‘Sh Ss : aye Kool (Mares ee 
Limi Steck at t. $594,053.02 : ° " o* one . e ede ee 
Bonds ogg oo Cotten . 6 41. ieee Spates ee i. miele eT ee 90 «84 (6. 2| Do, pref. ...]  o0--| 90. oe oe 
Company, Limited, at Cost .. 31,625.37 s ...(Can. Ind. Ale 20 ° ee oF 2. Co89 ‘ “9 
Sundry Investments at Cost . 70,382.18 695,860.57 0 (SEE ‘e. seck ab ee reese 
. Page Hersey . 66} 
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teral Security for ee . 
Frso.o08.0 000.00 29-Year 7%  Cel- $00 2.95) . .|Can. tat. 1. eral an Ge tes 90 | Do. prefs ccf 221 . 30.00 .... | Nfld, Pr. & Pap. deb. i 
sale those ait Saini each of . 1 ‘ilcane Yea Pr, TP epee ’ Seb “ens ara B 20.00 22.00 ' Trust & Loan of Can. tes. 1% 
St. Maurice Valley Cotton ta) . ii larcon é ada We 
Mills, Limited, Common stock, _— . a ° 4 ee dkodk sa cnek Cees we 
hole issue. eee eeee ds . eee eescl os es oe es ‘ 
, t 7 : "Power (8 
Sh tinned at Coe ee 722,619.00 1,418,479.5? , “fea. roe # eee, 3 60 0 ee Listed Bond Quotations 
mited, a $19.00 1, 5: De pres 3h sae a eves y ; Week Endi 
Sone 4 ic, West'ghousel .. Hy 26 : Titbpressed Metals “335 263 18} 20 ook ing August’ 14, 1933 
% Can. Wineries.| A eee Sve 600)1. ‘90 1,90 1.60> 1.60 ; Int. Latest Range, 1933 
Bond Discount, Unexpired Insurance, Cte, cnccecececeeseness 283,108.52 9 . -\Can. Wire Box| ° ~ ref. ... 225) 6 5t 5 5 Montreal Rate Due Yield Bid High L ah Lew 
$12,797,533.99 yA iat pean «93a | t Abitibi, Ist mtges. & 1983... Reidel, 13 
a é 3)Cent. Can. Lin} 2 lee 5.1|Quebec Power .| 510/19} 20% 19 194 As te a ots) re 
‘Klende Nese | "bas 18s ti Fe ia Va Bs. coda’: Cit 2. C “LB 1oa0 sii + 
P aude Neon . ° * * * samen Stabe. L’n oeee] 8S we - ee Can. Forgings .... 6 1942 ... ere tee East. pf 
+-|Cockshutt Plow] 2025] 10) 10) "8 8 + +++/Regent Kr.i it 41 | Can. Pr thaue) 8h 1988 S22 a TD ttt MY g | Goldtield Cons: cinterim) aa . Wright-Hargreaves 
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Current Liabilities :— 
Acssunts and Bills Payable 6857,266.61 -.\Comm. Aleobol | 110 a eae 6 . ‘(Reliance Grain:} ..+.] 6-2 ee Do... (Way. Ser.j. $4 1958 °. (hate 5 | Imperial Ot} (coupon 38) ..... Total recovery, $ .. 
Debs. . \ Tons milled 


Bank Loans secured under Section 88 of the +. .|Conduits .. At? Seaes te ee we k . 8S. Is. ceekhs Dela aes ae 
Diets 0b snnecenencannesaccnarsconhaseis 220,000.00 wee] Do. pref. ... ‘| ii Con. 8.8: Deb. .. a tre aes soo | ee eee . Recovery per ida, § 


ay ‘ICons. Bakeries. 143) 18 «133: «188 eh See 
Operating Expenses, Accrued Waites and Reserve ‘ -  +:-/Rogers Majest.| ....| 23 .. ness 3 Peo _.. | Kelvinator, ae . : Tons ‘daily 
for Government Taxes 118,718.13 +: ee 1662 03 a ca Revel +s| 119,164" 165 187 157 | Dominion Coal . sper tts 3 ord 76e Sept. 1 
Bond Interest Accrued ............. eng eek 23,062.62 619,037.36 ce Seen eee kt , ‘ oeeel g2 vee se. 00 | MeNish ‘8 dae Rh : . : . Sept. 1 
-+:}Gons. apd." p.) =. so: Bagel Motor S31 Ode abo Mex. L. & Pr. |. ie = ‘isa “aig ee °F : Total-recovery, $ . 
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Deferred Liabilities for Machinery Pur even 49,728.76 “lone: Sie ~ 223\187) 187 188 re | 8 \ Mont. Tr. Ist mtg.§ 5 ; OO ae one Do. Sept. ‘1 . eaeeary yer ion. '8 
Bonds :— ; Seaek. 38 Sse SEE See ‘ + {erate eA ak Sac oih Gah. ake eel ae Mont. owe . 5 ee Tons daily 
First 8 oR Geek eRe MMS dink a tedd sen!" ver ster hoes OME ci Hoe Sach occ Te ties {coe aes , Sit beak reg “es 
tmostanee SS mene of, -_ tz - = ++.|Corpor. out ce ty. cae coe ee face Station 1° "ids) sy 8h 8 Do. i EN hoe a aes A 3% ‘ ee 
Limited, eee - . . a ** ** ** . pre’ eee ad . +t eee e+e . serreses 4 * . * N ) 
ae ee 1947: 000 ° .-.(Cosgrave Brew. 2.7 Shawinigan .. 3491; 183 194 18 . 5. wae 13 ee National S agse f b , ae Howey 
$1,000,000.00 2+ {Cosmos Imp. .. ; 17 . ./Sher, Wms, ... 10,15 16 16 Sept. 1 ‘ 
Less: Bonds Redeemed $230,000.00 . 7) Do. pret. . ona a ee iy 3 OOO ad 22 aye ones veces OM : i Aug 
e : ees rown m. U1 oe eee ee. eee 
Held in Treasury., 19,000.00 249,000.00 751,000.09 = ee Se 2 oo LO Wagegamack St ae oe Quebec Power ..... 2... cesses $125 July 26 
5 42 42 Aes ove eee ee dee OOO. | Reiland a Payer, pret : ; Sept. 1 Aug. 15 
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Cash in Hands of Trustees for Bondholders .............> eccecs 6,545.02 
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ino 2 Sh the « > ©1092 Southérn Can, Power ¢. ...... ’ July 31 


si De 8 Havilland : “gol i9 ig if ia) ani Hee : 21 «++ | Standard Steel, A pfd. Oc t. 15 
ob RO veek eae “ . . pref. ... $1] 87 a 87 91 Deminion Govt. Bonds (Meenteesn) *French francs. ys 
vs in eet 1. it ee Ta lt! cy De thy | aol ek te a War Loant 5 .. 109.00. eve 116.25 114.28 | - 
aon! pease + nes cee to 23 .100.00 2:2. 3221 100.75 100. . 
Beat Seagram, 1i2is) 26 30, 36) 2 ee Gi teeta Bhs Do am oes BL igs £08 10080 lll ILL desee foes | Active Provincial and Municipal Bonds 
SioP MMC aS lash is . co) Pashto as et ea 25 100.35 .... ...- 110.25 109.25 | Quotationé furnished by A. Canada ' 
First, Mortgage 6% Bonds of St. 6.2\Dom. Bank ...{ 19/160 160 1594 160 a): iiBtand. ei farce ee Se ads tenes 2000 ctw Soares Building. Toronte, Ont” oe 
Maurice Valley Cotton Mills, 6.4|Dom. Bridge . . 30 31 chs be s stl ORE Et Can Ee teeAO s+60  oaee 100.85 108-88 
Limited, due ist June, 1952: 31 ++[Dom, Coal ..-| se.) 10 6. ee oe Cech, My GUNN OE Spaced MEL Loe" Satkctes : EE secen chee 2 ones 20M Aucust 15, 1933 
2,500,000.00 ‘tet ee ee Sn see bl cae Beet 3435 105 14 12 pi "37 96.00 °.2. 212) 98:25 91. Hate 
Less: Bonds Redeemed 643,100.00 1,856,900,00 i PUOUE. sch yc ALU ns bk as “3 , at o4 97 “4 ae 411 0.65 04. vee 98. . 
1]. ..(Dom, Motors’: oe Shen: ‘a6 2h) Hy st 2t | Do 4 '56100.00 ;.., .:5 99.00 96, “Aiberta seeeeneees Ab 
First Morigage 6% é { . oT le Pr. Stubs’ eces 14 oe es ee 1 1 i . eo 1 fr. mI a Do. * #8 . ‘ eeee 7 
The Shawinigan Cotton Com 11430 Sim te CB st i 3 eb SOT SY oss, | “i6il s '8 7 ae cares, 27°, acu ‘$1. 97 2 British Columbia’. 1 
_ mbar 1 1949:— + +++{Dom. Tar & Ch. 3! D SS jak ed ord) “id} 19 ida itt Do. 5 nS 106.58 | «os a 15 100.75 | oritich Cee 
: s.2|" Do, com. a. ee {Quotations for 1930. *For +d *For 1932. 
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412,600.00 . 753,500.00 3,860,400.00 “ ..-!| Do. pref. . 
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Reserve for Mortgage and Collateral Trust Bond Sinking 
Fu 233,941.03 J se Deel. Pe, 


8,217,902.81 ° ».{East Dairies . 


Winnipeg Stock Exchange 
(Transactions for week to August 11) 


; cesesbecce B 
Capital Stock :— .-|East. Steel ... ae vine eb Sivensccess MO 
Authorized: 105,000 shares of No Par Value. on ee ese 0) a IPs ah Re Set a Do. pref... in’ in % Sales week 8 PES B. bivcecverese € 
. ° oe ’ 4 ae 5.9 Brit. i i be Be seece 
Issued: 69,903 shares Fully PORE Ki des incedcoccvde 4,192,240,00 . oe ° * #6. eases 2 e- es ee 5.4)Tor. Gen. Tr. at “aate 148 148 148 ag 5.4 a eee 08 13'4 
Censeclidated Surplus :— 5 . aoe oe ee : 6 ne Mtge. .. o4 oe F af 
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124,284.03 624,284.03 "| sees oe ee, 8s 1/., .(Twin City ...+| . 
5}. --./Bng. Electrie . | : OA See eee *Newfoundiand ..., 6} 30 June, 
e* Do. (B) 10 jes 


Contingent Liability :— tees so ee ow J , U Ct 
F , . Stocks Net Traded in Daring Week* 1 Sept., 
For Bills Receivable under Discount. $72,854.00 | Fam, Players, ge : 2 : 2 ---{Union Gas ..,. 45 * 6 53 5 Bid Ase *Toron 1 — 
$12,797,533.99 : | Seer es ewe astaife 8 RS oa ‘sts s* | Reaver Lamb, pret “ i ye ‘ «oe 5 15 Jan, 
— r Fanny ef... snes 284 eo se . - ee-l Do pref...:: @0110 6 6 6 Beaver Fire ye 100 eocecces 6 1 Mar., 

(Signed) C. R. WHITEHEAD / seeemes ~ Bae rete a 2343, le Oe 8s BR I ek ony ‘Dairy te ‘pt. 
JAS. W. PYKE { . . ..4{Ford Motors Al ‘Se ; Dairy 8% pf. 


* . |For. Secs... 55) 4 
Montresl, 4th August, 1933. 3 ‘Perndation Ck. «BBL 10 
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aie silehtchec | lage ait ‘| 't | Canadian. Smokers MU siane estes whe de fot fever Re , 
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Annual this Date of 
rate payment payable record 
10% 212% Sept.1 Aug. 15 
$1.60 40c Sept. 1 Aug. 15 
$8 $2 Sept. 1 
12% 3% Oct. 2 
$19 $2.50 Sept. 1 
10¢ Se Aug. 15 
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Sept. 
Sept. 
Aug. 31 
2 Sept. 1 
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Sept. 
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p users who do not favor 
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se of the weed in the first 
is year. Cut tobacco en- 
consumption amounted to 
lbs., compared with 
r the initial six months 
Plug tobacco consum 
,124,860 Ibs., or 263,548 
than a year ago. Over- 
garettes are diminishing 
rity, or it may be due to 
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amounted to only 153,360, 


half of the number re-. 


st year. Cigar smokers 


ing their supply for the . 
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$22,060,443 in 6 Months _ 
Tonnage Up, Grade Down 


Value Including Compen- 
. gation Above Corres- 
ponding Period 19382 


KIRKLAND LK. LEADS 


Higher Prices for Gold Make || — 
Gleaning Old Ore Zones ||. 8 
Profitable Under- ar, oe verlag 
taking f the Pacific Rail- 


. . to 
; by Ontario’s gold : 
Pete y 23,060 i. alteration in capital 


structure. ital 
the half year ended June 30, 1933, ure. Formerly the pref 


erence shares, which have a 
according to the report oe by par value of £1, were given 
the Ontario Department 0: — one vote for each £20. This 
This is slightly below the produc-|| was on a parity with the old 
tion of the corresponding period is ordinary s a 


83, although the tonnage ene eie' 2 Ri 
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preference stock. 
treated and its average nor- At the end of last year the 
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igu , also come from the. old upper levels, 
eS ahh asin but new work closer to the Macassa 
oundary is s 
Ser ag Perm Tints. aid to be responding 


7 * * 


. Nipissing Mines Co.—The low-grade 
Tons Cad ; 69 | mill of the company which has been 
Rec. pet, tom. inactive for the past year and a half, 
Fd ate.) ames and was totally 

@ company’s propert 

63,758 at Cobalt. This will Se etsores by 
30 insurance, according to official ad- 
409 | Vice. Inasmuch as the property had 
been depleted of its own commercial 


Total rec., $ 


Total recovery, $ . 
Tons milled 

Recovery per ton, $ .. 
Tons daily 


Dome 
Total recovery, $ ..-. 1, 
Tons mil 

Recovery per ton, $ .. 
Tons daily 


226,996 1,156,295 
187,090 188,000 
8.95 8.44 
1,505 1,510 
2,468,569 
417,131 
5.91 
4,535 


Total recovery, $ .... 
Tons milled 
Recovery per ton, $ .. 
Tons daily 


1,899,196 
181,560 
7.70 


° «f 
2,020 


Total recovery, $ .... 
Tors milled 
Recovery per ton, $.. 
Tons daily 


124,426 
28,685 
4.34 
318 


Vv 
Total recovery, $ .... 
Tons milled 
Recovery per ton, $ .. 
Tons daily 


KIRKLAND LAKE CAMP 
Kirkland Lake Gold 

ist qu. 

1933 

Total recovery, $ .... 119,02¢ 

Tons milled 12,686 

Recovery per ton, $ .. . 9.80 

Tons daily 140 


Total recovery, $ .... 2,851,080 2,662,175 
Tons milled .. 

Recovery per ton, $ .. 

Tons daily 


B’Wana McKubwa | 
Metals 


Canam Fea 
Can. Kirkland... 
Can. Malartic.. 

} Capital Rouyn... 
Cartier Malartic . 


208,407 
22,514 
9.25 
250 


Sylva 
Total recovery, $ .:.. 
Tons milled 
Recovery per ton, $ .. 
Tons daily 


Teck Hughes 
Total recovery; $ .... 1,219,707 
Tons milled 118,300 
Recovery. per ton, $ .. 9.5 
dail 1,300 


Tons 


1,808,209 . Patricis.... 19) 
117, Chi Pros. 58, 
11.05 03 Church’ M. & Mill 155,150 
1,800 I Clericy 41,500 
‘cast Copper... . 
004 Cobsit Contact .. 


123,559 
Columario 


9,066 
13.63 
100 


To 
Total recovery, $ .... 
Tons milled 
Recovery per ton, $ .. 
Tons daily 


Wright-Hargreaves 
Total recovery, $ .... 909,996 
Tons milled 7 
Recovery per ton, $ .. 
Tons daily 


878,102 


Total recovery, $ .... 
Tons milled 
Recovery per ton, $ .. 
Tons daily 


N. W. ONTARIO 
owey 
2nd au. 
1983 
212,344 
81,138 
2.62 


Total recovery, $ .... 
Tons milled 

overy per ton, $ .. 
Tons daily 


et OIE eat et te et tt oe 
a 


oP 
_ 


Minto 
Total recovery, $ .... 
Tors milled ......,. 
Recovery per ton, $ .. 
Tons deily 


BeS SS = aw, 
Beheesesszasi ses223: 


seven 


. 
Total recovery, ye 
Tons milled 3.998 
overy per ton, $ .. 17.57 
Tons daily 44 45 
* Milling suspended about Ju'y 15 owing 


70,326 


sebe 


At the Mines 


B. C. Nickel Mines.—Vancouver re- 
Ports state the property has passed 
to American interests connected with |! 
the automotive industry.. The prop- 
erty is situated on Emory Creek, near 
Hope, B.C 

7 * 

Bralorne Mines.—Negotiations are 
reported under way to acquire the 
holdings of the Taylor Bridge River 
Gold Mines up the mountain and 
adjoining the holdings of Pioneer 
Gold Mines, also adjacent to Bralorne. 


sapssiberriice’ 


ooze~ 
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God's Lake Gold Mines. — Diamond 
drill hole No. 30 showed $8.80 in gold 
per ton over a width of 10 feet, while 
hole No. 31 gave $18.80 over 4% feet. 
a The eines Sndicate an re nape n 

system to approximate 
3,500 feet. No. 28 dril Nels penen 
trated the vein near the centre of 
the system at greater depth than the 
rest, thus indicating a downward 
extension of values and widths. 
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Lake Shore Mines,—U ) 

“dl I -—Upper levels, 
lon eaining substantial tonnages of 
* erade ore, are receiving increas- 
: & lane due to the present price 
ae @ and large tonnages of ore are 
mally treatment, which would nor- 
eg not be considered. Reports from 
widthe oe” indicate that some good 
sa $ are now being mined in the}? 
: san pber levels. Some time ago the 
~ ane of some of the old stopes 
ant and filling with gravel was 
This b in the interests of safety. 
of arred any further gleaning, but 
the aha it became too late many of 
aan cer stopes are receiving further 
of ntion, all of which has the effect 

adding to the ore reserves. 


Macassa Gold M 1 
pents between the 9000 one oor81 t. 1) 
wes are said to be a guiding factor 
th e turther ae on for ore in 
Gol upper levels of the Kirkland Lake 

id Mining Ce. particularly in the 
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A new high record 

was made in July when 

approximately 1,300 tons of sine con- 

cent ine wore Shipped at competed 
with 1,283 tons in . une, e 


Stonetrue Gold Mines. — Diamond 
drilling is penser by the company’s 
new management to 
in Cadillac township, Quebec, 
the geology is claimed to be simila 
to that of the O’Brien now in pro- 
duction, $ 


Wiltsey-Coughign Mines.—A deep 
diamond drilling contract has been 
awarded to start at the company’s 
property adjoining Noranda es. 

he programme calls for 5,000 feet 
of\ drilling which may later be ex- 
tended to 10,000 feet. Following dia- 
mond drilling the fature development 
programme will be decided. . 


Moss Gold Mines 

New Stock is Listed 

From Our Own Correspondent 

MONTREAL.—Montreal Curb: Mar- 

ket has listed 8,250,000 new shares of 
Moss Gold Mines, Quotations will 
continue to be on the basis of the old 
stock, and deliveries will be either 
in old shares, or new stock on the 
basis of one new share for four old 
shares, _ X 


Chinese Want Salt Herring 

British Columbia herring men look 
for a resumption of “big business” 
with China shortly in the export of 
drysalted herring. In 1931 this busi 
ness amounted to $776,000, China tak 
ing practically all that British Col- 
umbia produced for export: but the 
following year, owing to war condi- 
tions, there was a drop to $214,000. 

uieter conditions now prevailing in 
the Orient give hopes of a recovery in 
this business. 4 


Week Ending August 14. 
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In the retail field, the shock of 


the wae came when the re 
cery S agreed 
“loss-leaders” and maintain prices 
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gro- 
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at not less than the prevailing mar- 


Mining Stock Quotations 


OIL STOCKS 


Acme Gas & Oil.. 452,610 
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VANCOUVER STOCK EXCHANGE 
(Transaction for Week to August 9) 
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of mediation 

tor Robert F. Wag- 

labor leaders to sdfodoncs thine 
disputes. : , 


Some industries have shown a 
d of co-operation 
a 


q y on a g 
code but in others it looks as though 
there would be a long fight before 
any general agreem 
at. For ce, the coal industry 
has presen 27 different 
roducers in almost every area 
United States, = are 
groups in some areas, drawing u 
codes. Little, headway has Been 
made in the hearing as all groups 
refuse to give an inch, 
Two Main Problems 
Two big pepient are general 
a to providing the main 
brakes against the smooth running 
of the programme. The Whaley- 


Eaton Service, Washington, states | ¢ 


that “the most important task fac- 
ing the NRA is to break thro 

the resistance of individuals who, 
while seéking the protection of the 
Blue Eagle, struggle té avoid com- 
pliance with the rules.” Secondly, 
many industries are uncertain as to 
where they belong and how many 


of them are to be thrown together’ 


in code-making. > 
Business Week, New York, feels 
that the NRA faces four major 
roblems of policy—price fixing, 
dustrial grouping, modernization 
and self-government. In part, it 
states’as follows: - , 
“Among the large questions affect- 
ing all codes+s that relating to price- 
fixing and allotment of production... 
The tendency of NRA is to urge the 
formation of open-price associations 
in which pantielty of all contracts 
and quotations will act as a balance 
wheel. Authorization to arrange for 
price-fixing and .cost accounti 
which is the vital matter—is being 
written into some codes on the prece- 
dent of the cotton textile agreement 
but there has been no statement of 
how far this may be carried. 
“Industries are uncértain where 
they belong...Do the bolt and nut 
people belong with hardware or ma- 
chinery? At the start there was much 
talk of a ‘few great broad codes,’ but 
divisions of divisions of industries 
are now up for hearing; fishing 
tackle, for example. Business feel 
that that it has a right to know if it 
has to join five associations if it 
makes five different things — or 
what?” ; 


. Propose Financing 

Proposals are being put forward 
to provide some means of financing 
those smaller industries which can- 
not comply with either their indus- 
try codes or the blanket agreement 
of higher wages and lower work- 
ing hours and survive, but nothing 
has yet been accomplished. Mean- 
while, the Administration has 
shown itself ready to make allow- 
ances for individual cases an 
award Blue Eagles with endorse- 
ments where all the sections of the 
code cannot be complied with. 

Unfortunately for the success of 
the whole scheme, however, great- 
est honor ‘is. being showered on 
those businesses which have been 
able to comply arex with the 
blanket agreement on their indus- 
try code, in many cases use 
they have cut staffs to the bone and 


reduced wages to a minimum dur- b 


ing the depression. On the other 
hand, those manufacturers, whole- 
salers and retailers who have main: 
tained wages above the general 
level and retained staffs over the 
necessary limit are now suffering. 


Reno.Gold Mines Reports 


Increased Ore Reserves | ©), 


The last two months of develop- 
ment work at Reno Gold Mines in 
British Columbia, has been most 
successful according to @ progress 
report just issued. Over 170 ft. of 
drifting has now been done in ore on 
the fifth level ave ge 2.95 ft. in 
width and with the face still in the 
same good ore. The winze which is 
being dropped from the fifth level to 
prove the continuation of the ore 
body to depth has now been sunk 
over 60 ft. with the vein peeves by 
a short drift, holding wel with an 
average width of between 2% to 3 
ft. 
This work which was commenced 
only two months_ago has added on a 
most conservative timate approxi- 
mately 22,000 tons to the ore reserves 
of the mine with a value of over 
$300,000. caleulating gold at $20.67 per 
oz. Despite this heavy development 
work, earnings have been well main- 
tained. During June when eighty per 
cent of the mill feed was develop- 
ment on oes ee growed Sr 
ings of $25,624. July figures ha ° 
bese eke th are expected to be 
approximate e same. 

The new crusher which is being 
added to the mill is now practically 
ready for operation and should be 
turn over within the next few 
ava 

tional equipment will bring about a 
noticeable inerease in the daily ton- 
nage and this coupled with the fact 
that sufficient development has now 
been sane to permit drawing ore 
from the stopes should bring about « 
marked increase in the monthly earn- 


ings. : 
Despite the heavy expenses the 000 


been put to since the 


h 
soo enti tar 1982 in purchasing and 


fire early in 


‘61 | constructing the mill, tram line, and 


the di 


Sevat UeeY cepelege ah-the mine 
evelopmen ses at the m 

is wants free of debt. It is felt by 
rs that results during the 
past few months have been entire 


ee and indicate a promising 
uture. 


ent is arrived | Balance 


is expected that this addi- with 
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the parent company. y are 
cluded in the current balance shedt. 
The charter of John will be 
tut rina ‘eh te 

mi 
Shoe Co. Thus, the * 
Shoe Stores will become the operat- 


a ing company of the retail stores, 


as é John Ritchie Co. as the 
acturing com > p 
eee of the ineoine account 
td Ta 
Grocs earn... 101,470 : 
Deprec. ..... 30,248 
Gort. ten: 188 
Bia ati ay 68,215 Mtoe 


201808 
egies 


278,912 


273,914 


Prev. aurp. . 
Balance .... 
Adjustments 
291,286 


el ins. res. . 25,817 . 


P. & L. bal. 265, 


*$70,000 less subsidiary company’s portion. 
Worki ital ition as 
" = cap pos compares 
1933 1932 1931 


Curr. assets 1.164705 1,212,094 1,260, 
Curr. liabs.. 127,806 198,910 282 
Work. cap. . 1,086,900 1,019,184 1,037,547 
. Hold Cash Position 

A satisfactory financial position is 
indicated in the balance sheet at 
May 31 last. Cash on hand has been 
fairly well maintained, while arom 
ments have increased from $130,362 
to $195,267. Loans and accounts re- 
ceivable, as well as inventories, are 


qn a ae lower basis. 
ndry ans, ineluded among 
assets, have declined about $3,000 to 
$32,283. Fixed assets amount to $437,- 
493 compared with $462,730 a year 
o. Patents, rights, etc., are carried 
at the same figure, namely, $15,000. 
Reduce nts Payable 
Among liabilities, accounts pay- 
able have been reduced from $137 
to $85.411. Other current items are 
somewhat lower than reported a year 


ago. 

During the year $1,000 of preferred 
stock was returned, reducing the out- 
standing amount to $973 Com- 
mon stock valuation remains un- 
changed at $264,870. 

Insurance reserve is the same, 
while surplus stands at $255,089; or 
about $10,000 less than a year ago. 


WABASSO COTTON 
REPORT REVEALS 
’ MARKED CHANGE 


Earnings Are Much’ Larg- 
er; Balance Sheet 
IsStrengthened « 


From Our Own Correspondent 
MONTREAL.—Wabasso- Cotton 
Co.’s financial statement for the 12 
months ended July 1, 1933, revéals 
a marked improvement in openioen 
reduction of $330,000 to $220, 
in bank loans (the lowest in some 
years); lower inventories; and a 
decline of $130,900 in funded debt. 
The change in Wabasso’s earning 
wer and financial position is 
argely attributed to the improve- 
ment which has taken place ‘in the 
Cotton textile situation since the 
beginning of the year. For several 
months past the different operators 
have reported plant operations on,a 
much broader scale with buying in 
larger volume and prices on 9 better 
asis. 
Carry Forward Surplus 
Wabasso’s operating income in 
the fiscal year 1933 amounted to 
$528,274, up crop $174,617 in the 
previous year. Income on invést- 


ments remained much the same.|. 
After providing for a depreciation | Mt ll 


larger than in Say seer since 1920 
and taking care af other prior 

arges, the income account shows 
a balance of $21,443 with 


Net 
a deficit of $283,705 in the previous 


twelve months. * 
lake we dtse st, 


sat 
iss abet 
3ahso 
280/594 
27,355 
12.719 


ic, 


+283,705 
386,862 


8 
528,274 


Op. prof. .. 
61,853 


In. on imy. . 


108,157 
- 124,284 *103,167 


*After deduction of $336 for loss on suby 
cidiary company’s shares purchased during 
year. tDeficit 


vette ugh. June tt, 
“tits 1082 “ieet 


. assets 1 1,708,902 431 
Garr: lobe’. eia.08t 'g4:ae Ledsecie? 
Work. cap: . 815,917 $18,660 * 946,386 
Particulars of 
follow: , . 
Better Inventory Position 


The balance sheet of Wabatso at | 


July 1 Jast shows a gree strength- 
ening. Assets at $12,7% compare 
8,305 on the same date last 
year. sition shows im- 
provement, w accounts vable 
are larger. Inventories have 
duced by about $350,000 to $957,’ 
There is virtually * change in the 
plant account, while investments 
show a minor reduction at ae 
peperses are off t $30,- 
a 
Reduce Bank Loans 
ratsto (a nt" Teay fees tay 
uction 
$00 cn SERG ORS Acetied charaee en4 
eepontty payable are y= 
ve re- 
to 
in- 
to 


nded debt 


ly | duced from $3,903 


fund 


sae 


3,648 | small wi 
‘i draft an 


the income account | } 


nflatio t Be Carried ‘ , rri : Furth For-New National 

- Industrial rery Act to Be Success; Sees — 
. Benefit in Minimum Wages Imposed By Code 

” ¥ pe a 4 a ¥ 

If the Nat stcte that as the United States 

on 10 ont of their 


do without this export a 
devote: 


and their time and energy to 


= 
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Heit 
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iH 


programme, he will 
begin conversations with wor 
powers for the re-establishment of 
trade relations and trad 


BE 
rf 


z 


H 
Hi: 


, which were 
so embarrassing to each. I am firmly 
convinced that if this conference is 
called together again by next Febru- 
ary, that a much better understandin 
um Wage ¥ Be one noe Be —— a 

. ave long n loo ‘orwa 
of the act will be attained. 


man said: 
pea dean seid of j 3 rn aay — Cream a in = 
en y erent pos e 
Recovery Act | United States. In the first place, 
some of the provinces have a mini- 
mum.wage code which has been in 
operation for some years and has 
nega stale tered very seeoeetenes 
men s e, however, shou a 
acer h cll : peta ina into effect in all provinces. Second ‘ 
achievement. In the first place, ee is engaged in the production 
eo established @ minimum wage |° basic commodities to a greater 
ich was very necessary; it has also extent. than industrial production. 
stablished maximum hours for dif- Further, as the conference held in 
ferent industries. The case of tach Ottawa has increased the Empire ex- 
industty has been very carefully | Pott trade, every effort should be put 
studied and this will increase em- orward to advance this, not énly in 
ployment to some extent—not, how- the export of basic commodities, but 
ever, in my opinion, to the extent it also in manufactured goods, and this 
was former! expected the blanket tan only be done by ndividual and 
code ty Farther, it will establish | °lective effort. 
a ho w for the employee for a 
day’s wor 
the insignia of the Nira, ‘We: Do 
Our Part,’ will inatil] in the minds of 
the public a sense of solidarity of 
human interests such as has not here- 
tofore prevailed, which is the neces- 
sary prelude to preparing the public 
to accept the ve method of 
rae distributing of earnings 
which collectively comprise the na- 
tional income.” 


lieves Infl Necessary 

Asked if any further action will 
have to be taken by Président Roose- 
velt to complete the workings of the 
act he said: 

“I believe that it will be necessary 
for inflation to be @rried. further. 
This will have to one on a 
sobnder basis than the previous in- 
flation, crédit, and new monies will 
have to be created. The smaller in- 
dustries throughout the United States 
through increased cost for both, com- 
modities and wages will have to be 
assisted until purchasing power re- 
flects itself. 

“I believe the public is sosolutely 
behind the president in his action to 
inerease the purchasing power of the 
United States citizen and his effort 
to establish a fair wage for the em- 
ployee, and that this public senti- 
ment and patriotic fee will aid 
the president very greatly in the en- 
forcing of the NIRA programme. 

“As regards the attitude of manu- 
facturers toward the policy of the 
government in not coming to an 
‘understanding on reduction of tariffs, 
I have heard in many cases manufac- 


ONTARIO STEEL 

REDUCES LOSS 
RETIRES BONDS 
Working Capital Position 


Remains Good Though 
Cash Low 


While business of Ontario Steel 
Products Ltd. has shown some im- 
provement in recent > vol- 
ume of sales in the year ended June 
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this Canadian bu: 
“T beliéve c- ™ 
the National In 
Broad blanket at 
roa 
been workable as first planned. 
owever, as each industry, been 
ven an opportunity to..present a 


U.S. Wage lncreases 
Not Effective Here 


Although an instance in 
which the employees of a 
Canadian subsidiary of a 
United States company bene- 
fitted along with the Amer- 
ican employees in a salary 
and w increase arising out 
of compliance on the part of 
the parent company with the 
NIRA was brought to the 
notice - The choos aoa 
generally speaking Canadian 
we of United States 
firms are not affected, The 
Financial Post learns. 


Employees of some of the 
firms estioned by The 
Financial Post have had sal- 
ary increases but this has no 
relation to the NIRA in the 
United States. In almost 
every case it was pojnted out 
that Canadian employees 
were not paid on the basis 
of American standards but on 
Canadian and therefore 
would only be affected by an 
increase in living eosts in the 
Dominion. 


$22,042 .and trade and other accounts 
receivable down to $86,155 from $96,- 
671.. Marketable’ securities are down 
to $172,704 from $199,198 while re- 
serve -has been increased to $94,084 
from $88,176. Investments in general 
and pension funds carried at $154 

have a market value of $86,991. In- 
ventories are down to $167,674 from 
$205,059. Working capital vosition is 


as follows: 
1933 1932 = 


Current assets 362, 462,608 665,683 
Current liab. 22, 33,727 40,283 


Working cap. $40,619 428,876 625,450 
Ratio 16.88—1 18,72—1 16.55—1 
ain ances. 638 carsied # $1,483,- 
and investments in other com- 

80 was again below that of the pre- panies, at cost, of $376,461. Depre- 
ciation reserve now totals $687,118. 


ceding year although loss on opera- 
to There is outstanding $201,800 of six 


Working capital position per cent first mortgage bonds which 
strong with ratio of cur- | bave been redeemed to the extent of 


li 6,000 in th t . Th i 
_ Keoate to current liabilities at $6: dan a grant, reat srnate, Je 


4 51,588 shares of common stock carried 
: Depepsietion was provided at the 
Same rate as in. 1932 or $9,318 


at $865,159.. Surplus is shown at $32,- 
378 as a result of transferring $40,206 
which compares with reserves of ts 
0,000 to ,000 provided in pre- 


from certain reserves back into sure 
ous years. The total reserve for 


plus.* - 
copes elation BY Seat assets is ap- PROPOSES NEW ACT 


of these assets. as shown on the TO COVER PATENTS 


books. d an 
perma won fartline me Coens is|Toronto Lawyer Envisions 


as follows: Uniform Empire 
Laws 


Uniform patent laws for the British 
Empire are proposed in an article in 
the current issue of United ire by - 
Fred. B. Fetherstonhaugh, Kb, Toe 
ronto patents barrister. 

Chief benefits of a uniform law 
which would contro] patents, 
marks, a and copyrights, en 
sioned b r. Fetherstonhaugh, are 
that useful information on new in- 
ventions could thus be quickly broad- 
cast throughout the Empire and that 
when examination for novelty had 
been made in one part of the 1 
no further examination would be re- 
quired by the other sections. 

It is not proposed that this uniform 
Patents Law would be controlled by a 
central board but rather that each 
Dominion or state would have con- 
trol in its territory. Patent fees would 
be required, to register inventions in — 
Soaks bal terteereneeeagion Sia 

'u ‘examination 
be eliminated. 


PRODUCTS 
Account 


1931 
8 


3 50,247 
13 88,385 
14,898 


eae ite 


16,040 


193,078 
25,221 
61,906 


190,205 


146,440 
384,320 


189,368 


° 

Liabilities of the company remain 
no bank loans or over- 
c i 1 ia ee in a 
yable marepes 0 n- 
rest. Current assets have been re- 
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Your Questions . 
Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are inte: im a 

* Address your enquiry to The Investment Depart- 
ment when sending in ean subscription. — 
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edge of serious negotiation, but in 
view of drilling adjustments re- 
cently effected between Home Oil 
and Imperial, the way has been 

aved for further negotiations for 

ome’s property. Further drilling 
adjustments are said to be pending 
with other companies. 

Imperial’s absorption plant plac- 
ed in service a short time ago left 
another argument for senor — 

ers and property acquisitions by 
Rreerial. t iS expected that the 
absorption plant will very material- 
ly increase the extraction from the 

' * gas flow, quite possibly double it. 
™,_ At the present time Imperial is 


From Our Own Correspondent 


to 1,600 






assing most of its own production 
rough the absorption plant as 
well as that of some of its associ- 
ate companies and consideration is 
already being given to increasing 
further the sbascelien facilities. 
- The independent oil and gas pro- 
ducers of Turner Valley have had 
overtures made from a private 
group to. build an absorption plant 
to treat their production. The pro- 
. ject has advanced little beyond the 
preliminary stages, but with the 
gas flow curtailed to approximately 
40 per cent of the open flow an 
with; a more intelligent drilling 


the Yankee Girl famous. 


tain than the Yankee Girl. 


ons of the Conservation Com- 
mission, together with the output 
of- gas treated in the absorption 
plant, the outlook for earnings in 
the valley has materially increased. 

New drilling regulations reflect- 
‘ing location of offset wells is an- 
other constructive policy of the 
Commission. 


treatment 


step, Mr. Trites indicated. 


he stated. i 
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DEVENISH PETROLEUM, LIMITED 
NOTICE TO SHAREHOLDERS 


As a drilling campaign to increase the company’s crude oil 
production in Skiff field is being started, it is desired to have 
shares registered in owners’ names. Accordingly, stockholders 
can have shares registered free of charge until October Ist, 
1933. Send, or have your broker. send, by registered mail 
your shares to the company offices: 300 Leeson-Lineham 
Block, Calgary, Alberta, for registration at once. 


0, G. DEVENISH, President. 


T. C. E. Warr E. H. Warr F. G, Venasres 


R. W. Witson W. L. Cunist 
~ Wart « Watr 
Members: 
Seandard Stock and Mining techange 
Winnipeg Grain 


Chicago Board of Trade 
New York Curb (Associate) 


INDUSTRIAL and MINING STOCKS 


BONDS GRAIN 
Direct Wires to — Montres!, Winnipeg, New York, Chicago 
6 Jordan Street Toronto 
ADelaide 3221 
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|| DEEPENING WINZE Formulate Conclusion 


By New Tunnel 


NELSON, B.C.—Tenders will be 
called immediately for the driving 
of a crosscut tunnel 2,800 feet in 
length on the Two-Star gold prop- 
erty on Dundee mountain owned by 
A. B. Trites of Premier gold mine 
fame, who has just returned from 
Ymir after a yisit to the mine. 

The tunnel, which will give in- 
creased depth on exposures of 800 
t., the mountain risin 
abruptly after some distance, wil 
cut three known veins, all of which 
outcrop on the Two-Star, and one 
of which shows a 30-foot width of 
ore running from $15 to $18 a ton 
in the bottom of a 90-foot shaft. 
The veins to be developed are the 
extensions.in Two-Star ground of 
those that made the old Dundee and 


The tunnel will_go into Dundee 
mountain on the Bear creek side, 
above the older -workings of the 
Yankee Girl, the Two-Star being 
500 or 600 ft. higher up the moun- 


A contract will also be let at once 
for 1% miles of road, to connect 


e regu- | the property with existing roads. 
Eisns of ee If the ore is found at depth; a 
; lant will be the next 


don’t figure on shipping any ore, 


Additional mining news on 
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in the “New Deal,” at least the first 


Nipissing Copper & Silver 
To Distribute Its Assets 


A’small surprise package of nearly 
one-third cents a share awaits share- 
holders of Nipissing Copper & Silver 
Co., incerporated many years ago to 
develop properties in the Sudbury 
area, hi the company is now being 
wound up and has assets of some 


$7,500 in cash to be distributed 
among holders of some 2,500,000 
shares. 


Old shareholders are being request- 
ed to send their certificates to L. O. 
Walton, secretary of the company, 
Sterling Tower Building, Toronto, 
that identity and addresses may be 
established. Like many old compan- 
ies being wound up numerous share- 
holders cannot be reached for certi- 
ficates have been lost or destroyed. 
Distribution is to be made pro rata 
to the shareholders with which con- 
tact has been established and the 
remaining assets are’ to be deposited 
with the federal govern tat, which 
if not claimed, remain its property. 





Initial Shipment Made 
Of Newf’dland Fluorspar 


The quarrying of flyorspar in New- 
foundland has attracted New York 
interests and the first cargo to be 
mined and shipped was made last 
month. 


This initial shipment, comprising 
some 1,000 tons, was consigned to the 
Buffalo area, where it is used ag a 
flux in the manufacture of steel or 
in the production of hydro-fluoric 
acid. W. E. Seibert of New York, City, 
has been in negotiation with the New- 
foundland government and has leased 
mining claims at St. Lawrence, which 
provides deep water shipping facili- 
ties. About'25 men are at work and 
it is claimed that a market exists for 
all that can be produced. 





Negotiations Pending 
On Newfoundland Coal 


Negotiations ‘are under way to 
bring Newfoundland’s coal deposit in 
the St. George’s area into poduetion, 
to supply the St. John’s s Co., ac- 
cording to St. John’s Daily News. 

The St. George’s Coalfields Co. 
owns under lease and in fee simple 
some eight or ten square miles of 
coal lands at St. George’s on the west 
coast, which is claimed to be excellent 
gas coal. Though three-cornered ne- 
gotiations have taken place on the 
part of the gas company, the coal 
company and the Newfoundland gov- 
ernment, the proposal has been made 
that an expenditure in the neighbor- 
hood of $100,000 would bring the 
property into production giving em- 

loyment to labor and alleviate the 
abor situation and thereby relieve 
the government from considerable 
relief expenditures. 

The details of the government's 
negotiations have not been disclosed, 
but are understood to involve some 
considerations to get the property 
into production and make Newfound- 
land independent of foreign fuel by 
first introducing its use for the pro- 
duction of gas. 


The St. John’s Gas Co. is backed 
by New York interests who are to be 
consulted on the deal and it is hoped 
that development work can be insti- 
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In order to hav 
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British Columbia’s 
Vancouver Board o 
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withou 


Preliminary figure subject to revision. 





British Investment Paper 


Raps Can. Promotions 


tlantic. 


A specific 


An item in the Investors Chronicle 
& Money Market Review, published 
in London, England, carries a note 
of warning to investors who are being 
called upon and solicited to purchase 
Canadian mining shares. 


Several instances, the report states, 
have been brought. to its attention, 
and the comment is made that the 
tactics employed savor ve 
those of Jacob Factor, who caused 
investors to lose some £1,500,000 by 
ae them unmarketable mining 
shares. 


Regret is expressed that so few 
goed mining shares are quoted in 
ondon and the observation is made 
that the Toronto and New York mar- 
kets suffice the Canadians and that 
they have no wish to introduce their 
ood things on the other side of the 
ew mining enterprises in 
Canada have sufficient assistance 
_— American interests, the article 
5 8, 


much of 


to develop a mining prospect 


door. 


instance 


t taking it to Great Britain to 
sell from door to 
given that those who buy shares in 
nee are likely to lose their 


Caution is 


has been 


ht to its attention with the sale 


tently being 
cording to the report, at 
share. With the shares o 
pany unmarketable 
this price in its 


International Minin 
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par value 


peas 
of Waterloo Gold Mines shares cur- 
offered in London, ac- 


22s. 6d. per 
f this com- 


at anywhere near 

couver, a check i home ae oat 
x c 

what is termed on “unloadion® 

paign on the British investors, 


stop 


an “unloading” cam- 





List Stock in 


are interested, 


g 
ontreal 


.—International Mining 
000 common shares of $1 
and 650,000 common stock 
purchase warrants have 

on the Montreal Curb M 
is a holding company, 
Delaware in August, 1929, 
number of 
Americans 


been listed 
arket. This 


incorporated in 


in which a 


Prominent Canadians and 





Vancouver Board of Trade 


Visits New Gold Camps 


gold 


district next week with 


ranged to the propert 
Gold Quartz aan 


e first-hand infor- 
development of 


areas, the 


_of Trade has ar- 
xcursion to the Cariboo 


visits ay- 


y of the Cariboo 
and prospects now un- 


der development in the district. Re- 
cently the Board of Trade madé a 
similar excursion to the Bridge 
River area. 
Metal Prices 
= ———==_—_—. 
‘New -York—August 15— 
Saeees ‘sancetelrtic spot, 9c. Ib, 
Lenden—August 15—~ 
(Long Ton)— ‘ 
Copper: jplectrolytic spot, 440 5s; future, 
Standard £35 15s; future : 
Tin: Spot. 4214 178 ed future, tiie its 6d. 
Lead: Spot, £12; future £12 ts 64. 
Zine? Spot. $16 158; future, £16 17s 6d. 


Gold: 


ind. per ounce. 


124s 10d. 
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° Gold: $29.18, 
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succeed K. A. Blatchford, deceased. 
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God’s Lake is rapidly developing 
into the most important new gold area _ 
discovered in Canada for many years—and 


GARRY GOLD MINES, LIMITED 


(No Personal Liability ) 
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key position in this district, should play a 
leading part in this development. 
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companies be installed and spending more money ths 
and Garry Gold Mines practically blanket the proven zone, which a ai ‘aad . ing = 
extends approximately 12 miles Island in God’s Lake. Diamond results obtained on this property are zens had to give them. Of | 
ee m om . ° most spectacular have never been duplicated on any other gold levied in 1927, 77 per cent 
property in Canada at the present stage of ow lected. Of the taxes levic dy 
Shortly after the first discoveries were made the of Garry Garry Gold adjoin on two sides the Akers only 57 cent were 
Gold Mines were staked by ine with dn raped forthe thea knows group of God's Lake Gold Mines. When the taxpayers show 
line of strike and surface Garry Mines now have a Sriats Sold, the adjoining property to the Akers, and which inability to finance the 
combined acreage owned and under option of approximately 3600 Garry immediately adjoins on the north, south, east and west, have tures undertaken by the to 
acres. Shee nan hangin for 1300 feet, with an average width of Orities there was no abatd@ 
The most active work in this district has been conducted by of the main vein has been uncovered at a point! feet ro the west, eee Ba 
God’s Lake Gold Mines where four discoveries were indicating a length of over 2,200 feet, This vein heads directly into Seeweased fo f - 
established over a length of 9 miles, no id and sommen- the Garry holdings on the West. eee re 
ing high assays. A drilling campaign has been way all sum- 000 to $524,000 apart fra 
mer and is at concentrated on the Akers To date Se of man under the management of Ronald L. Brows, on capital account. At t 
on Asien iendittan anuamled ood le 2 sbeen tae L. Brown, dovelopeneae cy agent”, Steep and en octive campaign time bond borrowings for 
M.E., the engineer in of epecetioms, gamed St, 38 bate development is now under way to expose by surface : ne Provements and on scho 
drilled to an approximate 200 feet definitely indi- we extensions of known ore systems. Dr. Furse, geologist, is ceeded unabated. 
gaued an ose chose 500 foot fe vith « heciesatel width of 4.22 actively engaged in work on the Company's property. oe 
eet and an average value 1.80, Since this report, results Applications, with cheque attached small unsold portion 
of 5 additional holes have proven the further extension of this of the Gena eee Gat HAT would have hay 
ore body. One deep hole proved it to a depth of about 300 feet. Gennade in the form of rights, will be received and & private individua 
Only one hole was encountered in this drilling, due to a fault. in the order received at vate concern had pursued 
; course? Bankruptcy. Aw 
Of this into Fuptey followed just as 
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